
 

CHAPTER 2 . 
. An Act to empower 1-Iis Majest,y to issue Letters 

Patent ma.king provision with respect to the 
administration of Newfoundland, to authorise 
the waking out of public moneys of advances 
to the Government of Newfoundland and the 
guaranteeing by the 'freasury of stock to be 
issued by that Government, and to an1end the 
Colonial Development Act, 1929, in i~s applica­
tion to Newfoundland. [21st December 1933.J 

WHEREAS an Address has been presented to His 
_ Majesty by the Legislative Council and House of 

,4\ssernbly of Newfoundland in the terms set forth in 
the First Schedule to this Aot : 

And whereas the Governor, the Legislative Counoil 
and House of Assembly of ij,ewfoundland have passed 
an Act entitled the Loan Aot;J.933, which Aot is in this 
Act referred to as ,t the Loan Act.," and is set out in the 
Seoond Schedule to this Act : 

Now, therefote, be it enaoted by the King's most 
Excellent Majesty, by and with the advice and conse;n.t 
of the Lords Spiritual and Temporal, and Commons., in 
this present Parliament assemhled1 and by the authority 
of the same, as follows :-

1.- ( l) It shall be lawful for IDs Majesty by Power t-0 
any Letters Patent under the Great Seal of the Realm foaueLetters 
to make p~ov:Jsion for the suspension of the operation Pate~J-
o! the eXIstmg Lett~rs Patent dated the twon~y- r::~e mg 
eighth day of March, e1ghtef)n hundred and seventy-sue, a.dministra­
oonstituting the office of Governor of Newfoundland, and tion of 
of the existing Letters Patent dated the seventeenth day Newfound­
of July, nineteen hundred ~nd five, regarding the absonoo land1, ~nd 
of the Governor, and to mako provision for the adminis- ~~~':ion 
tration of :Newfoundland during the pel'iod while the revooa,tion 
operation of the existing Letters Patent is suspended and a.mend.­
on the basis of the recommendations of the Royal ment 
Com.mission referred to in the said Address. thereof. 

(2) .Any Letters Patent issued undor the foregoing 
subsection may contain a provision resorving power to 
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His Majesty to revoke or amend those Letters Patent, 
but before the passing of any further Letters Patent 
terminating the suspension of the operation of the 
existing Letters Patent or making any suoh altered 
provision for the administration of Newfoundland during 
the period while the operation of the existing Letters 
Patent is suspended as would empower the Governor · 
to act in the administration of Newfoundland otherwise 
than on the advice of a Commission of Government con .. 
stituted in accordance with the said recommendations, 
a draft of the further Letters Patent shall be laid before 
each House of Parliament for a period of twenty-one days 
during the Session of Parliament and, if an Address is 
presented to His Majesty by either House of Parlia­
ment against any of the provisions contained in the 
draft, no further proceedings shall be taken on the draft, 
without prejudice to the making of a new draft : 

Pro't'ided that in reckoning any such p~riod of 
twenty-one da,ys as aforesaid, no account shall be taken 
of any time during which both Houses of Parliament are 
adjourned for more than fom days. 

2.-(1) So long as the administration of Newfound­
land is vested in the Governor acting on the advice of a 
Commission of Government constituted in aooordance 
with the said recommendations, the Secretary of State 
shall have power, with the approval of the Treasury, to 
make, out of moneys provided by Parliament, advances 
to the Government of Newfoundland for any of the 
purposes of the admmistration of Newfoundland, in­
olu~g the defra~g of the e.xl?enses of the public 
servwes and the sernce of the public debt. 

(2) An advance under this section shall not be made 
except where it appears to the Treasury and the Secretary 
of State, as respects any financial year of Newfoundland, 
to be probable tha.t the revenues of Newfoundland for 
that year will, after provision has been made for such 
working balance as the Treasury may consider adequate7 

fall short of the amount required to meet any liabilities 
incurred for the purposes aforesaid which fall to ·be 
discharged in that year, and the advanoe made shall not 
exceed the estimated amount of the deficiency. 

( 3) An advance made under this section within the 
period commencing on the date of the passing of this 

., Act, and. ending on the thirty-frr;st day .. of Deoe:rp.be;r, _.j 
¼ii)ti!~\~i>;:-.. , ... , ., . . .-: , ... : .. ... : .. -· .. . . ·. )\~ 

. . -~ . . . . '.. .. "':'t~ 
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nineteen hundred and thirty-six, shall be made by way 
of grant, and any suoh advanoe made thereafter shall 

. be made either by way of grant or of loan, and 011 such 
terms and subject to such conditions, as the Treasury 
may deterrili.ne. 

3.-(1) The Treasury may, for the purposes 0£ any Guaran~e 
issue of stock by the Government of Newfoundland of oei:t~ 
under the provisions of section two of the Loan Act secunties 

t . h d h dit· ' of New-guaran ee, m sue manner an on sue con ions as foundland. 
they think fit~ the payment of the principal ot and the 
interest on, the said stock, and the payments to be made 
to the sinking fund to be established under the Loan 
Act. 

(2) Any sums required by the Treasury for fulfilling 
any guarantee given under this section shall be charged on 
and issued out of the Consolidated Fund, or the growing 
produce thereof, and any sums received in repayment· 
of any sum so issued shall be paid into the Exchequer. 

(3} As soon as may be after any guarantee is given 
under this section, or any SUJ'.!!£1-·are issued out of the Con­
solidated Fund for the purpose of any such guarantee, 
the Treasury shall lay a statement of the guarantee or an 
account of the sums issued, as the case may be, before 
both Houses of Parliament. 

. 4.-(1) The Treasury may issue out of the Consoli- Power of 
dated Fund or the growing produce thereof, by way of Tre:Sury to 

· temporary advance to the Government of Newfoundland, ma 0 tem• 
· any sums which that Government has power to borrow id~~f 008 to 

temporarily under the provisions of subsection (4) of Newfound-
section two of the Loan Act. land. 

(2) Every such advance shall bear interest o.t suoh 
rate as the Treasury may fix:. 

5. In the application to Newfoundland of the provi .. Amen~~u~ 
sions of the Colonial Development Act, 1929, that Act r:0~~t~;:~nt 
shall have effect as if the words "for the Colonies~, in Acb, 1929, 

· subsection (1) of section one thereof had been omitted. 20 & 
21 

Geo.
5

• o. G. 

6. This Act may he cited as the Newfoundland Short title • 
. Act, 1933. 
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SCHEDULES. 

FIRST SCHEDULE. 

ADDRESS :PRESENTED TO Hts MAJESTY BY 'rH:W LEGIS .. 
LATlVE CoUNO~ AND HOUSE OF ASSEMBLY OF 
NEWFOUNDLAND. 

To m:m Kuro's MosT ExoELLENT MA.rESTY : 
"" Most Gracioll.5 Sovereign : 

We, Yom Majesty's most dutiful and loyal subjects, the 
Legisla.tive Council and Assembly of Newfoundland; humbly 
approa.oh Your Majesty pr~ying that~ 

Whereas in the present emergency Your Maijesty's Isla.nd of 
N ew£oundlarnd ia unable from its own resourcea to defra,y the 
interest oha.rges on the publio debt~ 

And whereas the Roya,l Commission a.ppointed by Your 
Majesty's Wairraint bearing the da.te the seventeenth da,y of 
Feb1·ua,ry, 1933, to e,ra,mine into the future of Newfoundla.nd ha.a 
recommended tha.t for the time being, until suoh time as the 
Isla.nd may become self-supporting again, the adw.m:iatr8ttion of 
the Island should be -vested in His Excellency the Go'V'ernor 
a.oting on the a.d'V'ice of a specially creaited Cornmis~ion o£ Govern~ 
ment a,nd tha.t during suoh period Your Majesty's Government in 
the United Kingdom should assume general. :reapomiibility for the 
:6.ua,noea of N ewfoundlarnd a,nd 8hould, in pStrticula.:r, ma.ke suoh 
arrangements a.s may be deemed juat e.nd pra.otioable with a view 
to securing t o New£oundla.nd a reduction in the pre$ent burden 
9£ public debt : 

.And wherea.s Your Majesty's Go'\rernment in the · United 
Kingdom have signified theh- readiness subject to the appro-val 
of Parliament to a.ooept the reooDlDl.enda.tiona of the Roya,l 
Oommiesion and ha'7'e made detailed proposals for oe.rrying those 
recommendations into effect : 

Nowi therefore, Your Majesty ma.y be graciously pleased to 
suspend the Letters Paitent under the Great Sea,l bearing the date 
at w~stwinster the Twenty-eighth da.y of March1 1_8761 a.nd 
Letters Patent under the Great Searl bearing the date &t Weat­
minstet the Seventeenth daiy of July, 1905, a,nd to issue new 
Letters Faitent whioh would pro'Vide for the adroinjstration of the 
Iala.nd, until such time a.s it may beoome self--supporting a.gain, 
on the basi.B of the recon:unendationa whloh are conte,ined in the 
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Report of the Royal Com.IWSsion and of whioh a, summa.ry is set 
out in the Annex hereto : 

And fu:rther that Your Majesty ma.y be graciously plea.sed 
to ca.use to be laid• before the Parliament of the United Kingdom 
at its present Session such a. measure as may enable them to be 
given immedia.te effeot. 

E:l.'l.1:a.AOT li'ROM .REl'OR'l' OF ROY.AL COM.MISSION A.Pl'Olli'l'llln :BY 
fus l\L\.JlllSTY'S W AimAN'l' BEABING D.A.TE .THE SEVEN~ 

TEENTK DAY OF FEBRUARY, .NINll:'l'EEN ll'O'NDUD AliD 
THfRTY-THREE. 

We therefore reoom.mend that the Newfoundland Govern­
ment, recognisiug that it is impossible for the Island to surmount 
unaided the unprecedented difficulties that now confront it1 should 
make an immediate appeal for the sympathetic co-operation of 
Your Majesty's Government in the United Kingdom in t he 
adoption a.nd execution of a· joint plan of reconstruction1 of 
which the following would be the ma.in features:-. 

(a) The. existing form of government would be suspended 
until such time a..s the Island ma,y become self .. supporting 
a,gaiw.. -~"'· 

(b) A speoia.l Commission of Government would be created 
which would be presided over by His Excellency the 
Governor, would .be vested with full legislative and 
executive a.uthority, a,nd would ta,ke the pla.ce of the 
existing Legisla,ture and Executive Council. 

( o) The Commission of Government would he composed 0£ 
six members, exolusive of the Governor, three of whom 
would be drawn from Newfoundland and three from 
the United Kingdom. 

(d) The Government Departments in the Island would be 
. divided into six groups. Ea.oh group would be placed 
in the charge of a Member of the Commission 0£ Govern­
ment, who would be responsible for the efficient working 
of the Depa.ttments in the group, and the Commission 
would be oolleotively responsible for the several Depart­
ments. 

(e) The proceedings of the Commission of Government 
would be subject to supervisory control_ by Your 
Majesty's Government in the United Kingdom, and the 
Governor-in .. Commi.ssion would be responBible to the 
Secretary- of State for Dominion Affairs in the United . 
Kingdom for the good government of the Island. 

(j) Your Majesty>s Government in the United Kingdom. 
would, for their pa.rt, assume general responsibility for 
the-finances of the Island until such time as it may 
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become self-supporting a,gELin> a.nd would, in particular, 
make suoh a.ua.ngements a.s ma.y be deemed just a,nd 
practica.ble 'With a. view to seouring to Newfoundla.nd a 
reduotion in the present burden of the publio debt. 

(g) It would be understood tha.t, as soon as the Island's 
difficulties are overcome and the country is a,ga,in self­
supporting, responsible government, on request from the 
people of Newfoundland, would be restored. 

SECOND SCHEDULE. 

ACT OF THE LEGISLATURE OF NEWFOUNDLAND ENTITLED 
THE LoAN AoT, 1938. 

Be it enacted by the Governor, the Legislative Council and 
House of Assembly, in Legislative Session convened, as 
follows:-

1. The provisions of thie Act sheJl, except a.a otherwise 
expressly provided in this Aot, oome :into operation on the da.te 
of the oomxnenoement·of any .Act of the Pa.rlia.ment 0£ the United 
Kingdom of Great Brita.in a,nd Northern Ireland authorising the 
Commissioners of His Ma.jestyts Treasury . in the aa.id United 
Kingdom (in~ Aot :l.'efe:tTed to as "the Treasury'') to give a. 
guarantee in respect of the Stock the issue of whioh is e.uthorise.d 
by the next succeeding section of this Act. 

2.- ( I) The Governor in Council shall ha,ve power to issue on 
the oredit of Newfoundland at such time or times as he thinka 
fit, such a.n amount of Stock m pounds sterling (in this Aot referred 
to as '' the Stock'') as is required for the purposes-

(a,) of giving to holders of a.ny of the securities specified in 
the First Sohedule to this Aot (in this Aot i::eferred to 
as "the deferred securities") the option to sWTender 
the seourities held by them in e:x:oha,nge for a nominal 
amount ·of the Stock equivalent to the nominal a.mount 
of surrendered securities on the bruris of one pound of 
Stook for every one pound sterling or four dollars and 
eighty-six and two-thirds h1U1dredths of dollars of 
surrendered securities ; 

(b) of giving, in the case of any of the obligations of New­
foundland ( other thain those represented by deferred 
securities) selected by the Governor in Council for the 
purposes of this para.gr&ph with the oonourrenoe of the 
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Treasury, the option to holdei:s of a,ny seaurlties held in 
:respect of such obligation to surrender all or any of 
such securities held by them in exchange for such 
nominal amount of Stock as he m.ay determine ; 

(c) of raising sufficient money to disoha.rge any of the 
obliga.tioDJ:1 of Newfoundland (other than those repre­
sented by defened securities) selected by the Governor 
in Council fo:r thA p"OJ:poses of this pa,ra.gra.ph with the 
conour.r:e:a.ce of the Treasury ; 

(d) of raising su:ff:lcient money .to defray the expenses of a.nd 
incidentBJ. to the issue of Stook and the effecting of a:ny 
suoh e:x:ohange or reparyment as aforesaid. 

(2) The principal moneys and interest secured by Stock 
and the payments to be made to the Sinking Fund to be 
established under th.is .Act, shall be oha.rgea.ble upon, and pa.ya.ble 
• out of, the revenue a,nd a.asets of Newfoundla.nd> with priority, 
except a.a otherwise expressly provided in this Aot, over o,ny 

· oha,rges thereon not existing a.t the date of the pa.seing of this 
Aot. 

(3) H at any time a.fte:t the thi:tty-first December, 1936, 
a.ny .aum is pe,id by the Treasury on a,ooount of a,ny gua,ra,ntee in 
respect of the Stock given by the"Trea.sury, such sum, together 
with interest thereon a.t such ra.te a.s the Treasury may fix, aha.11 
be treated a.a a.n advance m.aide to Newfound.land on auoh term.a 
a.s. the Treasury may determine, and shall be a. ohMge on the 
revenues and assets of Newfoundland, with priority immediately 
after the charges created by the last preceding subsection. 

(4) The Governor in Oounoil may. in advance of the issue of 
the stook, borrow temporarily on the seourity of the revenue 
and aesets of Newfoundland, for any of the purposes specified 
in paragraphs (c) and (d) of subsection {l) of this Section, any 
sums not e.xceed.iug in the a.ggrega.te two million flve hWldred 
thousand pounds. 

Sums borrowed under this subsection shall carry interest at 
such rate as the Governor k Council may determine> and shall be 
repaid within -six months after the date of the borrowing by 
the means· of an issue of the Stock.· 

2ND SoH. 
--cont. 

3.-( l) The Stlook shall carry interest at a rate not exceeding Conditions 
three per cent. per annum, payable ha.If-yearly. of issue of 

Stock. 
(2) The Stock sha.11 be redeemable in whole or in part by Sinking 

drawings or otherwise, at par at the. option of the Governor Fund e.nd 
in Council at any time on or after the first da,y of July, 1943, ma.na.ge­
a.nd, so far as not previously redeemed, shall be repayable at pa.r ment. 
at such date, not being later than the mat day of July, 1968, 

· a,s ma.y be speoilied in. tha.t behalf by the Governor in Council 
. on the first issue of any of the Stook. 
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(3) A Sinking ]\md, equivalenil to one per cent. per annum of 
the total nom.i.nu.l u.mount of Stock shall be established under the 
control of Truateoa to be appointed l)y, or with the approval of, 
the Treasw.·y. 

The .first payment to the Fund shall be made at a. date to 
be approved by the Trcmsury, not being lu,ter than the first day 
of July, 1938, and the Sinking Fund moneys and the income 
a,riaing theref.rom shall, subjeot to pa,yment thereout of the 
expense~ of rna.na.goment of the Fund, be a.ppliod in plll'ohaae of 
Stock, or be invested in suoh other securities as may. :from time 
to time, be approved by the Treasury. 

(4) Where any Stock is the property of a, person not 
domiciled or resident in New.foundla.nd, that Stook a.nd tho 
interest thereon eha.ll bt! exempt from any present or future 
ta:xes imposed by Newfoundland, including any N ewfoundla.nd 
Income Ta.x. 

( 5) .The S'took Bhu.l l be issued by the Bank of England (herein­
after referred to as cc the Bank,,) and the Ba.nit sha.11 have the 
management of the Stook. upon suoh terms a.a to romunerfltion as 
ma.y be approved by the Treasmy. 

4.-(1) The Governor in Council shall ht1ive power, subject 
to the provisious of this Aot,-

(a) to determine the conditions of the issue of Stock, including 
the ra.to of intA'lrest ·thereon ; . 

(b) to det.ermine the conditions upon whioh any option of 
exchange is to be given under this .Aot. inolud.ing the 
determiI1a.tion of the date · a.s from whioh irtterest on the 
Stock to be tu.ken in exchange is to a.ooruo, not being ~ 
date earlier than the first day of .July, 1983; 

(c) to regulate the 0O1.mneno0ment, ma.nagemont and a.pplioa­
tion of the Sinking Fund to be established under this Aot. 

(2) The Bank sha,11 have power, subject to the provisions of 
th.is Act and with the approval of the Governor i.n Council, to 
regult1.te the mode of issue OJld management of the Stock, with 
power in particular, but without p:reju.dioe to the generality of 
the foregoing word.a, to regula:te the manner in whioh the Stook 
may be transferred, the issue of Stock Certinca.tes to bea,rers, 'aud 
tho manner of payment of inte1·0st and of moneys payable on 
redemption or repayment, and to apply the general p1·aotioe of 
the Bank to the matters aforeaa.id a,nd to any other ma.ttera 
at"ising itl giving effect to the prov.iHiori.s of this Act. 

G. No payment of any into1.•ost on, or of any pl'inoipal of, 
tho dolerred seouritiee shall ' be made, and no interest shall e.oorue 
thereon,- · 

(a) during the peliod commencing with the ftrst do,y of July, 
1938, and ending on the 81st da,y of Ma.rch, 1984; or 
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(b) a.t any ti.mo :in any flna.ncial year of the said United 2ND Sox. 
Kingdom, if before· the first day 0£ J a.nua.ry in that --oottt. 
financial year a.n estimate is laid belo1·e the Commons 

· House of Pa.rlia,ment of the ea.id United Kingdom 
p1·ovlding for the makipg of a.n adva.noe to Newfoundland, 
whether by way of grant or of loan; or 

(c) so loD.g as thero exists a.ny liability of Newfoundland to 
the said United Kingdom. arising from the making by 
the Treasury of any paym.ent on account of a guarantee 
given by the Treasury in respect o£ any seomities of 
N ew.foundlM1d or from the making by the said United 
Kmgdom of a,ny advance by way of loUin to Newfound­
land. 

· 6. The chs.rgo on the revenues and assets of Newfoundla.nd Priorit.y of 
in respect of- oortu~. 

. . . socur1 taos. 
(a) any of the seouritaes specified m tl,o Second Schedule to 

this Act; or 
(b) a.ny seou:-rities (other than Stock) issued for purpose of 

raising money to be applied in repayment of, or for the 
purposo of being offered for, n,ny of laet mentioned 
securities on maturity thereof ; · 

shall.1 n otwithstanding anything in ~ub6eotion (2) or subsection (3) 
of Seotion two of this Aot, have·---e:ffeot in priority ·to any charge 
on· those revenues and aeeets in respeot of-

(i) the _Stock ; or 
(ii) any liability of Newfoundland to the said United King­

dom al'ish1g f1•om the making by the Treasury of any 
paymont on account of a guarantee given by the 
Treasw-y in rospeo-t of any seourities of Newfoundland; 
or 

(ill) the Deierred Seou1-ities ; or . 
(iv) any other obligation of Newfo1111dland (not being an 

obligation ;s:epre,gented by seouritios issued for either 0£ 
the purposes mentioned in pa.ragrwph (b) of this Section) 
whether existing or future; 

and accordingly if any paiymtmt of any sum in respect of wl;dch 
a charge having priol'ity under this Seotion exists .ta not made on 
due date, no payment of any aum in respeot of .which a charge 
postponed under thJ.e SeoU.o.n exists ahaJl be uui.de until the first 
mentioned sum has been paid or tendered. 

7. This Aot may be oired a.s the Loan Aut, 1983. 
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E1RST SCHEDULE. 

The Deferred SecuTities. 
4 per cent. Inscribed Stock (1938); 
3} per cent. Stierling Bond (1941); 
3½ per cent. Sterling Bond (1947); 
3½ per cent. St.erling Bond ( 1948) ; 
3½ per cent. Sterling Bond ( 1953) ; 
3½ per cent. Sterling Bond (1054); 
4 per cent. Consolidated Stook (1936) ; 
3 per cent. Sterling Bond (1947); 
3½ per cent. Sterling Bond (1951); 

24 GEO. 5. 

and all bonds of the Newfoundland Government which confer 
on holders the option of payment either in sterling or in 
dollars at par of exchange (that is at $4, 86f to £1) or at any 
rate equivalent thereto. 

SECOND SCHEDULE. 

The Truste.e Securities. 

3½ per cent. Inscribed Stock ( 1945) ; 
3½ per cent. Inscribed Stock (1950); 
~ per cent. Inscribed Stock ( 1952) ; 
5 per cent. Inscribed Stock ( 1948). 


