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EXPLANATORY NOTES

COMMENTARY

Part 6 – Special Administration for Operators of Certain Infrastructure Systems

Section 126: Indemnities

280. Section 126 permits the Treasury to indemnify certain persons (e.g. employees of the
FMI administrator) in respect of liabilities arising and losses or damages sustained
as a result of action taken by a FMI administrator in the course of his or her duties,
on whatever terms the Treasury considers to be appropriate. Any such indemnity
agreement should be laid before Parliament, and the infrastructure company would be
under a duty to pay to the Treasury the whole amount, or part of the amount (as directed
by the Treasury), of any sum paid pursuant to any such indemnity.
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