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STATUTORY INSTRUMENTS

2007 No. 1168

CONSUMER CREDIT

The Consumer Credit (Exempt Agreements) Order 2007

Made       -      -      -      - 31st March 2007

Laid before Parliament 4th April 2007

Coming into force       -      - 6th April 2008

The Secretary of State makes the following Order in exercise of the powers conferred by sections
16A, 16B(4) and 182(2) of the Consumer Credit Act 1974(1).

Citation and Commencement

1. This Order may be cited as the Consumer Credit (Exempt Agreements) Order 2007 and shall
come into force on 6th April 2008.

Exemption for high net worth debtors and hirers

2. The Consumer Credit Act 1974 shall not regulate a consumer credit agreement or a consumer
hire agreement where—

(a) the debtor or hirer is a natural person;
(b) the agreement includes a declaration made by him complying with article 3 and

Schedule 1;
(c) a statement of high net worth complying with articles 4 and 5 and Schedule 2 has been

made in relation to him;
(d) that statement was made during the period of one year ending with the day on which the

agreement was made; and
(e) before the agreement was made a copy of that statement was provided to the debtor or

hirer and, if the statement was not made by the creditor or owner, to the creditor or owner.

3. A declaration for the purposes of article 2(b) shall—
(a) be set out in the consumer credit agreement or consumer hire agreement no less

prominently than other information in the agreement and be readily distinguishable from
the background medium; and

(b) be signed by the debtor or hirer, unless the agreement is so signed.

(1) 1974 c.39. Sections 16A and 16B were inserted by sections 3 and 4 of the Consumer Credit Act 2006 c.14.

http://www.legislation.gov.uk/id/ukpga/1974/39
http://www.legislation.gov.uk/id/ukpga/2006/14
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4.—(1)  Subject to article 5, a statement of high net worth shall be signed by—
(a) the creditor or owner; or
(b) an accountant who is a member of any of the bodies listed in paragraph (2).

(2)  The bodies referred to in paragraph (1)(b) are:
(a) the Institute of Chartered Accountants in England and Wales;
(b) the Institute of Chartered Accountants of Scotland;
(c) the Institute of Chartered Accounts in Ireland;
(d) the Association of Chartered Certified Accountants;
(e) the Chartered Institute of Management Accountants;
(f) the Chartered Institute of Public Finance and Accountancy;
(g) a professional body for accountants established in a jurisdiction outside the United

Kingdom.

5. A person who is—
(a) the creditor or owner;
(b) an employee or agent of the creditor or owner or a person who otherwise acts on behalf

of the creditor or owner in relation to the consumer credit agreement or consumer hire
agreement; or

(c) an associate of the creditor or owner,

may only make a statement of high net worth if the creditor or owner is a person who has
permission under Part 4 of the Financial Services and Markets Act 2000(2) to accept deposits.

Declaration for exemption relating to businesses

6. A declaration for the purposes of section 16B(2) of the Consumer Credit Act 1974 shall—
(a) comply with Schedule 3;
(b) be set out in the consumer credit agreement or consumer hire agreement no less

prominently than other information in the agreement and be readily distinguishable from
the background medium; and

(c) be signed by the debtor or hirer or where the debtor or hirer is a partnership or
unincorporated body of persons be signed by or on behalf of the debtor or hirer, unless
the agreement is so signed.

31st March 2007

Ian McCartney
Minister for Trade, Investment and Foreign

Affairs
Department of Trade and Industry

(2) 2000 c.8.
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SCHEDULE 1 Article 2

DECLARATION BY HIGH NET WORTH DEBTOR OR HIRER
The declaration for the purposes of article 2(b) must have the following form and content—

SCHEDULE 2 Article 2

STATEMENT OF HIGH NET WORTH
A statement of high net worth for the purposes of article 2(c) must have the following form and
content—
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SCHEDULE 3 Article 6

DECLARATION FOR EXEMPTION RELATING TO BUSINESSES
A declaration for the purposes of article 6 must have the following form and content—

EXPLANATORY NOTE

(This note is not part of the Order)

This Order provides for the exemption of consumer credit agreements or consumer hire agreements
from regulation under the Consumer Credit Act 1974 where the debtor or hirer has a high net worth. It
also makes provision about declarations where agreements are entered into wholly or predominantly
for the purposes of the debtor’s or hirer’s business.

Article 2 sets out the conditions for the exemption for a person of high net worth. These include
the requirements that the debtor or hirer is a natural person and that the agreement must include a
declaration by the debtor or hirer complying with article 3. The declaration must also have the form
and content set out in Schedule 1.

Another condition for the exemption is that a statement of high net worth has been made in relation
to the debtor or hirer. Articles 4 and 5 set out who is able to give the statement and Schedule 2 sets
out the form and content the statement must have.

Section 16B of the Consumer Credit Act 1974 provides for the exemption from regulation under
that Act of consumer credit agreements or consumer hire agreements, which are entered into wholly
or predominantly for the purposes of the debtor’s or hirer’s business where the credit provided or hire
payments made exceed £25,000. Section 16B(2) of the Act provides that there shall be a presumption
that an agreement is entered into wholly or predominantly for the purposes of the debtor’s or hirer’s
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business if the agreement includes a declaration by the debtor or hirer to that effect. The Order
provides that a declaration for the purposes of section 16B(2) must comply with the requirements in
article 6 and have the form and content set out in Schedule 3.

A Regulatory Impact Assessment has been prepared in respect of this Order and may be viewed
at http://www.dti.gov.uk/consumers/consumer-finance/credit-act-2006/documents. Impact was also
considered as part of the Regulatory Impact Assessment, which accompanied the Consumer Credit
Bill when it was introduced into the House of Commons in May 2005.

6

http://www.dti.gov.uk/consumers/consumer-finance/credit-act-2006/documents

