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S C H E D U L E S

SCHEDULE 16

RELIEF WHERE NATIONAL INSURANCE CONTRIBUTIONS MET BY EMPLOYEE

Consequential amendments: capital gains tax
6 (1) Section 119A of the Taxation of Chargeable Gains Act 1992 (c. 12) (increase in

expenditure by reference to tax charged in relation to employment-related securities)
is amended as follows.

(2) For subsection (5) (determination of relevant amount) substitute—

“(5) In determining for the purposes of subsection (4) the amount counting as
employment income—

(a) in the case of an amount counting as employment income
under section 476 of ITEPA 2003 any amounts deducted under
section 480(5)(a) or (b) of that Act shall be added back, and

(b) no account shall be taken of any relief under section 428A, 442A,
481 or 482 of that Act (relief for secondary Class 1 contributions or
special contribution met by employee).”.

(3) Omit subsection (8).

(4) Nothing in this paragraph affects the operation of section 119A(5) of the Taxation of
Chargeable Gains Act 1992 (c. 12), as inserted by paragraph 50 (1) of Schedule 22
to the Finance Act 2003 (c. 14), in relation to amounts deducted under section 481 or
482 of the Income Tax (Earnings and Pensions) Act 2003 (c. 1) before the amendment
of those sections by this Schedule.
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