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S C H E D U L E S

SCHEDULE 2

TRADES AND PROPERTY BUSINESSES: CALCULATION OF PROFITS

PART 3

TRADES ETC: AMENDMENTS OF OTHER ACTS

CAA 2001
54 After section 419 insert—

“419A Unrelieved qualifying expenditure: entry to cash basis
(1) If a person carrying on a mineral extraction trade enters the cash basis for a

tax year, for the purpose of determining the person's unrelieved qualifying
expenditure for the chargeable period ending with the basis period for the
tax year and subsequent chargeable periods (see section 419), only the non-
cash basis deductible portion of qualifying expenditure incurred before the
chargeable period ending with the basis period for the tax year is to be taken
into account.

(2) The “non-cash basis deductible portion” of qualifying expenditure means the
amount of qualifying expenditure for which no deduction would be allowed
in calculating the profits of the trade on the cash basis on the assumption
that the expenditure was paid in the tax year for which the person enters the
cash basis.

(3) Subsections (9) and (11) of section 1A (capital allowances and charges: cash
basis) apply for the purposes of this section as they apply for the purposes
of that section.”
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