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Finance Act 1972
1972 CHAPTER 41

PART V

TAXATION OF COMPANIES AND COMPANY DISTRIBUTIONS

Miscellaneous provisions

107 Amendments as to accounting periods

(1) For paragraph (c) of section 247(3) of the Taxes Act (under which a company's
accounting period ends on its beginning or ceasing to carry on any trade or to be, in
respect of a trade, within the charge to corporation tax) there shall be substituted—

“(c) the company beginning or ceasing to trade or to be, in respect of the
trade or (if more than one) of all the trades carried on by it, within the
charge to corporation tax”.

(2) For subsection (2) of section 155 of the said Act (corporation tax in respect of
company's share in partnership profits etc.) there shall be substituted—

“(2) A company's share in the profits or loss of any accounting period of the
partnership, or in any matter excluded from the computation by proviso
(b) to subsection (1) above, shall be determined according to the interests
of the partners during that period, and corporation tax shall be chargeable
as if that share derived from a trade carried on by the company alone in
its corresponding accounting period or periods; and the company shall be
assessed and charged to tax for its corresponding accounting period or periods
accordingly.

In this subsection "corresponding accounting period or periods " means
the accounting period or periods of the company comprising or together
comprising the accounting period of the partnership, and any necessary
apportionment shall be made between corresponding accounting periods if
more than one.”
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(3) In section 252(8) of the said Act (company reconstructions without change of
ownership) for the words from " the accounting periods" onwards there shall be
substituted the words " any necessary apportionment shall be made of receipts or
expenses ".

(4) This section has effect in relation to accounting periods ending after 5th April 1972.


