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STATUTORY INSTRUMENTS

2017 No. 692

The Money Laundering, Terrorist Financing and Transfer
of Funds (Information on the Payer) Regulations 2017

PART 2
Money Laundering and Terrorist Financing

CHAPTER 2

Risk assessment and controls

Risk assessment by supervisory authorities

17.—(1)  Each supervisory authority must identify and assess the international and domestic
risks of money laundering and terrorist financing to which those relevant persons for which it is the
supervisory authority (“its own sector”) are subject.

(2)  In carrying out the risk assessment required under paragraph (1), the supervisory authority
must take into account—

(a) reports published by the Commission under Article 6.1 of the fourth money laundering
directive;

(b) guidelines issued by the European Supervisory Authorities under Articles 17, 18.4 and
48.10 of the fourth money laundering directive;

(c) the report prepared by the Treasury and the Home Office under regulation 16(6); and
(d) information made available by the Treasury and the Home Office under regulation 16(8).

(3)  A supervisory authority must keep an up-to-date record in writing of all the steps it has taken
under paragraph (1).

(4)  Each supervisory authority must develop and record in writing risk profiles for each relevant
person in its own sector.

(5)  A supervisory authority may prepare a single risk profile under paragraph (4) in relation to
two or more relevant persons in its sector, if—

(a) the relevant persons share similar characteristics; and
(b) the risks of money laundering and terrorist financing affecting those relevant persons do

not differ significantly.
(6)  Where a supervisory authority has prepared a single risk profile for two or more relevant

persons in its sector (a “cluster”), the supervisory authority must keep under review whether an
individual risk profile should be prepared in relation to any relevant person in the cluster because
sub-paragraph (a) or (b) (or both sub-paragraphs) of paragraph (5) are no longer satisfied in relation
to that person.

(7)  In developing the risk profiles referred to in paragraph (4), the supervisory authority must
take full account of the risks that relevant persons in its own sector will not take appropriate action
to identify, understand and mitigate money laundering and terrorist financing risks.
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(8)  Each supervisory authority must review the risk profiles developed under paragraph (4) at
regular intervals and following any significant event or developments which might affect the risks
to which its own sector is subject, such as—

(a) significant external events that change the nature of the money laundering or terrorist
financing risks;

(b) emerging money laundering or terrorist financing risks;
(c) any findings resulting from measures taken by other supervisory authorities;
(d) any changes in the way in which its own sector is operated;
(e) significant changes in regulation.

(9)  If information from the risk assessment carried out under paragraph (1), or from information
provided to the supervisory authority under regulation 16(8), would assist relevant persons in
carrying out their own money laundering and terrorist financing risk assessment, the supervisory
authority must, where appropriate, make that information available to those persons, unless to do
so would not be compatible with restrictions on sharing information imposed by or under the Data
Protection Act 1998(1) or any other enactment.

(1) 1998 c.29.
2

http://www.legislation.gov.uk/id/ukpga/1998/29

