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Council Directive 2006/112/EC of 28 November
2006 on the common system of value added tax

TITLE X

DEDUCTIONS

CHAPTER 1

Origin and scope of right of deduction

[F1Article 167a

Member States may provide within an optional scheme that the right of deduction of a
taxable person whose VAT solely becomes chargeable in accordance with Article 66(b)
be postponed until the VAT on the goods or services supplied to him has been paid to
his supplier.

Member States which apply the optional scheme referred to in the first paragraph shall
set a threshold for taxable persons using the scheme within their territory, based on the
annual turnover of the taxable person calculated in accordance with Article 288. That
threshold may not be higher than EUR 500 000 or the equivalent in national currency.
Member States may increase that threshold up to EUR 2 000 000 or the equivalent in
national currency after consulting the VAT Committee. However, such consultation of
the VAT Committee shall not be required for Member States which applied a threshold
higher than EUR 500 000 or the equivalent in national currency on 31 December 2012.

Member States shall inform the VAT Committee of national legislative measures
adopted pursuant to the first paragraph.]

Textual Amendments
F1 Inserted by Council Directive 2010/45/EU of 13 July 2010 amending Directive 2006/112/EC on the

common system of value added tax as regards the rules on invoicing.
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