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COUNCIL DIRECTIVE

of 18 February 1974
on stability, growth and full employment in the Community

(74/ 121 /EEC)

THE COUNCIL OF THE EUROPEAN

COMMUNITIES,
on the attainment of a high degree of convergence of
the economic policies of the Member States of the
European Economic Community.

Article 2

When they take major measures of economic policy
in order to achieve the objectives set out in Article 1 ,
Member States shall make explicit reference to the
guidelines adopted by the Council .

Article 3

The Governments of the Member States shall ,
according to their own arrangements, confer with the
representatives of the main economic and social
groups on the broad lines of economic policy .

Article 4

Having regard to the Treaty establishing the European
Economic Community, and in particular Article 103
thereof ;

Having regard to the proposal from the Commission ;

Having regard to the Opinion of the European Parlia­
ment ;

Having regard to the Opinion of the Economic and
Social Committee ;

Whereas the attainment by stages of economic and
monetary union in the Community requires the imple­
mentation of convergent economic policies of which
the key principle is the achievement of stability,
growth and full employment in the Community ;

Whereas procedures for coordinating economic poli­
cies have been organized , in this connection , at
Community level , particularly in the Council Deci­
sion of 18 February 1 974 (') on the attainment of a
high degree of convergence of the economic policies
of the Member States of the European Economic
Community ;

Whereas , to be in a position to meet the requirement
of such coordination and in particular to be able to
pursue compatible objectives at Community level with
regard to stability, growth and full employment, each
Member State must possess an adquate set of
economic policy instruments ;

Whereas such instruments must be available and

ready for prompt use by the competent authorities of
the Member States if they are to control short-term
economic developments and keep these in line with
the guidelines established at Community level ,

In order to establish medium-term economic
programmes for the Community, each Member State
shall prepare medium-term economic forecasts accom­
panied by information on the appropriate means to be
used to promote a pattern of development in confor­
mity with the guidelines specified in Article 1 .

Article 5

Each Member State shall adopt the provisions neces­
sary to enable the public authorities, if the need arises
and for a limited period, to slow down or accelerate
the rate of public spending and to modify direct or
indirect taxes within not more than 90 days .

Article 6

HAS ADOPTED THIS DIRECTIVE :

Article 1

Each Member State shall draw up public investment
programmes covering a five-year period . Implementa­
tion of the programmes shall be in accordance with
the requirements of current economic activity, within
the framework of public expenditure .

Article 7
In order to achieve the objectives of price stability,
external balance, growth and full employment in the
Community, each Member State shall implement its
short- and medium-term economic policies in accor­
dance with the guidelines adopted by the Council
pursuant to the Council Decision of 18 February 1974

Each Member State shall take the measures necessary
(where they do not as yet exist) to enable the compe­
tent authorities, without prior authorization , tempor­
arily to freeze the yield of excess tax revenue or of
loans, and to release such funds at a later date .(*) See p . 16 of this Official Journal .



No L 63/20 Official Journal of the European Communities 5 . 3 . 74

Article 8 — imposition or modification of conditions for
consumer credit, hire-purchase sales and mortgage
credit ;

— quantitative or qualitative credit control .

Member States shall ensure that the management of
the finances of local authorities and, where appro­
priate, of social security agencies contributes to the
attainment of the objectives and to the implementa­
tion of the guidelines referred to in Article 1 . They
shall as far as necessary provide themselves with the
means needed to enable the indebtedness of such
authorities and agencies to be controlled .

Article 10

Member States shall , to the extent that they deem it
expedient, take the measures necessary to enable them
to impose, where necessary, without delay and tempor­
arily, an overall or selective restriction on the rise in
prices and incomes .

Article 9

Article 11

To enable the guidelines which are to adopted by the
Council to be drawn up and to enable their applica­
tion to be monitored, Member States shall ensure that
essential information is gathered quickly and shall
communicate it to the Commission as soon as it is
available .

Article 12

Member States shall take the measures necessary to
comply with this Directive within 12 months of its
notification . This period shall , however, be extended
to two years for the implementation of Articles 5 and
8 .

Member States shall take the measures necessary to
enable them to take prompt action on the various
elements covered by the policy of the monetary
authorities , particularly money supply, bank liquidity,
credit and interest rates .

For this purpose , Member States shall confer upon
their monetary authorities, in so far as the latter do
not already have them , at least the instruments and
powers to enable them to apply, where necessary, the
following measures :
— imposition or modification of reserve ratios
applying to the liabilities of monetary institutions ;

— imposition or modification of reserve ratios
applying to the credit granted by monetary institu­
tions ;

— recourse to an open market policy with wide scope
for action , including the use, as necessary, of
short-, medium- and long-term securities ;

— modification of the rediscount ceilings with the
central bank ;

— modification of the various intervention rates prac­
tised by the monetary authorities .

In addition , the monetary authorities shall , as far as
possible, be invested with the instruments and powers
enabling them to implement the following measures :
— modification of the borrowing and lending interest

rates paid or charged by public credit agencies ;

Article 13

This Directive is addressed to the Member States .

Done at Brussels , 18 February 1974.

For the Council

The President

H. SCHMIDT


