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LAND TRANSACTION TAX AND

ANTI-AVOIDANCE OF DEVOLVED

TAXES (WALES) ACT 2017

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 8 – Interpretation and Final Provisions

Schedule 17 - Reconstruction and acquisition reliefs

Part 3 - Acquisition relief

377. Part 3 of the Schedule provides for “acquisition relief” where a land transaction
forms part of the transfer of an undertaking from a company (a “target company”) to
another company (an “acquiring company”), but not in pursuance of a scheme for the
reconstruction of the target company. Acquisition relief is a partial relief from LTT.
Where a transaction is eligible for acquisition relief and meets the conditions specified
in paragraph 3, the amount of LTT chargeable is reduced to a fixed tax rate of 0.5% of
the relevant consideration given. The rate of LTT chargeable under acquisition relief
may be changed by regulations made by the Welsh Ministers.
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