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Insolvency Act 1986
1986 CHAPTER 45

PART VI

MISCELLANEOUS PROVISIONS APPLYING TO
COMPANIES WHICH ARE INSOLVENT OR IN LIQUIDATION

[F1Administration: penalisation of directors etc

[F1246ZAFraudulent trading: administration

(1) If while a company is in administration it appears that any business of the company
has been carried on with intent to defraud creditors of the company or creditors of any
other person, or for any fraudulent purpose, the following has effect.

(2) The court, on the application of the administrator, may declare that any persons who
were knowingly parties to the carrying on of the business in the manner mentioned
in subsection (1) are to be liable to make such contributions (if any) to the company's
assets as the court thinks proper.]

Textual Amendments
F1 Ss. 246ZA-246ZC and cross-heading inserted (1.10.2015) by Small Business, Enterprise and

Employment Act 2015 (c. 26), ss. 117(2), 164(1); S.I. 2015/1689, reg. 2(j) (with Sch. para. 15)

Modifications etc. (not altering text)
C1 Ss. 246ZA-246ZD applied (with modifications) by 2009 c. 1, s. 145 Table 2 (as amended) (7.4.2017)

by The Deregulation Act 2015, the Small Business, Enterprise and Employment Act 2015 and the
Insolvency (Amendment) Act (Northern Ireland) 2016 (Consequential Amendments and Transitional
Provisions) Regulations 2017 (S.I. 2017/400), regs. 1(2), 5(10)

C2 Ss. 246ZA-246ZC applied (with modifications) (31.1.2019) by Technical and Further Education Act
2017 (c. 19), s. 47(2), Sch. 4; S.I. 2018/1161, reg. 3(d)

C3 Ss. 246ZA-246ZC applied (with modifications) (31.1.2019) by Technical and Further Education Act
2017 (c. 19), s. 47(2), Sch. 3; S.I. 2018/1161, reg. 3(c)
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C4 Ss. 246ZA-246ZC applied (with modifications) (E.W.) (15.3.2024) by The Water Industry (Special
Administration) Regulations 2024 (S.I. 2024/205), regs. 2(2), 5(1) (with reg. 64)
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Changes and effects yet to be applied to the whole Act associated Parts and Chapters:
– Act amendment to earlier affecting provision S.I. 1986/1999, art. 3, Sch. 1 Pt. 2 by

S.I. 2017/1119 Sch. 3 para. 1
– Act savings and transitional provisions for amendments by S.I. 2022/1166 by S.I.

2022/1172 Regulations
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