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ANNEX

[F1INTERNATIONAL ACCOUNTING STANDARD 1Presentation of Financial Statements
DEFINITIONS

11. The following terms are used in this Standard with the meanings specified:

Impracticable Applying a requirement is impracticable when the entity cannot apply
it after making every reasonable effort to do so.

International Financial Reporting Standards (IFRSs) are Standards and
Interpretations adopted by the International Accounting Standards Board (IASB).
They comprise:

(a) International Financial Reporting Standards;

(b) International Accounting Standards;

and

(c) Interpretations originated by the International Financial Reporting
Interpretations Committee (IFRIC) or the former Standing Interpretations
Committee (SIC).

Material Omissions or misstatements of items are material if they could, individually
or collectively, influence the economic decisions of users taken on the basis of the
financial statements. Materiality depends on the size and nature of the omission or
misstatement judged in the surrounding circumstances. The size or nature of the
item, or a combination of both, could be the determining factor.

Notes contain information in addition to that presented in the balance sheet, income
statement, statement of changes in equity and cash flow statement. Notes provide
narrative descriptions or disaggregations of items disclosed in those statements and
information about items that do not qualify for recognition in those statements.

12. Assessing whether an omission or misstatement could influence economic decisions
of users, and so be material, requires consideration of the characteristics of those users.
The Framework for the Preparation and Presentation of Financial Statements states
in paragraph 25 that ‘users are assumed to have a reasonable knowledge of business
and economic activities and accounting and a willingness to study the information
with reasonable diligence.’ Therefore, the assessment needs to take into account how
users with such attributes could reasonably be expected to be influenced in making
economic decisions.]



2 Commission Regulation (EC) No 1725/2003 of 29 September 2003 adopting certain international
accounting...

Document Generated: 2024-06-05

Status: 
Point in time view as at 25/11/2007.

Changes to legislation: 
There are currently no known outstanding effects for the Commission Regulation (EC) No
1725/2003 (repealed), DEFINITIONS.


