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COMMENTARY

Part 26: Arrangements and Reconstructions

1165.

1166.

1167.

The provisions of this Part enable companies to apply to the court for an order
sanctioning an arrangement or reconstruction agreed with a majority of members or
creditors. They restate sections 425 to 427 of the 1985 Act. In addition to drafting
changes resulting from the re-arrangement of the provisions, there are two changes of
substance.

Section 899(2) makes clear that the personswho may apply for acourt order sanctioning
acompromise or arrangement are the same as those who may apply to the court for an
order for ameeting (under section 896(2));

Section 901 requires a company to deliver to the registrar a court order that alters
the company’s constitution. It also requires that every copy of the company’s articles
subsequently issued must be accompanied by acopy of theorder, unlessthe effect of the
order has beenincorporated into the articles by amendment. These changesareincluded
for consistency with other provisionsin the Act concerning such orders.
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