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Small Holdings and Allotments Act 1926

1926 CHAPTER 52 16 and 17 Geo 5

PART I

SMALL HOLDINGS
Loans by County Councils to Persons purchasing Small Holdings

14 Power of councils to make advances for equipment of small holdings.

(1) A county council may—

(a) subject to the provisions hereinafter contained, advance money to owners of
small holdings provided by ['or purchased with the assistance of] the council
under the principal Act as amended by this Act for the purpose of constructing,
altering or adapting or undertaking to construct, alter or adapt houses and farm
buildings on such small holdings; and

(b) undertake to guarantee the repayment to a society incorporated under the
Building Societies Acts, 1874 to 1894, or the Industrial and Provident
Societies Acts, 1893 to 1913, of any advances made by the society to any of'its
members, being the owners of small holdings provided b [*' or purchased with
the assistance of] the council as aforesaid, for the purpose of enabling them
to construct, alter or adapt houses or farm buildings on such small holdings
and the interest on such advances.

(2) The county council before granting such assistance shall satisfy themselves that the
houses or farm buildings in respect of which assistance is to be given will, when the
construction, alteration or adaptation is completed, in the case of houses, be in all
respects fit for human habitation, and in the case of houses and farm buildings be in
all respects suitable and necessary for the requirements of the small holdings.

(3) Any such advance as aforesaid shall be subject to the following conditions:—

(a) The advance with interest thereon shall be secured by mortgage, and the
advance shall not exceed ninety per cent. of the value of the interest of the
mortgagor in the property, and the mortgage deed may provide for repayment
being made either by instalments of principal or by an annuity of principal
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and interest combined, so, however, that in the event of any of the conditions
subject to which the advance is made not being complied with the balance for
the time being unpaid shall become repayable on demand by the council;

(b) The advance may be made by instalments from time to time as the
construction, alteration or adaptation of the house or farm building progresses,
so, however, that the total of the advance does not at any time before the
completion of the construction, alteration or adaptation exceed fifty per cent.
of the value of the work done up to that time on the construction, alteration or
adaptation of the house or farm building, or on works incidental thereto; and

(¢) The advance shall not be made except after valuation duly made on behalf
of the council.

(4) The making of advances and the fulfilling of guarantees under this section (except a
guarantee of interest) shall be purposes for which a council may borrow . . .
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