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EXPLANATORY NOTE

(This note is not part of the Regulations)

These Regulations are made in exercise of the powers conferred by paragraph 1(1) of Schedule 2
to the European Union (Withdrawal) Act 2018 (c. 16) and sections 18(2), 30(6), 36(8) and 78(1)
of the Land Transaction Tax and Anti-avoidance of Devolved Taxes (Wales) Act 2017 (anaw 1)
(“LTTA”).

Part 2 updates a reference to EU legislation in a provision in LTTA about the treatment of
consideration in relation to leases.

Part 3 amends the definition of charities in Schedule 18 to LTTA.
Part 4 specifies that a co-ownership authorised contractual scheme of the description contained

in regulation 4(2) is to be treated as not being a co-ownership authorised contractual scheme for the
purpose of land transaction tax.

Part 5 makes various amendments to the Tax Collection and Management (Wales) Act 2016
(anaw 6) (“TCMA”) in order to address failures of retained EU law to operate effectively and other
deficiencies arising from the withdrawal of the United Kingdom from the European Union.

Part 6 makes amendments to TCMA and LTTA as a consequence of the provision made by
regulations 3 and 4.

The Welsh Ministers’ Code of Practice on the carrying out of Regulatory Impact Assessments
was considered in relation to these Regulations. As a result, a Regulatory Impact Assessment has
been prepared as to the likely costs and benefits of complying with these Regulations. A copy
can be obtained from the Welsh Government, Cathays Park, Cardiff CF10 3NQ and on the Welsh
Government’s website at www.gov.wales .
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