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Commission Decision (EU) 2019/1352 of 2 April 2019 on the State
aid SA.44896 implemented by the United Kingdom concerning CFC

Group Financing Exemption (notified under document C(2019) 2526)
(Only the English version is authentic) (Text with EEA relevance)

Article 1

The group financing exemption scheme, included in the Taxes Acts as Chapter 9 of Part
9A of Taxation (International and Other Provisions) Act 2010, constitutes aid within
the meaning of Article 107(1) of the Treaty, in as far as it applies to non-trading finance
profits from qualifying loan relationships, which profits fall within Section 371EB (UK
activities) of Part 9A of TIOPA. It does not constitute aid when applied to non-trading
finance profits from qualifying loan relationships that fall within Section 371EC (capital
investments from the UK) of Part 9A of TIOPA and that do not fall within Section 371EB
(UK activities) of Part 9A of TIOPA. To the extent that the group financing exemption
scheme constitutes aid, it forms an ‘aid scheme’ within the meaning of Article 1(d) of
Regulation (EU) 2015/1589. The aid granted under the aid scheme is incompatible with
the internal market and was unlawfully put into effect by the United Kingdom in breach
of Article 108(3) of the Treaty.
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