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Council Regulation (EC) No 1083/2006 of 11 July 2006 laying down general
provisions on the European Regional Development Fund, the European Social Fund

and the Cohesion Fund and repealing Regulation (EC) No 1260/1999 (repealed)

TITLE III

PROGRAMMING

CHAPTER II

Programming content

Section 4

Financial engineering

Article 44

Financial engineering instruments

As part of an operational programme, the Structural Funds may finance expenditure
in respect of an operation comprising contributions to support financial engineering
instruments for enterprises, primarily small and medium-sized ones, such as venture
capital funds, guarantee funds and loan funds, and for urban development funds, that
is, funds investing in public-private partnerships and other projects included in an
integrated plan for sustainable urban development.

When such operations are organised through holding funds, that is, funds set up to invest
in several venture capital funds, guarantee funds, loan funds and urban development
funds, the Member State or the managing authority shall implement them through one
or more of the following forms:

(a) the award of a public contract in accordance with applicable public procurement law;

(b) in other cases, where the agreement is not a public service contract within the meaning
of public procurement law, the award of a grant, defined for this purpose as a direct
financial contribution by way of a donation:

(i) to the EIB or to the EIF; or

(ii) to a financial institution without a call for proposal, if this is pursuant to a
national law compatible with the Treaty.

The implementing rules of this Article shall be adopted by the Commission in
accordance with the procedure referred to in Article 103(3).


