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S C H E D U L E S

SCHEDULE 9

BUILDING SOCIETIES

Exclusion of small business deposits from funding limit
2 (1) Section 7 (the funding limit) is amended as follows.

(2) In subsection (3), omit the “and” at the end of paragraph (a) and after that paragraph
insert—

“(aa) subject to subsection (3A), the principal of, and interest accrued on,
sums deposited with the society or any subsidiary undertaking of the
society by a small business (see subsection (10));”.

(3) After subsection (3) insert—

“(3A) In respect of any day by reference to which the value of X falls to be
calculated for the purposes of subsection (1) in relation to the society, the
total amount to be disregarded under subsection (3)(aa) may not exceed 10%
of the amount that would, in the absence of subsection (3)(aa), be the value
of X on that day.”

(4) After subsection (6) insert—

“(6ZA) Where a person declares that the person is a small business, the person shall,
unless the contrary is shown, be conclusively presumed for the purposes of
this section to be a small business.”

(5) After subsection (9) insert—

“(10) In this section “small business” means any person (other than an individual
acting as a sole trader) carrying on a business which had a turnover in the
relevant financial year of less than £1,000,000.

(11) For the purposes of subsection (10)—
(a) the “relevant financial year”, in relation to any day by reference

to which the value of X falls to be calculated for the purposes
of subsection (1) in relation to a building society, means the last
financial year ending before that day;

(b) “turnover”, in relation to a small business, means the amount
derived from the provision of goods and services falling within the
business’s ordinary activities, after deduction of trade discounts,
value added tax and any other taxes based on the amounts so derived;

(c) in respect of any relevant financial year, the reference to £1,000,000
includes the equivalent amount in any other currency, calculated as
at the last day of that year.



2 Financial Services (Banking Reform) Act 2013 (c. 33)
SCHEDULE 9 – Building societies
Document Generated: 2024-03-21

Status:  This is the original version (as it was originally enacted).

(12) The Treasury may, by order made by statutory instrument, amend the figure
for the time being specified in subsections (10) and (11)(c).

(13) A statutory instrument containing an order under subsection (12) is subject
to annulment in pursuance of a resolution of either House of Parliament.”


