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S C H E D U L E S

SCHEDULE 3 U.K. Section 7.

GAMING MACHINE LICENCE DUTY

PART I U.K.

SPECIAL LICENCES AND STAGGERED STARTING DATES
FOR WHOLE-YEAR LICENCES IN RESPECT OF PREMISES

1 The M1Betting and Gaming Duties Act 1981 shall be amended as follows.

Marginal Citations
M1 1981 c. 63.

2 For section 21 there shall be substituted—

“21  Gaming machine licences.
(1) Except in the cases specified in Part I of Schedule 4 to this Act, no gaming

machine (other than a two-penny machine) shall be provided for gaming on
any premises situated in Great Britain unless there is for the time being in
force—

(a) a licence granted under this Part of this Act with respect to the
premises; or

(b) a licence so granted with respect to the machine.

(2) A licence of either kind granted under this Part of this Act shall be known
as a gaming machine licence; and in this Part “ordinary licence” means a
licence falling within subsection (1)(a) above and “special licence” means
one falling within subsection (1)(b).

(3) A special licence may be a whole-year or half-year licence and an ordinary
licence may be a whole-year, half-year or quarter-year licence; and the period
for which a gaming machine licence is to be granted shall be determined by
reference to the following Table.

Table

Type of licence Period for which licence is to be
granted

1. Whole-year special licence Twelve months beginning with 1st
October.

http://www.legislation.gov.uk/id/ukpga/1981/63
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2. Half-year special licence Six months beginning with 1st April or
1st October.

3. Whole-year ordinary licence in respect
of premises situation in—

 

(a) The first region Twelve months beginning with 1st
December.

(b) The second region Twelve months beginning with 1st
February.

(c) The third region Twelve months beginning with 1st June.
(d) The fourth region Twelve months beginning with 1st

August.
4. Half-year ordinary licence Six months beginning with 1st April or

1st October.
5. Quarter-year ordinary licence Three months beginning with 1st

January, 1st April, 1st July or 1st
October.

In this Table any reference to a named region is a reference to that part
of Great Britain which has been designated by the Commissioners, for the
purposes of this Act, as that named region.

(4) For the purposes of this Part of this Act, any premises which consist of a
means of transport shall be treated as being situated in the fourth region
except in any case where the Commissioners direct that they are to be treated
as being situated in another named region.”.

3 After section 21 there shall be inserted the following section—

“21A  Special licences.
(1) No special licence shall authorise more than one machine.

(2) An application for a special licence shall only be granted if—
(a) the Commissioners are satisfied that at least nine other special

licences will be granted to the applicant, for the period to which
that application relates, on applications made together with that
application; or

(b) at least ten special licences, granted for that period and for the time
being in force, are held by the applicant.

(3) A special licence shall be taken not to be in force with respect to a gaming
machine at any time when either that machine is provided for gaming
on premises which are not at that time treated by section 22 below as
having local authority approval under the Gaming Acts or the licence is not
displayed in such manner as may be prescribed by regulations made by the
Commissioners.”.
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4 In section 22(1), for paragraphs (a) and (b) there shall be substituted—
“(a) in the case of an ordinary licence—

(i) to whether the premises in respect of which the licence is
granted have or have not local authority approval under the
Gaming Acts; and

(ii) to the number of machines which it authorises; and
(b) in any case, to whether the licence authorises the provision of

machines chargeable at the lower or higher rate.”.

5 In section 23(1)(a), after the word “apply" there shall be inserted “to special licences
and shall apply to ordinary licences".

6 In section 24—
(a) subsection (1) shall cease to have effect;
(b) in subsection (2), for the words “gaming machine" there shall be substituted

“whole-year ordinary licence, one half-year ordinary licence and one
quarter-year" and after the word “one", in the second and fourth place, there
shall be inserted “of each such";

(c) in subsection (3), after the word “licence" there shall be inserted “or
licences" and at the end there shall be added “; but any gaming machine
with respect to which there is in force a special licence shall be disregarded
for the purposes of this subsection.";

(d) in subsection (4), there shall be added at the end “or there are special
licences in force with respect to those machines";

(e) in subsections (5) and (6), in each case after the words “contravention of"
there shall be inserted “section 21(1) above or"; and

(f) in subsection (6)(a)(ii), for the words “gaming machine" there shall be
substituted “ordinary".

7 (1) Part II of Schedule 4 shall be amended as follows.

(2) In paragraphs 6 and 8(2), the words “in respect of any premises" shall, in each case,
be omitted.

(3) For sub-paragraph (3) of paragraph 7 there shall be substituted—

“(3) A gaming machine licence shall expire at the end of the period for which
it is granted.”.

(4) In paragraph 8(1), for the words from “transfer" to the end there shall be substituted—
“(a) transfer an ordinary licence in respect of any premises to a successor

in title to the interest in those premises of the person to whom the
licence was granted; and

(b) where—
(i) a person holding special licences so requests; and

(ii) the proper officer is satisfied that it is appropriate to do so
and will not result in any person holding any number of
special licences less than ten,
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transfer such number of special licences to such other person, as may
be specified in the request.”.

(5) In paragraph 9—
(a) for the words “a gaming machine" there shall be substituted “an ordinary";
(b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F1

(c) in paragraph (b), for the word “licence", where it first occurs, there shall be
substituted “ordinary licence for the same period" and for the word “the",
where it last occurs, there shall be substituted “any such".

(6) In paragraph 10, in sub-paragraph (1), for the words “a gaming machine" there shall
be substituted “an ordinary" and in sub-paragraph (3) the words from “except" to the
end shall be omitted.

(7) For sub-paragraphs (1) and (2) of paragraph 11 there shall be substituted the
following sub-paragraphs—

“(1) Where the holder of a gaming machine licence surrenders it to the proper
officer at a time when the licence has at least three months to run, he shall,
subject to any provision made by regulations under paragraph 11A below, be
entitled to a repayment of duty equal to the appropriate fraction of the duty
paid on the grant of the licence, the appropriate fraction being—

(a) in the case of a half-year licence, 5 / 11ths
(b) in the case of a whole-year licence surrendered not more than three

months after the date on which the period for which it was granted
began, 7/10ths

(c) in the case of a whole-year licence surrendered more than three, but
not more than six, months after that date, 9/20ths; and

(d) in the case of a whole-year licence surrendered more that six months
after that date, 3/20ths.

(2) A special licence shall not be surrendered unless the Commissioners are
satisfied that, if it is surrendered, its holder will (having regard to any other
licences surrendered at the same time) hold at least ten, or cease to hold any,
special licences.”

(8) In sub-paragraph (3) of paragraph 11 for the words “Sub-paragraph (2)" there shall
be substituted “Sub-paragraph (1)" and for the words “that section" there shall be
substituted the words “section 21(1) or 24 of this Act".

(9) After paragraph 11 there shall be inserted—

Reduction of duty in certain cases
“11A(1) For the purpose of giving credit, on the taking out of a gaming machine

licence in certain circumstances where duty has been paid on one or more
previous licences, the Commissioners may make regulations providing that,
in prescribed cases, the amount of duty payable on a gaming machine licence
shall, subject to prescribed conditions, be reduced by a prescribed amount.

(2) Regulations under this paragraph may make provision modifying, or
excluding, the application of paragraph 11 above in cases in which duty is
reduced in accordance with the regulations.”.
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(10) In paragraph 12, for the words “a gaming machine" there shall be substituted “, an
ordinary".

(11) In paragraph 13, for the words from “gaming machines provided" to “in force" there
shall be substituted—

“(a) gaming machines provided on any premises in respect of which an
ordinary licence is in force; and

(b) gaming machines in respect of which special licences are in force”.

(12) In paragraph 17(1), for the words “section 24" there shall be substituted
“section 21(1) or 24".

(13) In paragraph 18, for the words from “either" to the end of paragraph (b) there shall be
substituted “the officer is satisfied, having regard to the number and description of—

(a) those machines which are authorised by the ordinary licence or licences
produced to him; and

(b) those machines displaying special licences;
that there has been a contravention of section 21(1) or 24 of this Act,".

Textual Amendments
F1 Sch. 3 para. 7(5)(b) repealed by Finance Act 1987 (c. 16), s. 72(7), Sch. 16 Pt. II Note

PART II U.K.

TRANSITIONAL PROVISIONS

Whole-year licences during transitional period
8 (1) A whole-year ordinary licence in respect of any premises shall, if first having effect

after 30th September 1984 but before the latest date specified (in relation to the region
in which the premises are situated) in the second column of the following Table, be
granted for a period determined by reference to the Table.

Table

Region in which
premises are situated

Date on which licence
first has effect

Period for which
licence is to be granted

1. First. (a) Before 1st May 1985. Seven months beginning
with 1st October 1984.

 (b) After 30th April 1985
but before 1st December
1985.

Seven months beginning
with 1st May 1985.

2. Second. (a) Before 1st June 1985. Eight months beginning
with 1st October 1984.

 (b) After 31st May 1985
but before 1st February
1986.

Eight months beginning
with 1st June 1985.

http://www.legislation.gov.uk/id/ukpga/1984/43/schedule/3/paragraph/7/5/b
http://www.legislation.gov.uk/id/ukpga/1987/16
http://www.legislation.gov.uk/id/ukpga/1987/16/section/72/7
http://www.legislation.gov.uk/id/ukpga/1987/16/schedule/16/part/II
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3. Third. Before 1st June 1985. Eight months beginning
with 1st October 1984.

4. Fourth. Before 1st August 1985. Ten months beginning
with 1st October 1984.

References in this Table to named regions shall be construed as in section 21 of the
M2Betting and Gaming Duties Act 1981.

(2) Where, by virtue of sub-paragraph (1) above, a whole-year licence is granted for a
period of 7, 8 or 10 months, the duty payable on the licence shall be 7/12ths, 8/12ths
or, as the case may be, 10/12ths of the appropriate amount set out in the relevant
Table in section 23 of the Act of 1981.

(3) In relation to a whole-year licence falling within sub-paragraph (1) above, paragraph
11 of Schedule 4 to the Act of 1981 shall have effect as if—

(a) in a case falling within paragraph 11(1)(b), the appropriate fraction were
17/35ths for a seven-month licence, 11/20ths for an eight-month licence and
16/25ths for a ten-month licence;

(b) in a case falling within paragraph 11(1)(c), the appropriate fraction were
2/35ths for a seven-month licence, 7/40ths for an eight-month licence and
17/50ths for a ten-month licence; and

(c) in a case falling within paragraph 11(1)(d), no provision were made for
repayment of duty.

Marginal Citations
M2 1981 c. 63.

http://www.legislation.gov.uk/id/ukpga/1981/63
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