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STATUTORY INSTRUMENTS

2006 No. 964

The Authorised Investment Funds (Tax) Regulations 2006

[F1PART 4B
TAX ELECTED FUNDS

CHAPTER 6

COMPLIANCE IN RELATION TO THE TAX ELECTED FUNDS REGIME

Breaches of TEF conditions

[F1Breach of the property condition, genuine diversity of ownership condition or scheme
documentation condition

69Z66.—(1)   This regulation applies if a Tax Elected Fund is in breach of the property condition,
genuine diversity of ownership condition or scheme documentation condition.

(2)  If the fund is inadvertently in breach but rectifies the breach within a reasonable time of the
fund becoming aware of the breach, this Part shall continue to apply to the fund despite the breach
(but see regulations 69Z65(4)(d) and 69Z68).

(3)  If the fund is inadvertently in breach but does not rectify the breach within a reasonable time
of the fund first becoming aware of the breach, the Commissioners must give a termination notice
to the fund.]
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