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Third Parties (Rights
against Insurers) Act 2010

2010 CHAPTER 10

Transferred rights: supplemental

10 Insurer's right of set off

(1) This section applies if—
(a) rights of an insured under a contract of insurance have been transferred to a

third party under section 1,
(b) the insured is under a liability to the insurer under the contract (“the insured's

liability”), and
(c) if there had been no transfer, the insurer would have been entitled to set off

the amount of the insured's liability against the amount of the insurer's own
liability to the insured.

(2) The insurer is entitled to set off the amount of the insured's liability against the amount
of the insurer's own liability to the third party in relation to the transferred rights.
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