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CORPORATION TAX ACT 2009

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 10: Miscellaneous income

Chapter 7: Annual payments not otherwise charged

Overview

Section 978: Exemption for payments by persons liable to pool betting duty

2488. This section gives an exemption from corporation tax for annual payments made by
persons liable to pool betting duty. It is based on section 126 of FA 1990 and section 121
of FA 1991. The corresponding rule for income tax is in section 748 of ITTOIA.

2489. The exemption applies to payments made in consequence of a reduction in pool betting
duty, whenever that reduction is made (see subsection (2)). Subsection (2) combines
the conditions in FA 1990 and FA 1991. Although the source legislation is restricted to
the 1990 and 1991 reductions in pool betting duty, the subsection applies to payments
made “in consequence of” any reduction in the duty. See Change 36 in Annex 1.

2490. Subsection (3) sets out a further condition which needs to be satisfied. The subsection
does not specify that payments in consequence of the 1990 reduction in pool betting
duty must be paid for football safety and comfort (see section 126(3) of FA 1990) or
that payments in consequence of the 1991 reduction must be paid to the Foundation for
Sport and the Arts (see section 121(3) of FA 1991). Instead the subsection applies to a
payment in consequence of any reduction in pool betting duty for either purpose. See
Change 35 in Annex 1.
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