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Commission Regulation (EU) 2017/459 of 16 March 2017 establishing a
network code on capacity allocation mechanisms in gas transmission systems

and repealing Regulation (EU) No 984/2013 (Text with EEA relevance)

CHAPTER V

INCREMENTAL CAPACITY PROCESS

Article 22

Economic test

1 The economic test set out in this Article shall be carried out by the transmission
system operator(s) or by the national regulatory authority, as decided by the national regulatory
authority, for each offer level of an incremental capacity project after binding commitments of
network users for contracting capacity have been obtained by the involved transmission system
operators and shall consist of the following parameters:

a the present value of binding commitments of network users for contracting capacity,
which is calculated as the discounted sum of the following parameters:

(i) the sum of the respective estimated reference prices and a potential auction
premium and a potential mandatory minimum premium multiplied by the
amount of contracted incremental capacity;

(ii) the sum of a potential auction premium and a potential mandatory minimum
premium multiplied by the amount of available capacity that was contracted
in combination with the incremental capacity;

b the present value of the estimated increase in the allowed or target revenue of the
transmission system operator associated with the incremental capacity included in the
respective offer level, as approved by the relevant national regulatory authority in
accordance with Article 28(2);

c the f-factor.

2 The outcome of the economic test application shall be:
a positive, where the value of the parameter set out in paragraph 1(a) is at least equal to

the share of the parameter set out in paragraph 1(b) as defined by the f-factor;
b negative, where the value of the parameter set out in paragraph 1(a) is lower than the

share of the parameter set out in paragraph 1(b) as defined by the f-factor.

3 An incremental capacity project shall be initiated if the economic test has a positive
outcome on both sides of an interconnection point for at least one offer level that includes
incremental capacity. In case more than one offer level results in a positive outcome of
the economic test, the offer level with the largest amount of capacity that resulted in a
positive outcome shall be used for proceeding with the incremental capacity project towards
commissioning. In case no offer level results in a positive outcome, the specific incremental
capacity process shall be terminated.
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