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S C H E D U L E S

SCHEDULE 2

TRANSITIONALS AND SAVINGS

PART 8

LOAN RELATIONSHIPS

Bringing into account losses on overseas sovereign debt etc
63 (1) This paragraph applies if at the end of the last period of account of a company

before paragraph 17(1)(b) of Schedule 4 to FA 2005 (which repealed paragraph 9 of
Schedule 9 to FA 1996) had effect—

(a) the company had ceased to be a party to a loan relationship, and
(b) the effect of paragraph 9 of Schedule 9 to FA 1996 (restrictions on bringing

into account losses on overseas sovereign debt) (or a corresponding earlier
enactment) was that part of the loss arising had not been brought into account
for tax purposes.

(2) Despite the repeal by this Act of paragraph 17(3) of Schedule 4 to FA 2005, any
debit that, as a result of that paragraph, immediately before its repeal could have
been brought into account for the purposes of Chapter 2 of Part 4 of FA 1996 (loan
relationships) under paragraph 9(4) or (5) of Schedule 9 to FA 1996 in a subsequent
period of account of the company may be brought into account in such a period for
the purposes of Part 5 (loan relationships).
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