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CORPORATION TAX ACT 2009

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 15: Film production

Overview

Chapter 3: Film tax relief

Section 1204: No account to be taken of amount if unpaid

3048. This section requires costs that remain unpaid four months after the end of a period of
account to be treated, for the purposes of this Chapter, as if they had not been incurred
by the end of that period. It is based on paragraph 12 of Schedule 5 to FA 2006.

3049. The restriction in this section is additional to that in section 1192. Section 1192
is concerned with whether, and when, a trading deduction may be made in respect
of expenditure in calculating the profit or loss of the single film trade. The further
restriction in this section applies in deciding whether (and, if so, how much of) an
additional trading deduction may be claimed or a trading loss may be surrendered for
payment.
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