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Finance (No. 2) Act 2023

2023 CHAPTER 30

PART 3

MULTINATIONAL TOP-UP TAX

CHAPTER 4

CALCULATION OF ADJUSTED PROFITS OF MEMBERS OF A MULTINATIONAL GROUP
Adjustments of underlying profits

Exclusion of international shipping profits

(1) Where the underlying profits of a member of a multinational group for an accounting
period reflect the inclusion of international shipping profits, the member’s underlying
profits for that period are to be adjusted to exclude those profits.

(2) The member’s international shipping profits for the period are the sum of the
member’s—
(a) core international shipping profits (see section 157), and
(b) ancillary international shipping profits (see section 158).

(3) Subsection (1) does not apply if, in the period, the strategic and commercial
management of any ship used in international shipping giving rise to those profits is
not effectively carried on within the territory in which the member is located.

(4) In this section, and in sections 157 and 158—
“international shipping” means the transportation of passengers or cargo
by ship between different territories;

“transportation” does not include towing or dredging.
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. 272(8)(da) inserted by 2024 c. 3 Sch. 12 para. 44(1)

.272(9)-(11) inserted by 2024 c. 3 Sch. 12 para. 43(3)(b)

. 272A inserted by 2024 c. 3 Sch. 12 para. 42(3)

. 273(3)(ba) inserted by 2024 c. 3 Sch. 12 para. 44(2)

. 273(4)(pa) inserted by 2024 c. 3 Sch. 12 para. 57(3)(c)

. 273A273B inserted by 2024 c. 3 Sch. 12 para. 45(1)

. 273C inserted by 2024 c. 3 Sch. 12 para. 46

. 276(c)(iiia) inserted by 2024 c. 3 Sch. 12 para. 45(2)(b)

. 276(aa) inserted by 2024 c. 3 Sch. 12 para. 45(2)(a)

. 311A inserted by 2024 c. 3 s. 21(3)

= Sch. 14 para. 37A37B and cross-heading inserted by 2024 c. 3 Sch. 12 para. 2(6)(b)

= Sch. 14 para. 39(1)(aa) inserted by 2024 c. 3 Sch. 12 para. 2(6)(c)(ii)

= Sch. 14 para. 39(2)(aa) inserted by 2024 c. 3 Sch. 12 para. 2(6)(c)(iii)

= Sch. 14 para. 33A inserted by 2024 c. 3 Sch. 12 para. 37(3)

= Sch. 14 para. 6(1A) inserted by 2024 c. 3 Sch. 12 para. 58(1)(a)

= Sch. 14 para. 34(2A) inserted by 2024 c. 3 Sch. 12 para. 58(1)(b)(ii)

- Sch. 14 para. 3(3)-(5) substituted for Sch. 14 para. 3(3) by 2024 c. 3 Sch. 12 para.
2(6)(a)(iii)

= Sch. 15 para. 2(1)(za) inserted by 2024 c. 3 Sch. 12 para. 16(2)

= Sch. 15 para. 2(1)(k) inserted by 2024 c. 3 Sch. 12 para. 40(2)

= Sch. 15 para. 2(1)(1) inserted by 2024 c. 3 Sch. 12 para. 41(4)

= Sch. 15 para. 1(1)(aa) inserted by 2024 c. 3 Sch. 12 para. 58(2)(a)

= Sch. 15 para. 2(1)(ea) inserted by 2024 c. 3 Sch. 12 para. 58(2)(b)(i)

= Sch. 15 para. 2(1)(fa) inserted by 2024 c. 3 Sch. 12 para. 58(2)(b)(ii)

- Sch. 16 para. 10(1) Sch. 16 para. 10 renumbered as Sch. 16 para. 10(1) by 2024 c. 3
Sch. 12 para. 58(3)(a)

- Sch. 16 para. 2(11)(b) inserted by 2024 c. 3 Sch. 12 para. 34(2)(d)(ii)

= Sch. 16 para. 2(3A) inserted by 2024 c. 3 Sch. 12 para. 38(3)

= Sch. 16 para. 2(12)(13) inserted by 2024 c. 3 Sch. 12 para. 38(8)

- Sch. 16 para. 4(3)(d) and word inserted by 2024 c. 3 Sch. 12 para. 39(3)(a)(ii)

- Sch. 16 Pt. 3 inserted by 2024 c. 3 Sch. 12 para. 40(1)

= Sch. 16 para. 10(2)(3) inserted by 2024 c. 3 Sch. 12 para. 58(3)(d)

- Sch. 16 para. 2(1)(b)(ba) substituted for Sch. 16 para. 2(1)(b) by 2024 c. 3 Sch. 12
para. 34(2)(a)

- Sch. 16 para. 3(1)(1A) substituted for Sch. 16 para. 3(1) by 2024 c. 3 Sch. 12 para.
39(2)

- Sch. 16 para. 3(7)-(9) substituted for Sch. 16 para. 3(7)(8) by 2024 c. 3 Sch. 12 para.
29(2)

- Sch. 16 para. 10(1)(a) word substituted by 2024 c. 3 Sch. 12 para. 58(3)(c)

- Sch. 16 para. 10(1) words inserted by 2024 c. 3 Sch. 12 para. 58(3)(b)(ii)

- Sch. 16 para. 10(1) words substituted by 2024 c. 3 Sch. 12 para. 58(3)(b)(i)

- Sch. 16A inserted by 2024 c. 3 Sch. 12 para. 41(1)
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