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S C H E D U L E S

SCHEDULE 26

TRANSFERS: TAX

PART IV

TRANSFERS TO SECRETARY OF STATE FROM SRA AND BR

Capital allowances: actual consideration to be the disposal value
21 (1) Sub-paragraphs (2) to (4) apply for the purposes of [F1Part 3 of the Capital

Allowances Act], and the other provisions of that Act which are relevant to that Part,
if there is a disposal by virtue of a relevant transfer of the relevant interest in—

(a) an industrial building or structure, or
(b) a qualifying hotel or a commercial building or structure.

(2) The disposal is to be treated as a sale of that relevant interest.

(3) The sale moneys in respect of that sale are to be taken—
(a) if a capital sum is received by the transferor or a person connected with

the transferor by way of consideration or compensation in respect of the
disposal, to be an amount equal to that capital sum, or

(b) if no such capital sum is received, to be nil.

(4) [F2Sections 567 to 570 of that Act (sales treated as being for alternative amount)]
(sales between connected persons or without change of control) are not to have effect
in relation to that sale.

(5) Sub-paragraph (6) applies for determining, in the case of [F3plant or machinery]
which is treated for the purposes of [F4the Capital Allowances Act] as disposed of
by virtue of a relevant transfer, the amount which (in consequence of that disposal)
is to be brought into account as the disposal value of that [F3plant or machinery] for
the purposes of [F5section 60 of that Act (meaning of “disposal value” and “disposal
event”)] (balancing adjustments).

(6) The amount is, subject to [F6section 62 of that Act (general limit on amount of
disposal value)] to be taken—

(a) if a capital sum is received by the transferor or a person connected with
the transferor by way of consideration or compensation in respect of the
disposal, to be an amount equal to that capital sum, or

(b) if no such capital sum is received, to be nil.

(7) Sub-paragraph (8) applies if, in consequence of a disposal by virtue of a relevant
transfer, [F7a person is treated by section 188 of the Capital Allowances Act as ceasing
to own a fixture]at any time.
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(8) The amount which, in consequence of that disposal, is to be brought into account
as the disposal value of the fixture for the purposes of [F8section 60 of the Capital
Allowances Act is, subject to section 62 of that Act], to be taken—

(a) if a capital sum is received by the transferor or a person connected with
the transferor by way of consideration or compensation in respect of the
disposal, to be an amount equal to that portion of that capital sum which
falls (or, if the person to whom the disposal is made were entitled to an
allowance, would fall) to be treated for the purposes of [F9Part 2 of that Act]as
expenditure incurred by that person on the provision of the fixture, or

(b) if no such capital sum is received, to be nil.

(9) Sub-paragraphs (3), (6) and (8) have effect despite any other provision of [F10the
Capital Allowances Act].
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