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S C H E D U L E S

SCHEDULE 1

MINOR AND CONSEQUENTIAL AMENDMENTS

PART 1
AMENDMENTS CONSEQUENTIAL ON SECTION 1

The Credit Unions (Northern Ireland) Order 1985 (NI 12)

9. In Article 28 (loans) after paragraph (1) insert—
“(1A)  But a credit union may make a loan to a corporate member only

if—
(a) the credit union’s rules provide that it may make loans to corporate

members, and
(b) the making of the loan would not result in the total amount of

the outstanding balances on loans made to corporate members
exceeding 10% of the total amount of the outstanding balances on
all loans made by the credit union to members.

(1B)  The Department may by order substitute for the percentage for
the time being specified in paragraph (1A)(b) such other percentage as it
considers appropriate.

(1C)  If a credit union’s rules provide that it may make loans to corporate
members, those rules may also provide that loans to individuals who are
corporate members may be transferred in accordance with this paragraph.

(1D)  The reference in paragraph (1C) to the transfer of a loan is to a
transferof all the rights and liabilities that the borrower has under the loan,
or in connection with it, to an individual who is—

(a) in the case of a loan to a person who is an individual acting in
the capacity as a partner in a partnership, another partner in the
partnership;

(b) in the case of shares held by an individual acting in the capacity as
an officer or member of the governing body of an unincorporated
association, another officer or member of that governing body.”.
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