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SCHEDULE 1

A, B AND C FACTORS

INTRODUCTORY

1.—(1)  In this Schedule–
“arrears” in relation to repayment of debt, or the payment of interest on debt, do not include
arrears arising out of temporary administrative delay which are expected to be corrected within
a reasonable period of time and “in arrear” shall be construed accordingly;
“external creditor” in relation to a debt, means a creditor which is an international financial
institution, an overseas State authority (other than one which is an overseas State authority by
reference to the State or territory with which the debt is connected) and any other creditor who
is resident outside the State or territory by reference to which section 88A(2) of the Income
and Corporation Taxes Act 1988 applies to the debt;
“international financial institution” means the International Monetary Fund, the World Bank,
the International Bank for Reconstruction and Development, the International Development
Agency, the International Finance Corporation and any regional development bank;
“regional development bank” means any of the European Investment Bank, the African
Development Bank, the Asian Development Bank, the Caribbean Development Bank, the
Inter-American Development Bank, and any other investment or development bank constituted
by international agreement which is for the time being specified in Schedule 2 to the Banking
Act 1987(1).

(2)  References in this Schedule–
(a) to the relevant date are references to the end of any period of account or period of three

months at which the applicability of the A, B and C factors is in question for the purposes
of determining a percentage under these Regulations;

(b) to an agreement to reschedule or restructure obligations do not include an agreement by
a State or territory to make repayment of debt and payment of outstanding interest in full
at an earlier date than the due date or to make future such repayments or payments by
reference to earlier dates than the due dates;

(c) to the figures for the latest available period and at the latest available date are respectively
to the figures for the latest period of twelve months ending before the relevant date for
which figures are available and to the figures at the latest date before the relevant date for
which figures are available.

(1) 1987 c. 22.
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