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STATUTORY INSTRUMENTS

1989 No. 1297

The Taxes (Interest Rate) Regulations 1989

Applicable rate of interest on unpaid inheritance tax, capital transfer tax and estate duty

4.—(1)  For the purposes of–
(a) section 8(9) of the Finance Act 1894(1),
(b) section 18 of the Finance Act 1896(2),
(c) section 61(5) of the Finance Act (1909–10) Act 1910(3),
(d) section 17(3) of the Law of Property Act 1925(4),
(e) section 73(6) of the Land Registration Act 1925(5), and
(f) sections 233 and 236(3) and (4) of the Inheritance Tax Act 1984(6),

the rate applicable under section 178 shall, subject to paragraph (2), be 11 per cent. per annum.
(2)  Where, on a reference date after the coming into force of these Regulations, the reference

rate found on that date differs from the established rate, the rate applicable under section 178 for the
purposes of the enactments referred to in paragraph (1) shall, on and after the next operative date,
be the percentage per annum found by applying the formula specified in paragraph (3) and, if the
result is not a whole number, rounding the result down to the nearest such number.

(3)  The formula specified in this paragraph is–

          
where RR is the reference rate referred to in paragraph (2) and BR is the percentage at which
income tax at the basic rate is charged for the year of assessment in which the reference date
referred to in that paragraph falls.

Commencement Information
I1 Reg. 4 in force at 18.8.1989, see reg. 1

(1) 1894 c. 30; section 8(9) was amended by section 179(2) of the Finance Act 1989.
(2) 1896 c. 28; section 18 was amended by section 179(1) of the Finance Act 1989.
(3) 1910 c. 8; section 61(5) was amended by section 9 of the Finance Act 1912 (c. 8) and section 179(1) of the Finance Act 1989.
(4) 1925 c. 20; section 17(3) was amended by section 179(1) of the Finance Act 1989.
(5) 1925 c. 21; section 73(6) was amended by section 179(1) of the Finance Act 1989.
(6) 1984 c. 51; subsection (1)(c) of section 233 was amended by section 94 of, and paragraph 11 of Schedule 26 to, the Finance Act

1985 (c. 54), in relation to events on or after 19th March 1985. Subsection (1) was amended, and subsection (1A) was inserted,
by section 60(1) and (3) and section 60(2) and (3), respectively, of the Finance Act 1987 (c. 16), where the acceptance referred
to in section 230 of the Inheritance Tax Act 1984 occurs on or after 17th March 1987. Subsection (1) was further amended by
section 179(1) of the Finance Act 1989. Subsection (2) of section 233 was amended by section 101(3) of, and paragraph 32
of Schedule 19 to, the Finance Act 1986 (c. 41), with respect to transfers of value made and other events occurring after 17th
March 1986, and by section 179(1) of the Finance Act 1989. Section 236(4) was amended by section 179(3) of the Finance
Act 1989. By virtue of section 100(1) and (2) of the Finance Act 1986, on and after 25th July 1986 and Capital Transfer Tax
Act 1984 may be cited as the Inheritance Tax Act 1984, and any reference in that Act to capital transfer tax is to have effect
as a reference to inheritance tax, except where the reference relates to a liability arising before 25th July 1986.
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