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Taxation (International and
Other Provisions) Act 2010

2010 CHAPTER 8

[F1PART 9A

CONTROLLED FOREIGN COMPANIES

CHAPTER 17

APPORTIONMENT OF A CFC'S CHARGEABLE PROFITS AND CREDITABLE TAX

How are the apportionments to be made?

[F1371QEIndirect shareholdings

(1) This section applies to the relevant interest of a relevant person (“R”) so far as R has
that interest by virtue of holding, indirectly, ordinary shares in the CFC (“the relevant
shares”).

(2) The percentage of the issued ordinary shares in the CFC represented by R's relevant
interest (so far as this section applies to it) is given by the following formula—

        

where—

P is the product of the appropriate fractions of R and each of the share-linked
companies through which R indirectly holds the relevant shares, other than the share-
linked company which directly holds the relevant shares, and

S is the percentage of the issued ordinary shares in the CFC which the relevant shares
represent.
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(3) “The appropriate fraction”, in relation to any person who directly holds ordinary shares
in a share-linked company, means that fraction of the issued ordinary shares in the
share-linked company which the holding represents.

(4) If R has different indirect holdings of shares in the CFC (as in the case where different
shares are held through different share-linked companies)—

(a) apply subsection (2) separately in relation to each holding (reading references
to the relevant shares accordingly), and

(b) then add the separate results together to give the total percentage of the issued
ordinary shares in the CFC represented by R's relevant interest (so far as this
section applies to it).]

Textual Amendments
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http://www.legislation.gov.uk/id/ukpga/2012/14/section/56


Taxation (International and Other Provisions) Act 2010 (c. 8)
Document Generated: 2024-04-03

3

Status: 
Point in time view as at 17/07/2012.

Changes to legislation: 
There are currently no known outstanding effects for the Taxation (International and Other
Provisions) Act 2010, Section 371QE.


