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REVENUE SCOTLAND AND

TAX POWERS ACT 2014

EXPLANATORY NOTES

THE ACT

Part 7 – Investigatory Powers of Revenue Scotland

Chapter 2 — Investigatory Powers: Information and Documents

Section 128 – Third party notices and notices under section 127: groups of
undertakings

168. This section provides for arrangements for third party notices or notices under
section 127 where the tax authority wishes to check the tax position of a parent
undertaking and any of its subsidiary undertakings (for example a parent company and
its subsidiary companies). Subsection (2) provides that such notices need only state the
purpose of the notice, the name of the taxpayer and the name of the parent undertaking.

169. Subsection (4) provides that a third party notice given to a parent undertaking for the
purpose of checking the tax position of more than one subsidiary undertaking need only
state that purpose. For the purposes of section 125(6) any references to naming the
taxpayer are to making that statement. Subsection (5) sets out how the provisions of
other related sections apply to such notices.

170. Subsection (7) provides that the meanings of parent and subsidiary undertakings reflect
those set out in sections 1161-1162 and schedule 7 of the Companies Act 2006.
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