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INCOME TAX ACT 2007

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 7: Community investment tax relief

Overview

Chapter 5: Claims for and attribution of CITR

Overview

Section 358: Attribution: bonus shares

1008. This section sets out additional rules relating to attribution, to deal with the
consequences of an issue of “corresponding bonus shares” (see subsection (4)) to the
investor in respect of the original shares included in the investment. It is based on
paragraph 26 of Schedule 16 to FA 2002.

1009. The CITR attributable to the original shares is to be re-attributed across the bonus shares
and the original shares proportionately and the bonus shares are to be treated as having
been issued at the time the original shares were issued and as having been held by the
investor from that date.
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