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ANNEX VI

STANDARDISED APPROACH

PART 1

RISK WEIGHTS

3. EXPOSURES TO ADMINISTRATIVE BODIES AND NON-COMMERCIAL
UNDERTAKINGS

3.1. Treatment

12. Without prejudice to points 13 to 17, exposures to administrative bodies and non#
commercial undertakings shall be assigned a 100 % risk weight.

3.2. Public Sector Entities

13. Without prejudice to points 14 to 17, exposures to public sector entities shall be
assigned a 100 % risk weight.

14. Subject to the discretion of competent authorities, exposures to public sector entities
may be treated as exposures to institutions. Exercise of this discretion by competent
authorities is independent of the exercise of discretion as specified in Article 80(3).
The preferential treatment for short-term exposures specified in points 31, 32 and 37
shall not be applied.

15. In exceptional circumstances, exposures to public-sector entities may be treated as
exposures to the central government in whose jurisdiction they are established where
in the opinion of the competent authorities there is no difference in risk between
such exposures because of the existence of an appropriate guarantee by the central
government.

16. When the discretion to treat exposures to public-sector entities as exposures to
institutions or as exposures to the central government in whose jurisdiction they
are established is exercised by the competent authorities of one Member State, the
competent authorities of another Member State shall allow their credit institutions to
risk-weight exposures to such public-sector entities in the same manner.

17. When competent authorities of a third country jurisdiction, which apply supervisory
and regulatory arrangements at least equivalent to those applied in the Community,
treat exposures to public sector entities as exposures to institutions, Member States
may allow their credit institutions to risk weight exposures to such public sector
entities in the same manner.


