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FINANCE ACT 2012

EXPLANATORY NOTES

INTRODUCTION

Sections 55 to 179Schedules 16 to 19: Solvency Ii and the Taxation of Life
Insurance Companies

Details of the Sections

Part 2

Chapter 7

49. Section 114 explains that Chapter 7 details how to allocate accounting profits, losses
and various adjustments between BLAGAB and non-BLAGAB long-term business.

50. Section 115 requires that the allocation is to be in accordance with an acceptable
commercial method. The method must be consistent with the method used for the
purposes of section 41(allocation of BLAGAB income, etc). The section also gives
HM Treasury the power to prescribe cases in which a method is to be, or is not to be,
regarded as an acceptable commercial method.
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http://www.legislation.gov.uk/id/ukpga/2012/14/section/55
http://www.legislation.gov.uk/id/ukpga/2012/14/schedule/16
http://www.legislation.gov.uk/id/ukpga/2012/14/schedule/19/part/2
http://www.legislation.gov.uk/id/ukpga/2012/14/schedule/19/part/2/chapter/7

