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SCHEDULES

SCHEDULE 7

TONNAGE TAX

PART 1

AMENDMENTS OF SCHEDULE 22 TO FA 2000

Qualifying dredgers and tugs
6 After paragraph 20 insert—

“Qualifying dredgers and tugs

20A (1) This paragraph applies where a company operates a ship in an accounting
period and the ship—

(a) 1is a qualifying dredger or a tug, and
(b) would, apart from this paragraph, be a qualifying ship.

(2) The ship shall not be regarded as a qualifying ship operated by the company
in that accounting period unless it is used for one or more of the activities
mentioned in paragraph 19(1)(a) to (d) for more than 50% of its operational
time.

(3) In this paragraph “operational time”, in relation to a ship operated by a
company in an accounting period, means the time during that accounting
period during which the ship is—

(a) operated by the company, and
(b) used for any activity.

(4) For the purposes of sub-paragraph (2) assisting a self-propelled vessel into or
out of a port or harbour is not to be regarded as use for an activity mentioned
in paragraph 19(1)(c).

(5) For the purposes of sub-paragraph (3) any waiting time spent by a tug for
the purposes of a particular activity is to be treated as time during which the
tug is used for that activity.”.
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