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S C H E D U L E S

SCHEDULE 2 Section 7(2).

[SCHEDULE 2A TO 1986 ACT]

“ DISCHARGE OF MORTGAGES: SUPPLEMENTARY PROVISIONS

Main provisions
1 (1) When all money intended to be secured by a mortgage given to a building society has

been fully paid or discharged, the society may endorse on or annex to the mortgage one
or other of the following—

(a) a receipt in the prescribed form signed by any person acting under the authority
of the board of directors;

(b) a reconveyance of the mortgaged property to the mortgagor;
(c) a reconveyance of the mortgaged property to such person of full age, and on

such trusts (if any), as the mortgagor may direct.

(2) Where in pursuance of sub-paragraph (1) above a receipt is endorsed on or annexed to a
mortgage, not being a charge or incumbrance registered under the M1Land Registration
Act 1925, the receipt shall operate in accordance with section 115(1), (3), (6) and (8) of
the M2Law of Property Act 1925 (discharge of mortgages by receipt) in the like manner
as a receipt which fulfils all the requirements of subsection (1) of that section.

(3) Section 115(9) of the Law of Property Act 1925 shall not apply to a receipt in the
prescribed form endorsed or annexed by a building society in pursuance of sub-
paragraph (1) above; and in the application of that subsection to a receipt so endorsed
or annexed which is not in that form, the receipt shall be taken to be executed in the
manner required by the statute relating to the society if it is signed as mentioned in sub-
paragraph (1)(a) above.

(4) The foregoing sub-paragraphs shall, in the case of a mortgage of registered land, have
effect without prejudice to the operation of the Land Registration Act 1925 or any rules
in force under it.

(5) In this paragraph—
“mortgage” includes a further charge;
“the mortgagor”, in relation to a mortgage, means the person for the time

being entitled to the equity of redemption; and
“registered land” has the same meaning as in the Land Registration Act 1925.

(6) This paragraph does not extend to Scotland.

Application of paragraph 1 to Northern Ireland
2 (1) In its application to Northern Ireland, paragraph 1 above shall have effect with the

following modifications.
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(2) In sub-paragraph (1) after the words “on such trusts” there shall be inserted the words
“or uses”.

(3) In sub-paragraph (2)—
(a) for the words from “charge” to “Property Act 1925” there shall be substituted

the words “charge on registered land, the receipt shall operate in accordance
with Article 3(1), (7) and (9) of the M3Property (Discharge of Mortgage by
Receipt) (Northern Ireland) Order 1983”; and

(b) for the words “subsection (1) of that section” there shall be substituted the
words “paragraph (1) of that Article”.

(4) For sub-paragraphs (3) and (4) there shall be substituted the following sub-paragraphs
— “

(3) If the mortgage is registered in accordance with the M4Registration of Deeds Act
(Northern Ireland) 1970, the registrar under that Act shall—

(a) on production of the receipt mentioned in sub-paragraph (1) above make a note
in the Abstract Book against the entry relating to the mortgage that the mortgage
is satisfied; and

(b) grant a certificate, either on the mortgage or separately, that the mortgage is
satisfied.

(4) The certificate granted under sub-paragraph (3)(b) above shall—
(a) be received in all courts and proceedings without further proof; and
(b) have the effect of clearing the register of the mortgage.”

(5) In sub-paragraph (5) for the definition of “registered land” there shall be substituted the
following definition—

“

“registered land” means land the title to which is registered under Part III of the M5Land
Registration Act (Northern Ireland) 1970. ”

Power to prescribe form of documents
3 (1) The Chief Registrar may make rules for prescribing anything authorised or required by

paragraph 1 above to be prescribed; and in this Schedule “prescribed” means prescribed
by rules made under this paragraph.

(2) The power to make rules under this paragraph shall be exercisable by statutory
instrument.”
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