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SCHEDULE

THE TEXT OF THE CODE

PART ONE

CHAPTER IV

FREIGHT RATES

Article 14 General Freight-Rate Increases

1 A conference shall give notice of not less than 150 days, or according to regional
practice and/or agreement, to shippers’ organizations or representatives of shippers
and/or shippers and, where so required, to appropriate authorities of the countries
whose trade is served by the conference, of its intention to effect a general increase
in freight rates, an indication of its extent, the date of effect and the reasons
supporting the proposed increase.

2 At the request of any of the parties prescribed for this purpose in this Code, to be
made within an agreed period of time after the receipt of the notice, consultations
shall commence, in accordance with the relevant provisions of this Code, within a
stipulated period not exceeding 30 days or as previously agreed between the parties
concerned; the consultations shall be held in respect of the bases and amounts of
the proposed increase and the date from which it is to be given effect.

3 A conference, in an effort to expedite consultations, may or upon the request of
any of the parties prescribed in this Code as entitled to participate in consultations
on general freight-rate increases shall, where practicable, reasonably before the
consultations, submit to the participating parties a report from independent
accountants of repute, including, where the requesting parties accept it as one of the
bases of consultations, an aggregated analysis of data regarding relevant costs and
revenues which in the opinion of the conference necessitate an increase in freight
rates.

4 Ifagreement is reached as a result of the consultations, the freight-rate increase shall
take effect from the date indicated in the notice served in accordance with article
14, paragraph 1, unless a later date is agreed upon between the parties concerned.

5 If no agreement is reached within 30 days of the giving of notice in accordance
with article 14, paragraph 1, and subject to procedures prescribed in this Code, the
matter shall be submitted immediately to international mandatory conciliation, in
accordance with chapter VI. The recommendation of the conciliators, if accepted
by the parties concerned, shall be binding upon them and shall be implemented,
subject to the provisions of this article 14, paragraph 9, with effect from the date
mentioned in the conciliators’ recommendation.

6 Subject to the provisions of article 14, paragraph 9, a general freight-rate increase
may be implemented by a conference pending the conciliators’ recommendation.
When making their recommendation, the conciliators should take into account
the extent of the above-mentioned increase made by the conference and the
period for which it has been in force. In the event that the conference rejects the
recommendation of the conciliators, shippers and/or shippers’ organizations shall
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have the right to consider themselves not bound, after appropriate notice, by any
arrangement or other contract with that conference which may prevent them from
using non-conference shipping lines. Where a loyalty arrangement exists, shippers
and/or shippers’ organizations shall give notice within a period of 30 days to the
effect that they no longer consider themselves bound by that arrangement, which
notice shall apply from the date mentioned therein, and a period of not less than
30 days and not more than 90 days shall be provided in the loyalty arrangement
for this purpose.

A deferred rebate which is due to the shipper and which has already been
accumulated by the conference shall not be withheld by, or forfeited to, the
conference as a result of action by the shipper under article 14, paragraph 6.

If the trade of a country carried by shipping lines members of a conference on a
particular route consists largely of one or few basic commodities, any increase in
the freight rate on one or more of those commodities shall be treated as a general
freight-rate increase, and the appropriate provisions of this Code shall apply.

Conferences should institute any general freight-rate increase effective in
accordance with this Code for a period of a stated minimum duration, subject
always to the rules regarding surcharges and regarding adjustment in freight rates
consequent upon fluctuations in foreign exchange rates. The period over which a
general freight-rate increase is to apply is an appropriate matter to be considered
during consultations conducted in accordance with article 14, paragraph 2, but
unless otherwise agreed between the parties concerned during the consultations, the
minimum period of time between the date when one general freight-rate increase
becomes effective and the date of notice for the next general freight-rate increase
given in accordance with article 14, paragraph 1 shall not be less than 10 months.



Merchant Shipping(Liner Conferences) Act 1982 (c. 37)
Document Generated: 2023-10-28

Status:
Point in time view as at 01/02/1991.

Changes to legislation:
There are currently no known outstanding effects for the Merchant Shipping(Liner Conferences)
Act 1982, Cross Heading: Article 14 General Freight-Rate Increases.




