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PART I

STATUTORY INTEREST ON QUALIFYING DEBTS

3 Qualifying debts

(1) A debt created by virtue of an obligation under a contract to which this Act applies to
pay the whole or any part of the contract price is a “qualifying debt” for the purposes
of this Act, unless (when created) the whole of the debt is prevented from carrying
statutory interest by this section.

(2) A debt does not carry statutory interest if or to the extent that it consists of a sum to
which a right to interest or to charge interest applies by virtue of any enactment (other
than section 1 of this Act).

This subsection does not prevent a sum from carrying statutory interest by reason of
the fact that a court, arbitrator or arbiter would, apart from this Act, have power to
award interest on it.

(3) A debt does not carry (and shall be treated as never having carried) statutory interest
if or to the extent that a right to demand interest on it, which exists by virtue of any
rule of law, is exercised.

(4) A debt does not carry statutory interest if or to the extent that it is of a description
specified in an order made by the Secretary of State.

(5) Such an order may specify a description of debt by reference to any feature of the debt
(including the parties or any other feature of the contract by which it is created).


