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This section provides details of residence conditions which have to be satisfied for
personal reliefsto be available. It is based on section 278 of ICTA.

Subsection (1) providesthat the section appliesin relation to personal allowances, blind
person’s allowance and tax reductions for married couples and civil partners. Section
460 provides corresponding rules for certain other reliefs given in Chapter 6 of Part 8.

Subsection (2) provides that the requirements of this section are met if theindividual is
UK resident or meets one of the alternative tests in subsection (3).

Residence is a concept that appliesto atax year so that an individual is either resident
in or not resident in the United Kingdom for acomplete tax year. But ESC A1l alows
tax yearsto be split, and will continue to do so. Personal reliefsare givenin full for any
tax year in which aqualifying individual isresident in the United Kingdom whether or
not the tax year is split under ESC A11.

Subsection (3) is based on section 278(2) of ICTA. If theindividual isnot UK resident
then one of conditions (a) to (f) must be satisfied. The drafting makes it explicit that
atest only has to be met at some time in the tax year. In rewriting section 278(2)(e)
of ICTA it has been assumed that the word “employed” is implicit before the word
“service’.

Individuals who, under the source legidation, were able to claim the reliefs only by
virtue of meeting the condition in section 278(2)(a) are catered for by provisions
remaining in ICTA, asamended by this Act. Seethe overview commentary on this Part.
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