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INCOME TAX (TRADING AND

OTHER INCOME) ACT 2005

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 7: Income charged under this Act: rent-a-room and foster-care relief

Chapter 2: Foster-care relief

Section 828: Overlap profit

3057. This section preserves entitlement to overlap relief when the foster-care activities are a
trade. It is based on paragraphs 10 and 15 of Schedule 36 to FA 2003.

3058. Subsection (2)(a) allows relief for overlap profit against foster-care profits calculated
under the rules in this Part. That may include relief for overlap profit that was created
before the introduction of foster-care relief. If foster-care profits are treated as nil
(because full foster-care relief under section 813 or section 822 applies) the overlap
relief can create a loss.

3059. Subsection (2)(b) allows the creation of overlap profit when the foster-care alternative
basis of calculation applies (no overlap profit can be created when full foster-care relief
applies). The overlap profit is calculated by reference to the profit after the foster-care
rules have applied.
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