[15 & 16 Gro. 5.1 London Electricity [Ch. Ixii.]
(No. 1) Act, 1925.

CHAPTER 1xii. _
An Act to make further and better provision with A.D. 1925

respect to the supply of electricity in the ad- =
ministrative county of London to confer further
powers upon certain of the companies supplying
electricity within the said county and for other

purposes. [31st July 1925.]

‘/ HEREAS the companies named in the First

Schedule to this Act (who are hereinafter referred
to as ‘‘ the London Companies ) are companies estab-
lished under the Companies Acts 1908 to 1917 having
powers for the supply of electricity within the adminis-
trative county of London (hereinafter referred to as
*“ the county ”’) and adjoining districts : |

- And whereas the powers of the said companies
were originally conferred upon them by special Acts
or by Orders made under the Iilectric Lighting Acts
1882 and 1888 and confirmed by Parliament and such
powers have from time to time been enlarged and
extended by various other special Acts and Orders

relating to or affecting the said companies or some of
them :

And whereas the undertakings authorised by the
said Acts and Orders are purchaseable pursuant to

the Electric Lighting Act 1888 or the special Acts or
Orders authorising the undertakings :

And whereas the rights of purchase of the said
undertakings or such parts thereof as are situate within
[Price 1s. 6d, Net.] A | 1
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A.D. 1925. the county which were exerciseable by the local authorities
— were (with certain exceptions) transferred by the London
Electric Supply Act 1908 (hereinafter referred to as

“the Act of 19087) to the London €ounty Council
(hereinafter referred to as ‘“the. Council’) and are
exerciseable by :the Council upon‘and subject to the

terms and conditions mentloned 111 ‘section 23 of the
Act of 1908 : - I

And whereds it is (inter. alia) pmvlded by the said
section 23 that the date: at- whichthe Council may
purchase the undertakings of the London Companies
and of certain other companies authorised to supply
electricity in the county shall be the twenty-sixth day
of August one thousand nine  hundred and thirty-one -
and that if the Council do not exercise their right of
purchase on that date they may exércise the same at
the expiration of any subsequent period of ten years
and further that the Council shall not purchase the
undertaking or any part of the undertakmg of any of
the London Companies or of such .other companies
as aforesaid unless they shall at the same time purchase
all the undertakings and parts of undertakings of all
the London Companies and such other companies as

~ aforesaid which are purchase&ble by them : | |

And whereas it S prowded by the Acts a,nd Orders
relatmg to the London Compa,mes that such companies
shall not purchase or acquire the undertaking .of .or
associate themselves with any other company or person
supplylng electricity unless -authorised by Parliament
s0 to do:

- And whereas the restrictions so pl&ced upon the
London Oompames were partlally removed by the Act
of 1908 : |

| And whereas with a view to the more efficient

| aind- economical supply of electricity in the areas of
- supply of the L.ondon Companies it is- expedient that
subject to the provisions of this Act the date at which

the Council may purchase the undertakings or parts

of , the undertakings of the London Companies should

be postponed and that the London Companies should

be wholly freed from the prohibition to which each of
such companies is at present subject against the purchase

or acqmsmon of the undertaking of any other of them
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and against assoclation” with one another and. should A.D. 1925.
be permitted to amalgamate their undertakings or any —.
of them or any .part or parts thereof and to enter into

such other arrangements as are referred to in this Act :

. And whereas in consideration of the provision’
contained in this Act with respect to the postponement
of the date of purchase and to amalgamation of their
undertakings the London Companies are willing that
the amount of their profits should be regulated in:
manner hereinafter appearing : S

-~ - ‘And whereas by the Romford and District Electric
Lighting Order 1913 (hereinafter referred to as * the
Order of 1913 °”) the County of London Electric Supply
Company’s Act 1918 (hereinafter referred to as  the
Act of 1918°°) and the County of London Electric
Supply Company’s Act 1921 (hereinafter referred to as
“the Act of 1921 ”) the County of London Electric
Supply Company Limited (hereinafter called ¢ the County
(Jompany ) were authorised to acquire certain lands
at Barking in the county of Essex and to erect thereon
a-generating station-or stations for generating electricity
subject to the consent of the Electricity Commissioners
under section 11 of the Klectricity (Supply) Act 1919
(hereinafter referred to as “ the Act of 1919 ”) and in
the Act of 1921 it was provided that if within five years
from the passing of that Act a joint electiicity authority
or other body in lieu thereof should be constituted
under the Act of 1919 for a district including the site
of the said generating station or stations and should
within that. period so require the County Company
should sell the said generating station or stations and
the extra high pressure cables and overhead lines therein
mentioned (all of which weére therein described as ‘ the
Barking supply ') to that joint electricity authority
or body upon terms to be prescribed by the Electricity
Commissioners if . and when they should give their
consent. to the erection of the said generating station
or stations : '

- And whereas the Electricity Commissioners gave
their consent to-the erection of a generating station
by the County Company under the powers of -the Order
of 1913 and the Acts of 1918 and 1921 and thereby
prescribed the terms upon which any such joint electricity
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authority as aforesaid might require the County Cempa.ny
to sell to them the Berkmg supply ah -

And wherees it .is expedlent thet 111 the event, ef;
any such joint eleetrlelty euther1ty as is referred to
in this. Act being established for a district comprising
or including the: whole .of the areas of. supply of the
London, Companies. all rights. of purchase:of the. under-
takings or parts of -the undertakings ,of the London
Compemes within the county which Would otherwise .be
exerciseable by the Council should be transferred to such-
joint electricity authority and be exerciseable upon the
terms in this Act contained and that such joint electricity
atithority should be authorised to purchase the Barking
supply of - the’ County Company at’ the tlme and on the .
terms and- eendltmne hereinafter pmﬂded - o

And wherees it. is expedlent that in the event of'~
any such joint electricity authority as last aforesaid
being - established the London Companies should be
requued to form the emkmg funds j in this Act mentioned :.

~ And whereas an agreement dated the twenty-nmth
dey of May one thousand nine hundred and twenty-four
has ‘been - entered .into -between:the Council of the one
part and the London Companies of the other part and
such agreement with certain modifications therein agreed
between the parties thereto'is set out in’ the Third
Schedule: to this Act and ‘it is expedient that the said
agreement as so modified should be conﬁrmed end
mede binding as in thle Act mentloned | =

© " And. whereas it IS expechent ‘that the agreement
entered into between the London Companies of which

a copy is set forth in the ‘Fourth Schedule to this Act
sheuld be eonﬁrmed and made ,bmdmg as in this Act

irnentuned L

..And whereee 113 is expedlent tha,t sueh other powers-
as. are hereinafter contained.should bé conferred upon:
the- London . Companies and ‘that ‘the other proﬂsmne

contained in this Act should be made :

And wheieas the puiposes. of this Act cannot be

,eﬁeeted without the. a,uthorlty of Parliament :

May it therefore pleeee Your Me]eety that it may
be enacted and bé it enacted by the King’s' most Excellent
Ma]esty by - and with the a,dee and c¢onsent 'of -the
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Lords Spiritual and Temporal and Commons in this
present Parliament assembled and by the authority of
the same as follows :— ‘. o

1. This Act m&y be cited as the London Electrlclty
(No. 1) Act 1925 o |

2. This Act sha.]l come mto force on the day on
which any order or scheme of the Commlssmners prowdmg
for the establishment of the joint authority, is approved
by a resolution of each House of Parliament and if such
order or scheme is approved by resolutions of the two
Houses of Parliament passed on different da,ys then
this Act shall come into operation on the day on which
the later' of ‘such’.resolutions is- passed * Provided that
if -any such order or scheme shall have been approved
by a resolution of each House of Parliament before the

passing of this Act this Act shall come into operation
on the day of the passing thereof.

8. In this*Act the several words terms and expres-
sions to which by thé Electricity (Supply) Acts 1832
to 1922 and the Klectric Lighting (Clauses) Act 1399
meanings. are assigned shall have the same respective
meanings. unless varied by this Act or unless there is

something in the subject or context repugnant to such
construction And—h

- The London Compa,mes means the comp&mes
| named in the First Schedule to this Act;

*“ The county ” means the administrative county
. of London as constituted at the date of the
- passing of this Act; |

~.“The Council ” me&ns thé London County Council ;

S The Act of 1908 ?? mea,ns the Lo;ndon Electric
Supply Act 1908 R

“‘ The Act of 1910”7 means the London Electric
L Supply Act 1910;

“ The Commissioners ”  means’ “the Electrmlty Com-
'missioners established under. the pmwsmns of
the Electrlclty (Supply) Act 1919;

L The Jomt authority ”° means any Jomt elec:tr:tclty
| ~.authority : which may be established- by an
. order of the Cnmmlssmners made under the

o provisions of the Electnelty (Supply) Act 1919
9
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AD-1925. ¢ .-+ -and confirmed by the Minister of Transport
—— .- - and approved by both Houses of Parliament
pursuant to those provisions for a district

- . -(constituted by such Order) comprising or

"~ including the entire areas of supply within

the county of the London Companies;

“The date of establishment > means the date. on

- which' the scheme or order establishing the

" joint ‘authority comes into operation or the
- date of the passing of this Act whichever
18 the later; . o

©, “ Undertaking ” means - as respects each of the
| London Companies the undertaking of that
- ., company as authorised by the Acts and Orders
- telating thereto which— * - | -

(@) (so far as regards the section of this

Act of which the marginal note is ““ As to
“amalgamation ”’) are mentioned in Parts I.

and II. of the Second Schedule to this Act;

and = ' |

(b) (so far as regards all other provisions

of this Act) are mentioned in Part 1. of

~that schedule ;- SO = ?5

‘““ Physical assets’ means lands buildinés wjforké
“* - machinery plant mains apparatus apphances
~and other like property; -~

5" “The transfer agreement” means the agreement
% dated the twenty-ninth day of May one thousand
nine hundred and twenty-four and made between
. the Council of the one part and the London
.. Companies of the other part of which a copy

is set forth in the Third Schedule to this Act.
Teansfer of 4, The underta,kings" or any part of the L}_mdertakings
andertak- of the London Companies which are purchaseable by
ings of the Council shall not be purchased by the. Council or
London %4 ‘the joint authority (except by. agreement) before
gg’ 1]:;];?11;1 e the thirty-first - day  of - December osrie th@ué@nd nine
a,ut]hoﬁty. hundred and. seventy-one but shall-en the .siid thirty-
- first day of December one thoisand nine hundred and
seventy-one ' be transferred to the joint -authority on

the terms set,out in the transfer agreement. - - -
6 '
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5.—(1) The provisions of the Acts of 1908 and
1910 relating to the purchase of any undertaking or
any part of any undertaking of any of the London
Companies which is purchaseable by the Council by
virtue of the said Acts or either of them (including so
much of section 28 of the Act of 1908 as relates to the
city undertaking of the City of London Klectric Lighting
Company Limited and to the undertaking of the County
of London EKlectric Supply: Company Limited and so
much of section 29 -of the Act of 1908 as preserves the
rights of the council of the metropolhitan borough of
Lambeth in relation to the re-purchase or otherwise of
the undertaking of the South London Electric Supply

A.D; 1925.

S —

Amendment
of Acts of
1908 and
1910,

Corporation Limited) are hereby repealed in so far as -

such provisions are inconsistent with any provisions of
this Act relative to the transfer of any such undertaking
or any part of any such undertaking to the joint
electricity authority and the said provisions of this
Act shall be deemed to be substituted for such first-
mentioned provisions in so far as such first-mentioned
provisions relate to any such undertaking or part of an

undertaking :

Provided thet untll the thlrty-ﬁrst day of December
one thousand nine hundred and seventy-one in the
application of the Act of 1908 and the Act of 1910 to the
undertakings of the London Electric Supply Companies
therein mentioned other than the London Companies
as defined by this Act the provisions of the said
Acts shall and that notwithstanding anything contained
in this Act be read and construed as if no undertaking
or- part of an undertaking of any of the London
Companies were included among the undertakings or
the parts. of "the undertakings of companies to which
the provisions of sections 23 to 27 of the Act of 1908
a8’ a:p plied or extended by the Act of 1910 are epphcable

(2) Subsections (3) and (5) of section 23 of the
Act of 1908 shall be read and have effect as if the

thirty-first day of December had been referred to therein .

in heu of the twenty-elxth da,y of Auguet

8. Clause 5 of the indenture of the sixteenth dey
of March one. thousand eight hundréd and ninety-seven
referred to i section 29 (Saving rights .of Lambeth
Borough Council as to. purchase) of the Act of 1908

7
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A. D 1925, ehell be and is hereby annulled as- from the date of
. —=  ‘establishment but save as ‘aforesaid nothing in this
A Act shall alter or, affect the rights and. interests of the
mayor aldermen and councillors of the: metropolitan
-borough of Lambeéth under that indenture or under the
agreement of the eighth day of October one thousand nine

hundred and seven also referred toin the eald eeetwn 29.

Confirma- . - 7, The egreement of+ which a copy - is set out in
tion of the Third Schedule hereto is hereby confirmed = and

iﬁﬁféggm made binding on the parties thereto and on the joint
Council and euthorlty and the several provisions thereof shall have
London eﬁeet as if the same had been enacted ] n this Act.
Companies. '

© As to pur- 8. N etmthstendmg e,nythmg to the contrary con-

chase of tained in the County of London Electric Supply Com-
Barking pany’s Act 1921 (in this section referred’ to- as ‘“the
supply. Act -of ‘1921 ”’) ‘relative to the undertaking in that Aet
and in this section referred to as ‘ the Barking supply >’
or in the consent issued to the County of London
Electric Supply Company Limited by the Commissioners
on the thirteenth day of June one-thousand nine hundred
and twenty-two authorising the erection of-a generating
station at Barking and main transmission lines therefrom
the Barking supply shall if the joint authority be
established before the twenty-sixth day of August one
thousand nine- hundred - and twenty-six cease to be
purchaseable by the joint authority within the period
mentioned in the Act of 1921 and on the terms mentioned
in the said consent but shall be- transterred on the
thirty-first day. of December one_thousand nine hundred
and seventy-one to the joint authority on the terms
applicable thereto under the provisions of the transfer
agreement and for the purpose of such provisions all
the physical assets comprised. in the Barking supply
at the date of establishment shall be deemed to have
been properly prowded eubeequent to the date of

eetabhehment

As to amal- . 9.—~(1) As from the date on whmh thls Aet COMES

gamation.  into operation all restrictions contained in. any Act or
Provisional Order or speelel order upon the right of the

" London Companies or any of them . to purchase or acquire

> the undertaking of or associate .themselves with any

other of those companies shall cease to have effect and:

the London Compenles or a,ny two! or more of them may

8
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with the approval of the Commissioners enter into and
carry into eflect agreements or arrangements for amal-
gamation or for the purchase or acquisition by any
one or more of the companies parties to the agreement or
arrangement (which parties are in this section referred
to as ‘‘the contracting companies ) of the undertaking
or undertakings of any other or others of the contracting
companies or for the combined or joint working of the
whole or any part or parts of the undertakings of the
contracting companies or any two or more of them or: for
the transfer to a new company to be formed for the
purpose under the Companies Acts 1908 to 1917 (in this
section referred to as *‘ the new company ’”) of the under-
takings or any part or parts of the undertakings of the
contracting companies or any of them and where any
such agreement or arrangement involves the transter
(which expression where used in this section includes 1n
addition to a transfer by way of sale the leasing of an
undertaking or part of an undertaking for a term of years)
of the undertaking or undertakings or any part or parts
of the undertaking or undertakings of any one or more
of the contracting companies to any other or others of
them or to the new company such transfer may subject as
hereinafter provided be effected by a deed duly executed
by the companies by and to whom such transfer is to be
made. and approved by the Commissioners Provided
that any such agreement or arrangement shall not have
any force or effect unless or until the agreement or arrange-
ment shall have been sanctioned by a special resolution
of each of the contracting companies and (if and so far
as any such agreement or arrangement affects the rights
interests or priorities of the holders of any debentures of
any of the contracting companies or of any class or classes
of such debentures) by a resolution of the holders of such
debentures or class or classes of debentures passed by such
majority and under such conditions as are by the trust
deed for securing such debentures or class or classes of
debentures required in order to bind the whole of such
holders or (as respects any such debentures which are not
secured by a trust deed) by a resolution a,pproved by the
holders of such debentures to the amount of at least
three-fourths of the total amount of the debentures
represented personally or by proxy at any meeting at
which such agreement or arrangement is submitted for
the sanction of the holders of such debentures :

9
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Prowded further that if any transfer shall comprise
only the -generating stations and main transmission
lines of any of the London Companies the company to
whom such transfer shall be made shall not by reason
of such transfer acquire any tight to supply electricity
from the transferred generating station or generating
stations except to any of the London Companies or to
the joint . authority or (subject to the provisions of the
Act of 1908) to any. a,uthonsed undertakers within the
county. *

(2) As from the date of executlon of any such deed as
aforesaid or any subsegquent date therein prescribed for
the purpose (in this Sectlon referred to as " the date of

transfer >’ )—

(@) the transfer. thereby promded for shall take
 effect as if it-had been effected by this Act;

(b) the company to whom the transfer .is made shall

be .deemed to be within the meaning and for

- the- purposes of the Electricity (Supply) Acts

1882 to 1922 -authorised underta,kers for an
area of supply consisting—

< (1) (aif the transfer 1s made to one of the

+ ~ London Companies) of the area of supply of
. that company as constituted immediately
before the date of transfer and the area of
-supply to which the transferred undertaking
or undertakings or part or parts of an under-
ta,kmg or undertakings relate; and '

(1) (if- the. transfer is ma,de to the new
f.compa,ny) of the areas of supply to which
-~ the transferred undertaking or undertakings
© - or part or parts of an undertakmg or under-
takings relate ;- L

"~ and such company shall in relation to the.trans-
" ferred undertakmg or part or. parts of an

" ‘undertakirnig or undertakings have all the rights
~and powers and be subject to all the duties and

= “obligations.of ‘the compa,ny by whom the transfer
B . was made;

(c:) for the purposes of th1s Act :emd of the Act of 1908 '
and the Act of 1910 as amended by this- Act
.“thé..company. to. whom the transfer .is made

- shall be deemed to be one of the Landon;electnc

10
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supply companies or a supply company whose A.D. 1923,
undertaking consists— —
(i) (if the transfer is made to one of the

London Companies) of the undertaking of that

company as existing immediately betore the

date of transfer and the undertaking or under-

takings or part or parts of an undertaking

or undertakings transferred to them; and

(i1) (if the transfer is made to the new
company) of the undertaking or undertakings
or part or parts of an undertaking or under-
takings transferred to them :

Provided that as respects any undertaking or part
of an undertaking which 1s transferred by way of lease
the provisions of paragraphs (b) and (c¢) of this subsection
shall only have effect during the term of the lease: '

Provided also that any agreement or arrangement
for amalgamation under the provisions of this section
(including the agreement of which a copy 1s set forth in
the Fourth Schedule to this Act) shall be subject to the
approval of the Commissioners and that the provisions
of the transfer agreement shall so far as applicable apply
to any undertaking the subject of any such agreement
or arrangement. |

- (3) Nothing in this section contained shall prejudici-
ally alter or affect any purchase rights for the time being
vested in the local authority of any district outside. the
county'in regard to any undertaking or part of an under-
taking within such district. ' |

(4) Nothing in this section contained shall pre-
judice or affect the obligation of any company or com-
panies 1n which the undertakings authorised by the
Croydon Rural FElectric Lighting Order 1905 or the
Romford and District Electric Lighting Order 1913 shall
for the time being be vested respectively to comply
with the provisions of section 9 of the Electric Lighting
Act 1882 or any statutory re-enactment or amendment
thereof 1n respect of those undertakings respectively.

10. The agreement dated the twentieth day of Confirming
May one thousand nine hundred and twenty-four and agreement
made between the London Companies of which a copy Petween
1s set forth in' the Fourth Schedule to this Act is hereby g‘ond““.
confirmed and made binding on the parties thereto. OTIPATIES.

11
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11 'The London Companies shall deliver .annually
to the Commissioners particulars of the revenue derived
from the supplies to the followmg elaeees of consumers—

{a) R&llway and tractlen Supphes ;
(b) Bulk supplies; "

~ (¢) Street:lighting supplies a,fter dedueﬂng expench-
* ture specially’ relating thereto; - - -

(d) Supplies to private consumers; |

and. the tetel number of unlte supphed to each such
elaee

12. The proviei'dne--' of s"e‘cﬁion 16 'of'ft'he Electricity
(Supply) Act 1919 as amended by section 21 of the
KElectricity (Supply) Act. 1922 shall extend and apply
to any agréement or arrangement entered into under
the provisions of this Act for the amalgamation purchase
acquisition leasing or transfer of the whole or any part

- of any undertaking or undertakings or for the combined

or joint Werklng of the whole or any part or parts of any
undertakings as if such agreement or arrangement were
entered into under or in consequence of the Electricity
(Supply) Acts 1919 and 1922 and as if the date of the
passing of this Act had been referred to in the said section
16 in lieu of the eighth day of May one thousand nine
hundred and nineteen and as if the five years therein
mentioned dated as the case: may be from the date of the

agreement or arrangement or from the dete ef trenefer
under this Aet

) Eleetrlerty eupphed by eny of the Lenden
Cornpemee at- any point within their area of supply to
any company body or person owning or working a rail-
way light railway tramway canal or navigation under-
taking partly within and partly without that area may be

‘used for the purposes of haulage or traction on and for

the -purposes of lighting vehicles or vessels drawn or
propelled by such haulage .or traetlon on any part of
any such underteklng

(2) In any case where eleetrlclty Supphed by any
.~ ... of the London Companies to any company body or
-, ++ person owning or working a railway is used for the purposes

..oz of haulage or traction on any part of such railway elec-
| trlelty supplied by any, of the London Companies to. such
i company body or persen may also ‘be used for signalling

12
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on the railway and for working any appliances at pas- A.D..1925.
senger stations on the railway but except so far as may —
be now or hereatter authorised by Parliament or by

special order under subsection (2) of section 5 of the

Electric Lighting Act 1909 electricity so supplhed shall.

not be used in any area of supply of any authorised
undertakers without the consent in writing of such
authorised undertakers for any purpose other than the

purposes aforesaid. -

(3) Electricity supplied by any of the London Com-
panies at any point within their area of supply to any
company body or. person owning or working a port
docks or waterworks undertaking may be used on any

part of such undertaking and for all or any of the purposes
thereof.

(4) Electricity supplied by any of the London Com-
panies to any company body or person owning or working
any. such undertaking as 1s mentioned in this section
may in any place which is not within the area of supply
of any authorised undertakers be used on any part of
such undertaking and for all or any of the purposes
thereof. ' |

(5) Electricity supplied by any of the London Com-
panies at any point within their area of supply to any
company body or person authorised to supply electricity
in that area may beused for the purposes of any electricity

undertaking of such company body or person within
the district of the joint authority.

(6) Any electricity supplied by any of the London
Compamnies at any point within their area of supply for
the purposes of charging or re-charging vehicles not

running on rails may be used on such vehicles whether
within or. without that area.

(7) Nothing in this section shall be deemed to
prevent any undertakers authorised to supply electricity
to whom electricity i1s supplied by any of the London
Companies from supplying the same for use for any
purposes for which such undertakers may be now or

hereafter authorised to supply electricity.

. - &

(8) Provided that any electricity supplied under this
section shall not be used by the company body or person
receiving such. supply in such manner as to cause or be
likely to-cause any interference (whether by induction

13
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or -otherwise) with any telegraphic line (as defined by
the Telegraph Act 1878) belonging to or used by the
Postmaster-General or with telegraphic communication
by means of any such line But this proviso shall not
apply to any company body or person authorised to use
electricity by Act of Parliament or by an Order confirmed
by or having the effect of an Act of Parliament containing
provisions for the protection of the telegraphic lines of the
Postmaster-General in respect of the use of electricity. .

- (9) Provided also that nothing in this section shall
authorise electricity to be used for haulage or traction
on any railway unless the company body or person
owning or working such railway is authorised by Act of
Parliament or by an Order confirmed by or having the
effect of an Act of Parliament to use electricity for those
purposes. -

- 14. The provisions of subsections (1) and (2) of
section 32 of the Electricity (Supply) Act. 1919 . shall
extend and apply to any such agreements or-arrange-
ments as are by this Act authorised to be entered into.

15. Nothing in this Act shall authorise any. of the
London Companies except with the consent of the Port
of London Authority to interfere in any manner with
the bed soil banks and shores of the River Thames or the
navigation thereof or any property of the Port ot London
Authority within the limits of the Port of London as
defined by the Port of London (Consolidation) Act 1920
or affect in any manner the rights powers or privileges
of the Port of London Authority. = - -

16. Notwithstanding anything contained in this
Act the following provisions for the protection and benefit
of the mayor aldermen and burgesses of the borough of
Croydon (in this section referred to as *‘ the corporation *
and ‘‘ the. borough > respectively) shall -apply, and have
effect except so far as may otherwise be agreed in writing
between the London Companies or any of them-and. the

]

‘The London Companies shall not supply . electricity

to the South Metropolitan Electric Tramways.and

" Lighting Company. Limited or other the owners
-+ - - lessees ‘or operators for the time being of—
. - - (a) the tramways authorised by the .Croydon
=+~ and District Electric Tramways Act 1902 which

. 14
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- are in that Act referred to as °*‘the Croydon
- tramways *’ ; |

(b) the tramways authorised by the said Act
of 1902 within the several urban districts
formerly forming part of the rural digtrict. of
Croydon; -

(c) tramways Nos. 1 2 and 3 authorised b‘y
the Croydon and District Electric Tramways
(Extensions) Act 1903 ; and

~ (d) the light railways authorised by the
Mitcham Light Railway Order 1901 ;

or any of those tramways or light railways tor the
purpose of moving carriages upon such tramways

-~ and light railways or any of them and electricity

- supplied by any ot the London Companies to the
-South Metropolitan Electric Tramways and Light-
'ing Company Limited or other such owner lessee
- or operator as aforesaid shall not be used so as to
contravene the provisions of section 35 (For pro-
tection of corporation of Croydon) of the said

- Croydon and District Electric Tramways Act 1902
or of section 13 (For protection of corporation of

- Croydon) of the said Croydon and District Electrjc
- Tramways (Extensions) Act 1903.

A.D. 1925,

17.—(1) Nothmg in the section of this Act oif which For protec.
the marginal note is *“ As to use of electricity supplied tion of

to certain bodies” shall be deemed to allowelectricity
supplied by any of the London Companies to the Port of
London Authority to be used (save so far as may have
been authorised before the passing of this Act or may
hereafter be authorised by Parliament or other com-
petent authority) within any dock or part of a dock in
the metropolitan borough of Poplar without the consent
of the mayor aldermen and councillors of the said metro-
politan borough under their common seal except for the
purposes of haulage or traction on or lighting vehicles

drawn or.-propelled by such haulage or traction on a rail-

way owned or worked by the Port of London Authority
and for the purposes of signalling on any such railway
on which electricity so supplied is used for haulage or
traction or of working any appliances at p&ssenger
stations on any such ra,llwa,y ‘

15
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‘(2) Nothing in “thi§ section shall affect the giving
of supphes to vehicles not run on rails or the use of any
supply given to them.

(3) For the purposes of sectlon 6 of the Electric
Lighting Act 1909 nothing.- in this section shall be
construed as a specific prohibition within the meaning
of subsection (4) of the said section 6 against the supply
by any of the London Companiég of electricity within
the said metropolitan borough or any part thereof.

18.—(1) N othmg in the section of this Act of which
the marginal note is ** As to'use of electricity supplied
to certain bodies - shall be deemed to allow electricity
supplied by any of the London Companies to. the Port
of London Authority. to .be used (save so far as may
have been authorised. before the passing of this Act
or may hereafter be authorised by Parliament or other
competent authority) within any dock or part of a dock
in the metropolitan borough of Stepney without the
consent of the mayor aldermen and councillors of the
said. metropolitan borough under their common seal
except for the.purposes of haulage.or traction on or
lighting vehicles drawn or propelled by such haulage or
traction on a railway owned or worked by the Port of
London Authority and for the purposes of signalling
on any such railway on .which electricity so supplied is
used for haulage or traction or of working any appllances

&t passenger stations on any such rallwa,y

(2) Nothing in this section shall affect the gwmg
0f supphes to. vehicles not run on I‘&IIS or the use of any

o . supply given to them.

(3) For the purposes of seetlon 6 of the Electric

. Lighting Act” 1909 nothing in this section shall be

For protec-
tion of West
Ham Cor-
poration,

construed as a specific prohibition within the meaning.
of subsection (4) of the said section 6 against the supply
by any of the London Companies of electricity within
the said metropolitan borough or any part thereof.

19.-—(1) Notwithstanding anything in this Act or

in ‘any -Act or Order relating to any of the London

Companies neither the.lLondon. Companies nor-any or
either of them nor the new company referred to in the
section of this Act of which: the marginal note is. ™ As to
amalgamation ” save so: far as ‘they may be- hereatter
authorised so to do by P&rllament or other competent

16
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authority shall without the consent of the mayor alder-
men and burgesses of the county borough of West Ham

under their corporate seal supply electricity within or
for use within the said county borough of West Ham
or within or for use within any property of the Port of

A.D. 1925,

“*

London Authority -which is situate within the said -

county borough of West Ham or the county borough
of Hast Ham or the part of the metropolitan borough of

Woolwich which lies to the north of the River Thames
except to a railway company for the purposes of haulage

or traction on .or lighting vehicles drawn or propelled
by such haulage or traction on a railway owned or
worked by such railway company and (in cases where
they are so supplying for haulage or traction) for the
purposes of working or lighting any signalling apparatus
owned or worked by such rallway company or passenger
or luggage hoists lifts escalators or similar applances
for conveying passengers or their luggage from one

portion of any passenger station on any such railway
to any other portion of such station.

(2) Nothing in this section shall affect the giving
of supplies to vehicles not run on rails or the use of any
supply given to them.

(3) For the purposes of section 6 of the Electric
Lighting Act 1909 nothing in this section shall be con-

strued as a specific prohibition within the meaning of

subsection (4) of the said section 6 against the supply
by any of the London Companies of electricity within

the said county and metropolitan boroughs or either
of them or any part thereof respectively.

(4) Nothing contained in section 10 of the Black-
heath and Greenwich District Klectric Light Company’s
Act 1903 shall be construed as preventing the said
mayor aldermen- and burgesses from taking a supply
of electricity from the joint electricity authority.

20.— ( ) Notwithstanding anything in this Act or
in any Act or Order relating to any of the London
Companies neither the London Companies nor any or
either of them nor the new company referred to in the
section of this Act of which the marginal note is ““ As to
amalgamation ©’ save so far as they may be hereafter
authorised so to do by Parliament or other competent
authority shall without the consent of the mayor

B 17
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aldermen and burgesses of the county borough of Kast
Ham under their corporate seal supply electricity within
or for use within the said county borough of East Ham
except to a railway company for the purposes of haulage
or traction on or hghting vehicles drawn or propelled

- by such haulage or traction on a railway owned or

For protec-
tion of
London and
North
Bastern and

London
Midland and

- Scottish

Railway

Companies.

worked by such railway company and (in cases where
they are so supplying for haulage or traction) for the
purposes of working or lighting any signalling apparatus
owned or worked by such railway company or passenger
or luggage hoists lifts escalators or similar applhiances for
conveying passengers or their luggage from one portion
of any passenger station on any such railway to any
other portion of such station. -

- (2) Nothing in this section shall affect the giving

of supplies to vehicles not run on rails or the use of any

supply given to them.

(3) For the purposes of section 6 of the Electric
Lighting Act 1909 nothing in this section shall be
construed as a specific prohibition within the meaning
of subsection (4) of the said section 6 against the supply
by any of the London Companies of electricity within
the said county borough or any part thereof.

'21. For the protection of any wire or line of the
London and North Kastern Railway Company or the
London Midland and Scottish Railway Company (each
of whom is in this section referred to as ‘‘ the railway
company *’) used for the purpose of electric traction on
a railway of the railway company section 20 of the
schedule to the Electric Lighting (Clauses) Act 1899
shall apply to the constructing laying down placing or
working under any powers conferred by this Act of
any electric lines or other works of any of the lL.ondon
Companies or of the new company referred to in the
section of this Act of which the marginal note is *“ As to
amalgamation ”’ on under or over any lands or property

- of the railway company in like manner as that section
~ applies for the protection of electric signalling com-
~ munication. |

As to supply

in bulk by
joint
asuthority,

292. Notwithstanding anything contained in this
Act or in section 12 of the Electricity (Supply) Act 1919
as amended by section 16 of the Electricity (Supply) Act
1922 the joint authority in pursuance of any statutory
18
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powers vested in them may supply electricity in bulk A.D.1925.
to any local authority being at the date of the passing —

of this Act an authorised undertaker for an area com-
prising or forming part of the area of supply of any of
the London Companies in the county. -~~~

23. Each of the London Companies shall deliver to Copy of Act
the registrar of joint stock companies a printed copy tobe
of this Act and he shall retain and register the same and registered.
if such copy 1s not so delivered within three months
from the passing of this Act any company failing to
deliver such copy shall incur a penalty not exceeding
two pounds for every day after the expiration of those
three months during which the default continues and
any director or manager of such company who knowingly
and wilfully authorises such default shall incur the
like penalty. -

Every penalty under this section ghall be recoverable
summarily.

On such copy being filed there shall be paid to the
registrar by the company in respect of which such copy
is filed the like fee as 1s for the time being payable under
the Companies (Consolidation) Act 1908 on registration
of any document other than the memorandum or the
abstract - required to be filed with the registrar by a
recelver or manager or the statement required to be
sent to the registrar by the liquidator in a winding-up
in England. |

24. All costs charges and expenses preliminary to Costs of
and of and incidental to the preparing applying for Act.
obtaining and passing of this Act shall be paid by the
London Companies in proportion to the regpective
amounts of their net revenue for the year ending on the
thirty-first day of December one thousand nine hundred
and twenty-three.

B 2 , 19
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A.D. 1925 The SCHEDULES referred to in the foregoing Act.

FIRST SCHEDULE.

[ T FET TEmT T -

T LonpoN COMPANIES.

The City ot London Electric Lighting Company Limited.
The County of London Electric Supply Company Limited.
The South London Electric Supply Corporation Limited.

The South Metropohtan Electric nght and Power Company
Lamited. | r

SECOND SCHEDULE.

ACTS AND ORDERS RELATING TO THE LONDON COMPANIES.

Part 1.
Title of Act or Order. Act confirming Order.

Tue Crry orF LoNboxN Errcrric LigHTING CoMPANY LIMITED.

City of London Electric Light-) N
ing (Brush) Order 1890. | Electric laghting Orders Con-
City of London (Hast District) firmation (No. 15) Act 1890.
Electric Lighting Order 1890. o |
Southwark Electric Lighting Electric Lighting Orders Con-

Order 1891. firmation (No. 9) Act 1891,
City of London Electric Light- Electric Lighting Orders Con-
ing (Brush) Order 1891, - firmation (No. 10) Act 1891.

ity of London Electric L]ght—
ing Act 1893.

City of London Electric Light-
ing Act 1900.

London Electric Supply Act —
1908.
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Title of Act or Order. Act confirming Order. A.D. 1925.

THe CountTty oF Lonpoxw Errcrric SUrpPLY CoMPANY LIMITED.

County of London (North) Elec-
tric Lighting Order 1892 -

Southwark FKlectric nghtmg #Llectric Lighting Orders Con-
Order 1892 - - firmation (No. 5) Act 1892.

Wandsworth Electric nghtmg
Order 1892 - - -

St. Olave ZElectric Lighting Electric Lighting Orders Con-
Order 1895. firmation (Notting Hill &c.)
Act 1896.

Order 1896 - _
St. Saviour’s District Electric
Lighting Order 1896 - J

County of London (Northern Electric Lighting Orders Con-
Extensions) Electric Lighting firmation (No. 9) Act 1897.
Order 1897,

Holborn and St. Giles’ Electric  Electric Lighting Orders Con-
Lighting Order 1898 (No. 1). firmation (No. 13) Act 1898.

Battersea  Electric lLighting Electric Lighting Orders Con-
Order 1900. firmation (No. 10) Act 1900,

Electric Lighting Orders Con-

Camberwell Electric nghtmgl
firmation (No. 5) Act 1896,

County of .London Klectric
Supply Company’s Act 1905

L.ondon Electric Supply Act
1908,

Romford and District Electric FElectric Lighting Orders Con-
Lighting Order 1913 (so far as firmation (No. 7) Act 1913.
that Order relates to the

Barking supply).

County of London Electric —
Supply Company’s Act 1918.

County of London Electric ——
Supply Company’s Act 1921.

TrE SOoUTH LOoNDON ELECTRIC SUPPLY CORPORATION LIMITED.

Lambeth  Electric lLighting Electric Lighting Orders Con-
Order 1892, firmation (No. 6) Act 1892,

London Electric Suppljr Act
1908.

21
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Title of Act or Order.

Act confirming Order.

- = oy W ——————.

THE SourTH METROPOLITAN HLECTRIC LigeT AND POWER
COMPANY LIMITED.

Crystal . Palace - and District
Hlectric Lighting Order 1890

(so far as that Order relates

to the administrative county
of Lo:ndon) |

01 ystal Palace District Flectrlc
Lighting Order 1894 (so far
- as that Order relates to the

administrative county of

London).

IBlackhea}th and Greenwich Dis-

tric Hlectric Lighting Order
1897. |

Blackheath and Greenwich Dis-
trict (Extension). Electric
Lighting Order 1899,

Lewisham Klectric Lighting
Order 1901.

Blackheath and Greenwich Dis-

trict Klectric Light Com-
pany’s Act 1903 (so far as
that Act relates to the ad-
ministrative  county  of
London).

London Electric Supply Act
1908.

Klectric L1ght1ng Orders Con-
firmation (No. 12) Act 1890,

Eiectric Lighting Orders Con-
firmation (No. 3) Act 1894.

Electric Lighﬁng Orders Con-
firmation (No. 11) Act 1897.

Electric Lighting Orders Con-
firmation (No. 15) Act 1899.

Electric Lighting Orders Con-
firmation (No. 12) Act 1901.

Parr 11.

Tine County or LoNpON ELECTRIC SUPPLY COMPANY LIMITED.

Croydon Rural Electric nght-
ing Order 1905,

Romford and District Electric
Lighting Order 1913 (except
so far as that Order relates to

 the Barking supply).

22
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Ttle of Act or Order. - Act confirming Order. ‘A.D. 1925,

m-l_"_ e —

THE SoUTH METROPOLITAN ELECoTRIC LignT AND POWER
CoMPANY LIMITED.

Crystal Palace and District Electric Lighting Orders Con-
Electric Lighting Order 1890  firmation (No. 12) Act 1890,
(so far as that Order relates to '
areas outside the administra-
tive county of London).

Crystal Palace District Electric Electric lLighting Orders Con-
Lighting Order 1894 (so far firmation (No. 3) Act 1894,
as that Order relates to areas :
outside the administrative
county of London).

Penge Electric Lighting Order Klectric Lighting Orders Con-
1901. firmation (No. 12) Act 1901.

Blackheath and Greenwich Dis-
trict Klectric Light Com-
pany’s Act 1903 (so far as
that Act relates to areas
outside the admnistrative
county of London).

THIRD SCHEDULE.

Tuis AGREEMENT made the twenty-ninth of May one
thousand nine hundred and twenty-four between
THE COUNCIL ¥OR THE ADMINISTRATIVE COUNTY
oF LONDON (hereinafter called “ the Council ) of
the one part and TRE CiTY or LoNpDON ELECTRIC
Licoring ComPANY LiMiTeEp THE COUNTY OF
LoxpoxN ELECTRIC SUPPLY COMPANY LiMiTED THE
SOUTH LONDON KLECTRIC SUPPLY CORPORATION
LimviTteEp and THE SouTH METROPOLITAN ELECTRIC
Licar AND Powgr ComMpANY LmMITED (hereinafter
~called * the Companies ’) of the other part. -

WHEREAS by the Electricity (Supply) Act 1919 (hereinafter
called “ the Act of 1919 ’) Electricity Commissioners (hereinafter
called ‘the Commissioners >’} were established and by - the
Act of 1919 and the Electricity (Supply) Act 1922 (hereinafter
called “the Act of 1922 ") the Commissioners were empowered
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A.D. 1925, to determine electricity districts and to formulate schemes
—— for effecting the improvement of the existing organisation for
the supply of electricity in any such district and the establishment

and incorporation where necessary of a Joint Electricity
Authority for the district :

And whereas the Act of 1919 provides that the Commis-
sioners may make orders giving effect to such schemes and for
the confirmation of such orders by the Minister of Transport
and that such orders when so confirmed and approved by

resolution of each House of Parliament shall have effect as
if enacted in the said Act of 1919 :

And whereas by the Act of 1919 the Commissioners are
empowered by any order constituting a Joint HKlectricity
Authority to transfer to that authority any right to purchase
the whole or any part of the undertaking of any authorised
distributors which is vested in any local authority (including
a county council) whose area is comprised within the district
of the Joint Electricity Authority subject to providing for
adequate representation on the Joint Electricity ~Authority
of the local authority from whom the right is transferred and
by the said Act of 1922 the Commissioners may by an order
establishing ‘a Joint Electricity Authority suspend any powers
of a Joint Electricity Authority or of the Council or any other
local authority relating to the purchase of any undertaking
or part of an undertaking of any authorised undertakers but
no such powers are to be suspended except with the consent
of the authority or authorities in whom they are vested :

And whereas the Commissioners gave notice under the Act
of 1919 that they had provisionally determined that a certain
area comprising the city of London the counties of London and
Middlesex and parts of the counties of Berks Buckingham Kssex
Hertford Kent and Surrey should be constituted a separate
electricity district for the purposes of the Act of 1919

And whereas the Commissioners in the months of June and
July 1921 held an inquiry with reference to the district so pro-
visionally determined by them and for the consideration of
schemes for effecting improvement of the existing organisation
for the supply of electricity in the said district including proposals
for adjustments of the boundaries of the district and the forma-
tion of a Joint Electricity Authority for the district :

' And whereas no order has yet been made by the Commis-
sioners under the Acts of 1919 and 1922 constituting a Joint
Electricity Authority for the said district but the Commigsioners
have published certain decisions at which they had arrived as the
result of the said inquiry from which it appears that it is the
inténtion of the Commissioners by their order to constitute and
establish a Joint Electricity Authority for the said district and to
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provide a technical scheme for the improvement of the existing
organisation for the supply of electricity in the said district

And whereas the authorised undertakers for the supply of
clectricity in the various London areas of supply are sixteen
metropolitan borough councils and fourteen companies including
the Companies parties hereto : |

And whereas the Council have under the London HElectric
Supply Act 1908 and the London Electric Supply Act 1910 a
right. (subject to certain rights hereinafter mentioned) in the year
one thousand nine hundred and thirty-one and in every subse-
quent tenth year to purchase on the terms set forth in the said
Act of 1908 the undertakings or parts of the undertakings in
London of the London Electric Supply Companies named in the
First Schedule to the said Act of 1908 and the schedule to the said
Act of 1910 and under the provisions of section 23 of the said Act
of 1908 the Council may not purchase the undertaking or any
part of the undertaking of any of the said companies unless they
" shall at the same time purchase all the undertakings or parts of
undertakings which they are so empowered to purchase :

And whereas . it is claimed that certain rights to purchase
three of the undertakings of companies supplying electricity in
London or portions of such undertakings are vested in the mayor
and commonalty and citizens of the city of London and the
councils of the metropolitan boroughs of Camberwell and Lambeth
but such rights if exerciseable in any case are only exerciseable
in the years one thousand nine hundred and twenty-seven and
one thousand nine hundred and twentv-eight :

And whereas the Council and the Companies are of opinion
that the co-operation of the Council and the London Electricity
Supply Companies is necessary to secure the efficient working of
the scheme to be set out in the Order to be made by the Commis-
sioners (hereinafter referred to as ‘‘the scheme”) and that
objections thereto of the Council and of the Companies which
might arise should as far as possible be removed in advance and
for that purpose negotiations have taken place between the
Council and the Companies ; |

And whereas the Council are desirous that a Joint Electricity
Authority should be established and that provision should be
made whereby there should he a cheaper and more abundant
supply of electricity in London and the Council are prepared

to agree to the suspension of their said powers of purchase over

the undertakings or parts of the undertakings of the Companies
until the thirty-first day of December one thousand nine hundred
and seventy-one subject to the establishment of a Joint Electricity
Authority and to the Companies accepting the conditions and
obligations of this agreement hereinafter set forth:

A.D. 1925
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Now it is hereby agreed hetw-eml the Council and the Com-
panies as follows (that is to say) :—

| . The Companies shall not oppose. (except on detalls) the
cst&bhshment at the earliest possible date of a Joint Electricity
'Authority by a scheme and order of the Commissioners under the
Acts of 1919 and 1922 so long as such order suspends as aforesaid
the before-mentioned powers of purchase The Companies shall
also use their best endeavours to obtain an Act of Parliament to
confirm this agreement and -to make the same binding on the
parties hereto and to enable the same to be carried into effect

The Council -shall take all such: steps as, may be necessary- to

further the establishment of a Joint Electricity Authority and
shall at the request and cost of the Companies support the applica-
tion of the Companies for such an Act of Parliament as aforesaid
by evidence or as the circumstances may require but the (Council
reserve to themselves full liberty to oppose the Bill in respect
to any matter affecting the county of London not covered by the
terms of this agreement. -

2. From and after the first. day of January one thousand
nine hundred and twenty-five or such later date as the Commis-
sioners may determine the dividends of each of the Companies
shall be regulated by the price of electricity sold by the Companies
in accordance with the sliding scale of prices and dividends set
out in the schedule hereto.

3. With a view to enabling any two or more of the Companies
named in the First Schedule to the London Electric Supply Act
1908 or in the schedule to the London Electric Supply Act 1910
which shall have entered into or become bound by an agrecement
with the Council similar to this agreement to amalgamate. all or
any of their undertakings or parts of theiwr undertakings the
Companies shall take all. necessary steps mcluding the seeking of
statutory powers by the promotion in the sessions 1924 or 1925
of a Bill in Parliament to obtain the repeal or removal of any
restrictions which prevent such amalgamation. The Council shall
not oppose any such Bill promoted by the Companies so far as
siich Bill is intended to give effect to this clause hereof Provided
that no such Bill shall seek to authorise any amalgamation of the
undertakings or any part of the undertakings of the Companies or
any of them with the undertaking or any part of the undertaking
of any company which has not entered into or become bound by
an agreement with the Council similar to this agreement,

4. The Council shall not ob;ject to the suspension by the
-scheme or order to be made by the Commissioners establishing a
Joint Electricity Authority for the London and Home Counties
- Electricity . District under the Acts of 1919 and 1922 until the
thirty-first day of December one thousand nine hundred and
seventy-one of any powers of purchase of the undertakings or
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any part of the undertakings of the Companies which are now
vested in the Council under the London Electric Supply Act 1908
‘and the London Electric Supply Act 1910 or either of them or
- otherwise but subject to the provisions of section 23 (2) of
the London Electric Supply Act 1908 and any other provisions
(if any) to the like effect being amended to such extent as is
necessary to enable this agreement to be carried out and to
preserve the right of the Council to purchase any undertaking or
any part of any undertaking of any company which shall not have
entered into or become bound by an agreement with the Council
similar to this agreement and to this agreement being confirmed
by Parliament but if no order of the Commissioners effectively
providing for such suspension shall have been made confirmed
and approved as required by the said Acts of 1919 and 1922 before
the said statutory provisions shall have been amended by the
passing of any Bill promoted by the Companies as aforesaid the
Council shall not object to the retention in such Bill of provisions
suspending until the thirty-first day of December one thousand
nine hundred and seventy-one the said powers of purchase so far
as relates to the undertakings or any part of the undertakings of the
Companies so long as provisions amending as aforesaid the said
statutory provisions and confirming this agreement also remain
in such Bill Provided also and it 1s hereby further expressly
declared and agreed that if the provisions in such Bill suspending
such powers of purchase are omitted therefrom or any alteration
is made in such provisions to which the Council or the Companies
shall not agree and at the date of such omission or alteration no
such order of the Commissioners providing for such suspension
as aforesaid shall have been made confirmed and approved as
aforesaid then either party hereto may by notice to the other of
them withdraw from this agreement and thereupon the same shall
"be void and of no effect Provided further that if a Joint
Electricity Authority is not established before this agreement is
confirmed by Parliament the Council may withdraw from this
agreement and thereupon the same shall be void and of no effect.

5. The undertakings or any part of the undertakings of the
Companies which are purchasable by the Council shall not be
purchased by the Council or by the Joint Electricity Authority
(except by agreement) before the thirty-first day of December one
thousand nine hundred and seventy-one but shall on the said
thirty-first day of December one thousand' nine hundred and
seventy-one be transferred to the Joint Electricity Authority on
the terms hereinafter appearing and any agreement between
any two or more companies which shall have entered into or
become bound by an agreement with the Council similar to this
agreement or any of those companies whereby provision shall be
made for the amalgamation of their undertakings or parts of their
undertakings shall be made subject to the terms of this agreement
In any Bill or Bills promoted by or on behalf of the Companies
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A.D. 1925. for the purpose of obtaining statutory .powers to amalgamate
— their undertakings or part thereof with the undertaking or under-
takings or part or parts of the undertaking or undertakings of

any or all of the Companies which have entered into an agree-

ment with the Council similar to this agreement a provision shall

be inserted that the amalgamated undertakings shaill be subject

in all respects to the terms of this agreement as if they were
undertakings therein referred to. - ' -

- 6.—(1) Such of the lands buildings works machinery plant
mains apparatus appliances and other like property (hereinafter
called “‘ the physical assets *) as form part of the undertaking or
of any part of the undertaking of the Companies or any of them
which is purchasable by the (Council under the London Electric
Supply Act 1908 and the London Electric Supply Act 1910 or
either of them and as are at the date of transfer to the Joint
Electricity Authority comprised in the undertaking or the part of
the undertaking so transferred and as shall have been in use or
available and suitable for use at the date of the establishment of
the Joint Electricity Authority shall on such transfer be trans-

ferred by such company to the Joint Electricity Authority free of
charge.

(2) Such of the physical assets as shall be at the date o1
transfer comprised in any such undertaking or part of an under-
taking of any such company. so transferred and as shall have been
properly provided subsequent to the date of the establishment of
the Joint Electricity Authority shall on such transfer be trans-
ferred by such company to the Joint Electricity Authority on the
terms that the Joint Electricity Authority shall pay to such
company in respect of such transfer a sum equal to the amount
expended in providing such assets as shown by the books and
records relating thereto less the amount standing to the credit of
sinking fund B hereinafter mentioned.

(3) The stock-in-trade and stores of the Companies as they
stand at the date of transfer (other than such physical assets as
aforesaid) shall be sold by the Companies and purchased by the
Joint Electricity Authority at such price as shall be agreed upon
in each case between the Companies and the Joint Electricity
Authority or as failing agreement shall be determined by a valuer
to be agreed upon between the parties or failing agreement to be
nominated by the President of the Surveyors” Institution upon the
application of either party. |

" (4) No further sum than is provided for in this clause shall be
payable to the Companies by the Joint Electricity Authority as
the purchase price of the physical assets and stores to be trans-
ferred to the Joint .Electricity Authority in one thousand nine
hundred and seventy-one. | -

| All other assets shall be retained by the Companies provided
however that ‘the Companies shall hand over to the Joint
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Electricity Authority or allow a deduction to be made from the
purchase price of the physical assets and stores of a sum equal to
the total of the following :—-

(@) The balance on the revenue account as at the thirty-
first day of December one thousand nine hundred and
seventy-one remalning after providing for the dividends
payable for the year ended on that date and any sum
payable to the co-partners for such year less payments
by the Companies made in advance in respect of the
year one thousand nine hundred and seventy-two;

(b) The balance of the contingency or special purposes fund
as at the thirty-first day of December one thousand nine
hundred and seventy-one;

(c) The balance of the superannuation fund (if any) as at
the thirty-first day of December one thousand nine
hundred and seventy-one; and

(d) Any sum to be credited to the Joint Electricity Authority
under clause 9 (1) of this agreement :

Provided that in respect of (¢) the Joint Electmclty Authority
shall take over any liabihity then existing to members of the super-
annuation fund under any scheme approved by the Commissioners.

The Companies shall be entitled to all debts or sums of money
due to the Companies as at the thirty-first day of December
one thousand nine hundred and seventy-one and shall discharge
all liabilities of the Companies for sums due from the Companies
as at such date,

(5) In the event of a new company being formed by the
Companies and obtaining an Act of Parliament whereby they
shall become an undertaker or authorised undertaker under the
Llectricity (Supply) Acts 1882 to 1922 in the administrative
county of London the undertaking of such new company shall
be transferred to the Joint EKlectricity Authority on the thirty-
first day of December one thousand nine hundred and seventy-
one upon the terms of this clause.

(6) From and after any such transfer to the Joint Electricity
Authority as 18 provided for by this clause of any undertaking or
part of an undertaking all powers and obligations in relation there-
to of the company transferring such undertaking or part of an
undertaking shall vest 1n and be exerciseable by and binding on
the Joint Electricity Authority in substitution for such company
and shall cease to be exerciseable by or binding on such company
Provided that no contract entered into by any such company
after the confirmation of this agrecement (otherwise than in
pursuance of heads of agreement.in writing entered into before
such confirmation) and extending for more than three years beyond
the thirty-first day of December one thousand nine hundred and
seventy-one shall be binding on the Joint Electricity Authority
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unless it has been approved by the Commissioners aftér giving
the Joint Electricity -Authority an opportunity of being heard
thereon, : K e

6A. Notwithstanding anything to the contrary contained in
the County of London Electric Supply Company’s Act 1921
relative to the undertaking in that Act and heremafter referred
to as “ the Barking supply” or in the consent issued to the
County of London Electric Supply Company Limited by the Com-
missioners on the thirteenth day of June one thousand nine hundred
and twenty-two authorising the erection of a generation station
at Barking and main transmission lines thierefrom the Companies
shall in any Bill promoted by them to confirm and give effect to

- this agreement insert a provision that in the event of the estab-

lishment of.a Joint Electricity Authority prior to the twenty- -
sixth day of August one thousand nine hundred and twenty-six
the Barking supply shall cease to be purchasable by the Joint
Electricity Authority within the period mentioned in the said Act
of 1921 and on the terms mentioned in the said consent but shall
be transferred on the thirty-first day of December one thousand
nine hundred and seventy-one to the Joint Electricity Authority
on the same terms as are provided by clause 6 (2) (3) and (4)

-hereof Provided also that in the event of the Joint Electricity

Authority being established before such Bill receives the Royal
Assent the Joint Electricity Authority shall not exercise the power

of purchase referred to in the Act of 1921 until after the termina-
tion of the Parliamentary Session for 1925,

7—(1) Each of the Companies shall provide a sinking
fund A by setting aside annually out of their revenue such sums

‘as with interest thereon will be sufficient to liquidate within such

period or periods as may be approved by the Commissioners
and in any event by the thirty-first day of December one thousand
nine hundred and seventy-one the value as shown in the schedule

.relating to such company provided for in clause 8 hereof of any
‘physical assets of such company which are or may become by

the terms of clause 6 hereof transferable by such company to the
Joint Electricity Authority free of charge and to liquidate any other
sums being at the date of the establishment of the Joint Elec-

‘tricity Authority capital properly expended by such company as

shown by their books and records In the event of any such asset

‘being transferred by such company to & company to. be formed

the foregoing provisions of this clause shall as from the date of

~such transfer apply to the company to be formed in respect of the

asset so transferred in lieu of such company Provided that if
any of the Companies are under an obligation to provide a sinking

fund . for the redemption of loan capital.and are required to set

aside annual contributions therefor the future contributions to
such sinking fund shall be taken into account. in calculating. the
annual sum.to be set aside for sinking fund A. = S
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(i) Each of the Companies shall provide a sinking fund B by
setting aside annually out of their revenue such sums as with
interest thereon will be sufficient to liquidate within such periods
as may be approved by the Commissioners the cost of any assets
which may be provided by such company and any other expendi-
ture properly chargeable to capital account which may be incurred
by such company after the establishment of the Joint Klectricity
Authority.

(1i) Interest on the moneys forming any such sinking fund

at the rate allowed for in calculating the annual contribution to

such sinking fund shall be paid annually to such sinking fund out
of the revenue of the company by which the sinking fund is set
aside and the interest or dividends arising from any investment
on account of any such sinking fund shall be included in the
revenue of the said company.

(iv) When any capital asset shall become worn out or disused
or be replaced the value or cost thereof standing in the capital
account of the Companies shall be written off and charged to the
appropriate sinking fund.

(v) On any transfer to the Joint Electricity Authority of the
undertaking or any part of the undertaking of any of the com-
panies as provided for by clause 5 of this agreement any sinking
fund formed by such company shall be retained by such company.

(vi) In the event of any difference arising as to _Whéther any
capital has been properly expended or not such difference shall
be referred to the Commissioners Whose dBOlSlOIl shall be final.

(vil) Any moneys forming any palt of any such sinking fund
may be invested in the undertaking of the company formung the
sinking fund.

~ 8. For the identification of such of the physical assets of the
Companies as shall be in use or available and suitable for use at
the date of the establishment of the Joint Electricity Authority
and for the determination of the value thereof at the said date
each of the Companies shall prepare and deliver to the Joint
Electricity Authority not later than six months after the date
of establishment of the Joint Electricity Authority or such further
time as may be allowed by the Commissioners firstly a schedule
of the said assets grouped under the heads appearing in the
capital account in the statutory form of account and of the
Acts and orders obtained by such company either alone or jointly
with any other company or companies before that date or for
which applications were pending at that date and secondly a
statement under the same heads of the value as at the date of
establishment of the Joint Electricity Authority of the assets
contained in such schedule and of the cost to such company then
standing to capital account of and incidental to obtaining any
such Act or order or incurred in any such application and shall
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A.D. 1925, allow the Joint Electricity Authority to inspect their books and

e e

records for the purpose of checking and verifying the entries in
such schedule and statement - The value of the said physical
assets as appearing 1n the said statement shall be deemed to be
a sum equal to the capital properly expended in the provision
of such assets as shown by the books and records relating théreto
of the company delivering the same (including appropriate
cha,rges already allocated in such books and records for super-
vision not exceeding five per centum on the relative expenditure)

~ less depreciation calculated at the rates allowed by the Board of

Inland Revenue for wear and tear of plant and machinery that
1s to say three per centum on the written down value of cables
and five per centum on the written down value of plant and
machinery Fach such schedule and statement if and so far
as it is agreed by the Joint Electricity Authority or if not objected
to by the Joint Klectricity Authority within six months from
the date of its receipt from the company delivering the same or
such further time as may be allowed by the Commissioners shall
be conclusive and binding on such company and the Joint
Electricity Authority for the purposes of this agreement but
in the event of any difference arising as to the inclusion in or
exclusion from any such schedule of particular assets or as to
the value of any asset therein contained or otherwise as to the
correctness of any such schedule or statement of values in any
respect such difference shall be referred to arbitration in the
manner set out in clause 17 hereof In the event of any difference
arising as to whether capital has been properly expended or not
or as to whether any such cost is properly standing to capital
account or not such difference shall be referred to the Commis-
sioners whose decision shall be final.

9.—(1) Iixcept as otherwise specifically provided in this
agreement nothing in this agreement shall be deemed to restrict
the financial and administrative independence:of the Companies
or to restrict the right of the Companies to carry on their
respective undertakings until the thirty-first day of December
one thousand nine hundred and seventy-one in the ordinary
course of business Provided always that any moneys arising
from any sale or disposal by the Companies in the ordinary
course of business (otherwise than to the said company to be
formed) of any assets which but for this clause would on'the
transfer of their undertakings or any part of their undertakings
to the Joint Electricity Authority as provided for by this agree-
ment be transferred to such authority fiee of charge shall be on
such transfer credited to the Joint Electnclby Authomty

(2) The Companies. shall exercise due cdre and economy in
the management and administration of their respective under-
takings.and 'shall take all such. steps-as- shall. be, PG&SOH&HY'
pr actlcmb]e to secure that . all -by-products: resulting ;from or
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arising in the generation of electricity dnd disposed of by them
shall be disposeéd of to the best advantage and pmﬁt of the
company disposing of the samé. -

10. The Companies shall carry out or.secure the carrying
out so far as the same relates to the London areas of supply ot
the. Companies of any technical scheme for the improvement of
‘the organisation of supply in the district approved -by the
Commissioners Provided always that if the Companies shall
desire any amendments or modifications made in the said technical
scheme or object to any amendments or modifications in the
said techmnical scheme the matter in difference shall be referred
to and detérmined hy the Commissioners whose decisions shall

be final.

11. The Companies shall subject as hereinafter mentioned
dispose of all electricity generated by the Companies which shall
be in excess of the electricity which the Companies may from
time to time be under obligation to supply to any company body
or person in accordance with the reasonable directions of the
Joint Electricity Authority. N

12. The Companies and any company to be formed by them
as aforesaid shall notify to the Joint Electricity Authority their
intention of making any capital expenditure (which shall exceed
in respect of any individual item the sum of five thousand pounds)

in respect whereof any payment may become payable to the

Companies by the Joint Klectricity Authority on the transfer as
hereinbetore mentioned to the Joint Klectricity Authority of the
undertakings or any part of the undertakings of the Companies
If the Joint Electricity Authority shall within one month from
receiving any such notification in writing inform the company
having given the same that the Joint Electricity Authority object
to the expenditure mentioned therein a difference shall be deemed
to have arisen between such company and the Joint Electricity
Authority and such difference shall be determined by the COm—
misstoners as provided by clause 15 hereof.

13. The Companies shall maintain all physical assets com-
prised in any undertaking or any part of the undertaking of any
~of the Companies which will or may eventually be transferred
to the Joint Electricity Authority in accordance with the provi-
sions of clouses 5 6 and 6a of this agreement to the reasonable
satisfaction of the Joint Electricity Authority and will permit
the Joint Klectricity Authority by its chief engineer or persons
authorised by him in writing on producing their authority once
in every year while any such assets are in existence to enter
apon the premises of such company to inspect such assets.

14. In the construction of this agreement in its application
“to the County of London Electric Supply Company Limited no
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regard shall be had to any part of the undertaking of that

company which 1s not purchasable by the Council under the

London Electric Supply Act 1908 or by the Joint Electricity
Authority under this agreement and the revenue and expenditure

‘of that company from any such part of such undertaking for the

purpose of arriving at ‘the sliding scale of price and dividends
and for any other purpose shall be disregarded If and so far
as may be necessary for the purposes of this clause all the proper
apportionments shall be made in respect of any accounts of
the company.

14A. In the construction of this agreement in its application
to the South. Metropolitan Electric Light and Power Company
Limited no regard shall be had to any part of the undertaking
of that company which is not purchasable by the Council under
the London Electric Supply Act 1908 or by the Joint Electricity
Authority under this agreement and the revenue and cxpenditure
of that company from any such part of such undertaking for
the purpose of arriving at the sliding scale of price and dividends
and for any other purpose shall be disregarded If and so far as
may be necessary for the purposes of this clause all the proper
apportionments shall be made in respect of any accounts of the

- 15. If any difference shall arise between the Companies or
any of them and the Joint Klectricity Authority as to whether
any-direction of the Joint Electricity Authority as to the disposal
of electricity or as to the maintenance of any assets is reasonable
such difference shall be referrecd on the application of either
party thereto to the Commissioners whose decision thereon shall
be final and who shall have power to cancel any such direction
and to give -such direction or decision thereon as to them shall
seem proper. -

16. This agreement is subject to such alterations as Parlia-
ment may think fit to make therein but if the Bill or Bills to be
promoted by or on behalf of the Companies in accordance with
this agreement shall fail to pass intolaw or if this agreement shall
not be confirmed by Parliament during the sessions 1924 or
1925 or if Parliament shall make any alteration of this agreement

to which either of the parties hereto shall not agree then either

party hereto may by notice to the other of them withdraw from

- this agreement and thereupon the same shall be void and of no

effect.

17. If any difference shall arise with reference to anything
contained in this agreement the decision whereof is not hereby
otherwise provided for the same shall be referred to a single
arbitrator to be agreed upon between the parties to such
difference or in default of such agreement to be appointed at the
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rcquest of either party by the President of the Institution of . A.D, 1995.
Civil Engineers and subject thereto any such reference shall be —
deemed a reference to arbitration within the meaning of the

Arbitration Act 18R89.

In witness whereof the said parties to these presents have
hereunto caused their respective common seals to be affixed the
day and year first above written.

The SCHEDULE referred to in the foregoing agreement.

SLIDING SCALE.

1. The standard prices shall be such that when applied to Standard

the units sold in the last completed year prior to the fixing of 113513‘3]?3 up to

the standard prices they shall provide sufficient revenue to
meet the costs and charges as set out below.

~ Such costs and charges shall be ascertained as follows :—

By taking the costs and charges as in the last completed
year prior to the fixing of the standard prices—

(1} For generation® of electricity or purchase of

electricity ;

(2) For distribution of electricity ;

(3) For royalties &ec. ; .

(4) For rents rates and taxes (other than taxes on
prohits) ;

(5) For management expenses ;
(6) For law and Parliamentary charges :
For special charges—

(7) Insurances superannuation and contributions to
expenses of the Commissioners and to administrative
expenses of the Joint Klectricity Authority ;

(8) Expenses for certification of meters;
and adding thereto the amounts required—

(9) For sinking fund calculated in accordance with
clause 7 of the foregoing agreement; and

(10) For interest on sinking fund.
C 2 - 3D
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A.D. 1925, - From the total amount represented by the above there shall
— be deducted income derived during the year prior to the
fixing of the standard prices in respect of—

(11) Rental of meters and other a,ppa,ratus on c¢on-
sumers’ premises ;

(12) Sale and repairs of lamps and other apparatus;
(13) Royalties licences &c. ; '

(14) Rents less eutgoings not otherwise provided for;
(15) Transfer fees;

(16) Interest on investments including investments of
sinking fund but excluding other investments repre-
senting specific funds (interest’' on new (No. 2) reserve
fund investments to be credlted to the new (No. 2)
reserve fund);

(17) Other gener&l reeelpts for interest or OtherW1se

Adjustments shall be made in respect of any costs and
charges in the year prior to fixation included in the above
so as to allow for any known subsequent increases or
decreases in costs due to variations in rates and prices
or for any items of expenditure or income included therein
of an exceptional or non-recurring nature.

To the balance of costs and charges so resulting there shall
be added an amount to cover the following charges viz. .—

(18) For contingency or special purposes fund an
amount not exceeding one half per centum on the
ordinary and preference capital paid up including
premiums ;

(19) Interest on debentures and notes outstanding at
thirty-first December in the year prior to the date of
fixing the standard prices and where the issue price
was less than the redemption price one year’s appropriate
contribution in respect of such difference ;

(20) Interest on loans outstanding at thirty-first
December in the year prior to the date of fixing the
standard pnces

(21) Interest on consumers’ deposits as. at thirty-first
December in the year prior to the date of fixing the
standard prices;

(22) Interest on superannuatlon or pension funds as
at’ thirty-first December in the year prior to the date
of fixing the standard prices if not invested in outside

securities ;

1
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(23) Dividend on preference capital as at thirty-first A.D. 1925.
December in the year prior to the date of fixing the —
standard prices ; B

(24)—(a) The amount of dividend (including bonus
if any) paid by the company on their ordinary shares

for the year ended 31st December 1922 adjusted to a
gross figure if paid free of tax ; |

Plus—

(b) an appropriate allowance at the rate of 7 per
cent. per annum in respect of new capital (including
premiums if any) only employed during a portion of that
year ;

Plus—

(c) 7 per cent. on the amount of cash (including
premiums if any) received after 3lst December 1922

in respect of partly paid ordinary shares existing at
that date ;

Plus—

(d) 7 per cent. on the amount of cash (including

premiums if any) received in respect of ordinary capital
issued after the 31st December 1922 :

Or alternatively—-

(¢) An amount equal to 10 per cent. on the nominal
amount (paid up) of ordinary share capital subscribed

in cash or issued for an equivalent consideration at
31st December 1922 ;

Plus—

(f) 7 per cent. on ordinary capital created by
capitalisation of free reserves before or after 3lst De-
cember 1922; -~

Plus—

(g) 7 per cent. on the amount of cash (excluding
premiums if any) received after 3lst December 1922
in respect of ordinary shares existing at that date or
new ordinary capital issued for cash ;

Plus—-

f (h) 7 per cent. on premiums received on ordinary
capital after 31st December 1922 unless and until
capitalised as a free reserve :

 Provided that neither of the two above altérn&tives
shall 1n total amount to less than—

() 10 per .cent. on the nominal amount (paid up)

of ordinary share capital outstanding at 31st December
1922 : |
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‘Plus— *

- 7 'per cent. on the amount of cash (including
premiums if any) received after the 31st December
1922 1in respect of ordinary capital.

Hach company shall declare which of the two
alternatives they elect to adopt prior to the fixing of
the standard prices. when the right of exercising the
option shall expire.

- Standard prices shall be fixed for each company and shall
remain in force up to 31st December 1931 subject to the provi-
sions of clause 7 the marginal note of which is * Revision of
standard prices” Provided that the standard prices shall
remain in force in the case of the City of London Electric Lighting
Company Limited up to 31st December 1932.

2. New standard -prices shall be fixed for each company
to: come 1mto force after 1931 and to remain in force subject to
the provisions of clause 7 the marginal note of which is * Revision
of standard prices’® Provided that the new standard prices
shall come into force after 1932 in the case of the City of London
Electric Lighting Company Limited.

The new standard priées shall be calculated and arrived at
in & similar manner to that set out in clause 1 above the marginal

‘note of which is ““ Standard prices up to 1931 >’ except that

Different
standard
prices for
classes of
consumers.

in place of item 24 gub-clauses (a) to (¢) there shall be substituted -

‘the following :—

(25)—(j) An amount equal to 7 per cent. on the
" nominal amount paid up of ordinary capital subscribed in
- cash or issued for an equivalent consideration ; |

. Plus— . o
| (k) An amount equal to 7 per cent. on ordinary
capital created by capitalisation of free reserves.

3. The total revenue arrived at on the lines indicated above
shall be subdivided and standard prices fixed for supplies to the

following classes of consumers viz, :—

(@) Railway and traction supplies;

(b) Bulk supplies;

(c) Street lighting supplies after deducting expenditure

specially relating thereto; . |

(d) Supplies to private consumers ;
so that the prices when applied to the units sold to the respective
classes of consumers shall give an amount equal to the total
amount of such revenue and the standard price for each of the
above classes shall be determined in such manner as the Com-
missioners shall decide. o
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4. The Companies may increase or reduce the prices charged
for electricity above or below the standard prices but except
as provided under clause 5 the marginal note of which 1is
“ Participation in surplus profits ” they shall not in any year
up to and including 1931 distribute by way of dividend on the

A.D. 1925,

Limitation
of dividends.

ordinary capital a larger sum than the amount of the ordinary

dividend paid for the year ended 31st December 1922 adjusted
to a gross figure if paid free of tax and increased to the extent
of the allowances referred to under clause 1 (24) (b) (¢) and (d)
the marginal note of which is *“ Standard prices up to 19317
or alternatively (according to the option exercised for the
purposes of clause 1 above) dividends at the rate of 10 per cent.
on the nominal amount (paid up) of ordinary share capital
subscribed in cash or 1ssued for an equivalent consideration
at 31st December 1922 plus 7 per cent. on ordinary capital
created by capitalisation of free reserves with an appropriate
allowance in respect of items (g) and (&) of clause 1 (24) subject
to the minimum dividend as provided for under clause 1 (24) (2)

Such amount or rates to be the standard rates of dividend up to
1931.

After 1931 the standard rate of dividend on the ordinary
capital subscribed in cash or issued for an equivalent, consideration
and on ordinary capital created by capitalisation of free reserves

shall be 7 per cent. and on new ordinary capital subscribed
for cash shall be a rate not exceeding 7 per cent.

| Such rate to be the standard rate of dividend for the years
after 1931 :

- Provided that in the case of the City of London Electric
Lighting Company Limited the reduction of the standard rate

of dividend to 7 per cent. shall take effect for the vears after
1932.

The divisible or retainable profits in any year shall be the
amount represented by the standard dividends above provided
for in that year plus any share of the surplus profits provided
for under clause 5 the marginal note of which is * Participation
in surplus profits ” and in the case of any company holding
ordinary capital in another company or undertaking supplying
electricity within the London and Home Counties Electricity
District such holding company shall be allowed to retain for
dividend purposes any sum received as dividend from such
subsidiary company in excess of the standard rate of dividend
on the ordinary capital of such subsidiary company.

4A. In the case of any company whose reserves are in-
sufficient to meet the amount of depreciation as calculated
in accordance with clause 8 of the foregoing agreement the
amount of capital to which the rates referred to in clause (1)
(24) (e) and (2) clause 2 (25) (j) and clause 4 are to be applied
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A.D:1925; shall be ‘deemed to be reduced to the extent of any such
—  deficiency : - - r | .. U
_«. .7 Provided that in the case of the City of London Electric

Lighting Company Limited the following provisions shall have
ceffect:— - S | .

(@) £350,000 at least .of the reserves as at 31st December
1924 shall be regarded as available for capitalisation
and.may be . capitalised by the company and subject
thereto the remainder of such reserves shall be applied

- so far as may be required in writing down the assets
~of the company. in accordance with clause 8 of the
- foregoing agreement and if the depreciation calculated
- in accordance with the said clause exceeds the said

. remainder of such reserves the assets of the company

~ shall be written down to the extent of such remainder
in such manner as may be agreed with the Council
or the Joint Klectricity Authority-or failing agreement
as may be determined by the Commissioners;

() The dividend to be paid by the company for the year
| to 3lst December 1924 on the ordinary share capital
of the company shall not exceed ‘15 per cent. .

(ii) If in the case of any company other than the City of
London Electric Lighting Company Limited the Commissioners
are satisfied that the requirement of this clause would -work
inequitably the Commissioners may dispense with such require-
ment in whole or in part on the condition that the company
make provision for the liguidation of any such deficiency out
of its future divisible profits. -

Participa. I‘ 5. If in any year the total of the amounts actually charged
tion in to consumers for current supplied is less than an amount arrived
| ;‘;E%lt'f at by applying the appropriate standard prices to the number

of units supplied during the year the difference shall be described
as ‘‘ consumers’ benefit . and subject to the profits being
available a sum equal to one-sixth of such consumers’ benefit
may be used for purposes of additional dividend for the ordinary
shareholders and/or for accumulation of reserves and it shall be
competent for the Companies to apply for the benefit of co-
partners such a share of surplus profits (not exceeding one-sixth
of the consumers’ benefit in the years. up to and including 1931)
as may be allowed under any co-partnership scheme.approved
by the Commissioners and such scheme may be framed in such
a way that the benefit of the co-partners shall not be prejudiced
by the revision of the standard price calculation for the years
subsequent to the year 1931 and if the Commissioners so decide
an appropriate addition shall be made in calculating the standard
price to cover such benefit provided that such benefit shall remain

‘a variable figure dependent upon the surplus profits of the
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undertaking and shall not become a fixed addition to standard
wages.

6. If the clear profits of arnjf company in any year amount
to a larger sum than is sufficient to pay dividends at the standard
rates plus one-sixth of the consumers’ benefit (if any) and any

share (if any) of surplus profits (if any) applied for the benefit

of co-partners as aforesaid the excess shall be carried forward
to the next following year :

Provided that the total sum carried forward shall not
exceed at any time 12 months’ interest on the preference capital

and dividend at the standard rates on the issued ordinary

capital.

7. If at any time it i1s shown to the satisfaction of the
Commissioners that the costs and charges of and incidental
to the generation and distribution of electricity have substantially
altered for any of the following reasons viz. :—

(@) Circumstances beyond the control of or which could
not reasonably have been avoided by the undertakers;

(b) Alteration of the cost of supply caused by any action
taken in pursuance of any approved technical scheme ;

(c) Material alterations in the nature of supply such as
to affect substantially the proportionate number of
units sold to the respective classes of consumers referred
to under clause 3;

(d) Amalgamation of two or more companies after 1931

the Commissioners may (if they think fit) on the application of—
(1) The undertakers ;

(2) Such number of consumers not less than 20 as the
Commissioners consider sufficient having regard to the
population of the area of supply; or

(3) The Council and (as regards the city of London) the
mayor and commonalty and citizens of the city of
London acting by the mayor aldermen and commons
of the said city in common council assembled

after such inquiry as they may think fit make an order corre-
spondingly varying the standard prices or methods of charge :

Provided that after such a revision no further revision
shall be made until the expiration of three years.

8. The Companies may after writing down their capital
expenditure to the value to be arrived at under the provisions
of clause 8 of the foregoing agreement capitalise all free reserves
not required for depreciation of capital expenditure and any
sum by which the capital expenditure has been written down
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below such value may be treated as a free reserve In the case
of any company holding ordinary capital in another company
or undertaking supplying electricity within the London and
Home Counties Klectricity District such holding company shall
be entitled to take credit for the whole or their proportion of
the free reserves of such subsidiary company and to write up
their assets represented by such holdings and to capitalise the
reserves so created provided that such subsidiary company
shall become a sliding scale company and their dividend shall
be limited in a similar manner to that of the holding company.

Reserves not so capitalised shall remain in a special reserve
fund which may be capitalised at any time but the fund shall
not be increased in any way by being credited with interest
or dividends on investments and the whole or any part of any
balance of this fund not capitalised may be carried to the credit
of the contingency fund or after the year one thousand nine
hundred and thirty-one may be transferred to the (No. 2) reserve
fund The special reserve fund shall be available for purposes

- of paying the authorised dividends in any year in which the

amount available for dividend is short of the amount required

to pay the authorised dividends.

New capital.

If between the date of fixing the standard prices for the

period up to 1931 and the year 1931 the Companies have not
distributed their retainable profits in respect of those years

then they shall be permitted to capitalise these or tD carry them
to the credit of a new (No. 2) reserve fund.

The Cﬂmp&mes shall also be permltted to form or to add
to the new (No. 2) reserve fund out of divisible profits and the
fund shall be applicable in or towards the payment of
dividends in any year subsequent to the fixing of the standard
prices in which the profits are insufficient to pay the authorised
rates of dividends on the ordinary capital or in or towards
increasing beyond the authorised rates the dividends on the
ordinary capital for any year subsequent to such fixing or to
any other purpose which the company may think fit.

Except as in this clause provided the Coﬁlp&nies shall not
pay dividends in any year in respect of any previous year in
which the dividends were below the authorised rates.

Any balance in any such fund at the end of the year 1971
shall belong to the company.

9. The Companies shall issue all new capital- in the most
advantageous form and on the best terms obtainable at the
time of issue-such terms and form to be approved by the
Commissioners Provided that in case of a  premium being
realised the same - less expenses of such issue shall be treated
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as capital and if in any particular issue no premium 1s reahsed A.D, 1925.
the expenses of such issue shall be charged against any premiums et
that may previously have been carried to capital account.

10. The Companies shall be allowed to set up a contingency (ontingency
or special purposes fund by annual contributions not exceeding or special
one-half per cent. of the ordinary and preference capital paid Purposes
up including premiums such annual contribution to be included fund.
in the charges to be allowed for in the calculation to arrve at
the standard prices The Companies shall also be permitted
to contribute to the fund an equal amount out of divisible profits
but the maximum amount standing to the credit of the fund
shall not at any time exceed an amount equal to one-tenth of
the ordinary and preference capital paid up including premiums.

The fund shall be available to meet such charges as an
accountant appointed for the purpose by the Commissioners
shall approve as being—

(¢) Expenses of accidents strikes or circumstances which
due care and management could not have prevented ;

() Expenses of replacement or removal of plant or works

other than expenses requisite for maintenance or
renewal ;

(c) Compensation to officers servants &c. imposed by
statute ; or

(d) Contributions to administrative expenses of the Joint
Electricity Authority up to 31st December 1931 and
in the case of the City of London Electric Lighting
Company Limited up to 31st December 1932 if and
so far as these expenses are not allowed for under
clause 1 (7) of this schedule.

The money forming this fund or any portion thereof may
be invested in securities in which trustees are authorised by
law to invest or may be applied for the general purposes of
the company to which capital is properly applicable or may
be used partly in the one way and partly in the other Any
balance in the fund at 31st December 1971 shall be handed
over to the Joint Klectricity Authority.

11. The standard prices fixed under this schedule which As to fixing
are (subject to revision as thereby provided) to operate till the standard
end of the years 1931 and 1932 respectively shall be fixed in PM¢®3
each case by the company to which such standard price is to
apply and shall be submitted to the Council for their approval
and in the event of the Council withholding their approval to
any such standard price such price shall be determined by the
Commissioners or an arbitrator appointed by them.
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A.D. 1925, The foregoing provisions of this clause shall apply to

— standard prices which are to operate (subject as aforesaid) after

~ the end of the year 1931 but with the Sllb%tl‘tlltl()n oi the Joint .
Electricity Authority for the Council.

1

The London County Council. | ‘
Sealed by Order - | \
JAMES BIRD \S"“/
Clerk of the Counecil.
The Companies. /

Seal.

&

ELecrRIC LIGHTING COMPANY LIMITED was
hereunto aflixed in the presence of—

J. B. BRAITHWAITE
J. CECIL BULL

The common scal of ThHE CiTY OF LOHDON}

Directors.

A. F. HARRISON
- Secretary.
The common seal of THE CoUNTY OF LONDON ﬁ o
ELECTRIC SUPPLY COMPANY LIMITED was Seal. \
hereunto affixed in the presence of — /

_--""'"

HARRY RENWICK

R. PERCY SELLON
Directors.

IF. C. McQUOWN

Manager and Secretary.

The common seal of THE SouTH LONDONI
ErectrICc SUPPLY CORPORATION LiMITED
was hereunto affixed 1n the presence of— f

HARRY RENWICK
FRED. HALL -
Directors.

F. C. McQUOWN
o Secretary.

POLITAN ErLEcrrIc Licar aAxXD Power
- CompANY LiMITED was hereunto affixed
in the presence of—

HARRY RENWICK
FRED. HALL *

The common seal of THE SourH METRO-
Scal >

Directors.

¢. DEAVE

Secretary.
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FOURTH SCHEDULE.

MEMORANDUM OF AGREEMENT made the twentieth day
of May one thousand nine hundred and twenty-four
between THE CiTy oF LoxpoN ELEcTRIC LIiGHTING
CoMPANY LIMITED whose registered office is situate
at 1 and 2 Great Winchester Street in the city of
London of the first part Tne CouNTy oF LONDON
EvLecTRIC SUPPLY COMPANY LIMITED whose regis-
tered office is situate at Moorgate Court Moorgate
Place mm the city of London of the second part
Tare SoutH LoNpON KELECTRIC SUPPLY CORPORA-
TION LIMITED whose registered office is situate at
Moorgate Court aforesaid of the third part and
THE SOUTH METROPOLITAN KLECTRIC LIGHT AND
Powrr CompaNY LimMirep whose registered office is
situate at Moorgate Court aforesaid of the fourth
part.

WHEREAS the Companies parties hereto are supplying electrical
energy within the administrative county of London and elsewhere
under various special Acts and Orders granted in terms of the
Electricity Supply Acts 1882 to 1922 by the terms of which
each of them is respectively forbidden to purchase or acquire
the undertaking of or to associate themselves with any other

corporation company or person supplying energy under any

licence Provisional Order or special Act within the said county
unless authorised by Parliament so to do :

And whereas the London County Council have under the
London Klectric Supply Act 1908 and the London Electric
Supply Act 1910 a right to purchase as in the said Acts mentioned
the undertakings or parts of undertakings in the administrative
county of London of the fourteen companies named in the First
Schedule of the said Act of 1908 and the schedule to the Act
of 1910 which said right first arises in the year 1931 including
such parts of the undertakings of the Companies parties hereto
a8 are within the said county :

And whereas negotiations are pending” with the London
County Council for the suspension of their said right of purchase
for a period of 40 years subject to certain terms therein
mentioned :

And whereas the Companies parties hereto are promoting
a Bill in Parliament in the present session entitled the London
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Electricity (Supply) No. 1 Bill of 1924 to make provision amongst
other things for removing the said prohibition as hereinafter
mentioned : '

And whereas the Companies parties hereto have respectively
erected the generating stations mentioned in the schedule hereto :

And whereas the Companies parties hereto have agreed in
the event of the said prohibition against purchase or association
of undertakings being repealed by Parliament and the said
right of purchase suspended until 1971 to amalgamate their
undertakings or parts thereof as hereinafter provided and to
enter into other arrangements as hereinafter mentioned :

Now it is hereby agreed by and between the parties hereto
as follows that is to say :—

1. The Companies parties hereto shall (subject to the
approval of their sharcholders) as soon as the said prohibition

‘has been removed take steps to centralise their generating

resources by transferring or leasing the same and their main
transmission lines to one of the said Compantes-or to a company
to be formed for the purpose or by amalgamation of their
undertakings upon such terms and conditions as may be agreed.

2. In the event of the said terms and conditions of
amalgamation not being agreed within twelve months after the

'Royal Assent has been given to. the said Bill or such extended

time as may be approved by the Electricity Commissioners
the provisions of clause 1 of this agreement shall forthwith

" cease and determine and thereupon the provisions heremafter
~contained as to transfer or leasing of generating stations and

main transmission lines shall immediately come into effect.

3. In the event of the said terms and conditions of
amalgamation not having been agreed as aforesaid each ot the
Companies parties hereto hereby agrees to transfer or lease to

“such one of them as may be agreed or to a mew company to

be formed for the purpose the generating station or stations
and main transmission lines erected by 1t set out in the schedule

hereto.

4. The said transfer or lease shall be to such parties and
for such term and shall contain such exceptions reservations
covenants conditions and provisions as may be agreed or
determined as herecinafter mentioned and approved by the
Electricity Commigsioners.

. 5. If the Companies parties hereto shall not within six
months thereafter agree upon the terms to be included m the
said transfer or lease or the parties to whom the said transfer
~ or lease shall be granted the matters in respect of which agreement;
shall not have been come to shall be determined by a single
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arbitrator to be agreed upon by the parties or appointed In

default of agreement by the President of the Incorporated Law -

Society on the application of either party.

In witness whereof the said parties to these presents have
hereunto caused their respective common seals to be affixed
the day and year first above written.

The SCHEDULE above referred to.

L

SCHEDULE OF (ENERATING STATIONS AND MaIN TRANSMISSION
LINES.

The City of London Electric Lighting Company Limited—
Generating station Bankside Southwark S.K. 1.

The County of London Electric Supply Company Limited—

Generating stations The Causeway Wandsworth S.W. 18,
.Qak Wharf City Road E.C. 1.

Creeksmouth Barking Main transmission
lines Barking to London.
The South London Electric Supply Corporation Limited—

Generating station Bengeworth Road Loughborough Junction
S. K.

The South Metropolitan Electric Light & Power Company
Limited-—

Generating station Blackwall Point Greenwich S.E.

ErLecTRICc LiguarTing CoMPANY LIMITED

The common seal of Tae City or LONDON
was hereunto affixed in the presence of—

J. B. BRAITHWAITE -
J. CECIL BULL

Directors.

A. F. HARRISON
Secretary.
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A.D. 1925, The common seal of TaE CouxTy oF LoNpox) '
— Errorric SurpLy CoMpPaANY LIMITED was | Seal, -

hereunto affixed in the presence of—

HARRY RENWICK
FRED. HALL
Directors.

F. C. McQUOWN

t;* - Manager and Secretary.

The common seal of the SouTH LONDON
Errcrric SurpLy CORPORATION LIMITED ; Se&l
was hereunto affixed in the presence of—

HARRY RENW 1ICK
FRED. HALL
Directors.

F. C MGQUOWN

Secretary.

u - The common seal of the Sourm METRO-]
POLITAN HKLECTRIC LIGHT AND POWER
CoMPANY LIMITED was hereunto affixed

., 1n the presence of-— !

-

HARRY RENWICK
FRED. HALL '
Directors.

C. DEAVE

Secretary.

Printed by EYRE and SPGTTISWODDE LTp.,
FOR
WitLiaM RICHARD CopLivg, Esq., C.V.0,, C.B.E,, the King’s Printer of
Acts of Parliament. .

To be purchased directly fmm H M. STATIDNERY OFI‘ICE at the following addresses :

Adastral House, Kingsway, London, W.C. 2; 28, Abingdon Street, London, 8.W. 1;
York street, Manc.hcst-er I, St. ‘Andrew’s Crescent, C‘ardiﬂ
o1 120, Gecu*ge St;ruet Hdinburgh ;
or thmugh any Bookseller.

Pt
oF




