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[F1ANNEX VII

COMMODITIES RISK

Textual Amendments
F1 Inserted by Directive 98/31/EC of the European Parliament and of the Council of 22 June 1998 amending

Council Directive 93/6/EEC on the capital adequacy of investment firms and credit institutions.

Particular instruments

8. Commodity futures and forward commitments to buy or sell individual commodities
shall be incorporated in the measurement system as notional amounts in terms of the
standard unit of measurement and assigned a maturity with reference to expiry date.
The competent authorities may allow the capital requirement for an exchange-traded
future to be equal to the margin required by the exchange if they are fully satisfied
that it provides an accurate measure of the risk associated with the future and that
it is at least equal to the capital requirement for a future that would result from a
calculation made using the method set out in the remainder of this Annex or applying
the internal models method described in Annex VIII. Until 31 December 2006 the
competent authorities may also allow the capital requirement for an OTC commodity
derivatives contract of the type referred to in this paragraph cleared by a clearing
house recognised by them to be equal to the margin required by the clearing house if
they are fully satisfied that it provides an accurate measure of the risk associated with
the derivatives contract and that it is at least equal to the capital requirement for the
contract in question that would result from a calculation made using the method set
out in the remainder of this Annex or applying the internal models method described
in Annex VIII.]
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