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Council Directive 2003/49/EC of 3 June 2003 on a common
system of taxation applicable to interest and royalty payments

made between associated companies of different Member States

Article 2

Definition of interest and royalties

For the purposes of this Directive:

(a) the term ‘interest’ means income from debt-claims of every kind, whether or not
secured by mortgage and whether or not carrying a right to participate in the debtor's
profits, and in particular, income from securities and income from bonds or debentures,
including premiums and prizes attaching to such securities, bonds or debentures;
penalty charges for late payment shall not be regarded as interest;

(b) the term ‘royalties’ means payments of any kind received as a consideration for
the use of, or the right to use, any copyright of literary, artistic or scientific work,
including cinematograph films and software, any patent, trade mark, design or model,
plan, secret formula or process, or for information concerning industrial, commercial
or scientific experience; payments for the use of, or the right to use, industrial,
commercial or scientific equipment shall be regarded as royalties.


