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LAND TRANSACTION TAX AND

ANTI-AVOIDANCE OF DEVOLVED

TAXES (WALES) ACT 2017

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 8 – Interpretation and Final Provisions

Schedule 15 - Treatment of certain transactions relating to social housing

Part 5 - Rent to mortgage

Rent to mortgage: chargeable consideration

362. Part 5 of the Schedule provides for the treatment of LTT for transactions involving rent
to mortgage schemes. Paragraph 18 provides the rules that determine the consideration
for transactions that take place under a rent to mortgage scheme. Sub-paragraph (2)
defines a “rent to mortgage scheme” as the transfer of a dwelling, or grant of a lease
of a dwelling, to a person under the Housing Act 1985. This paragraph provides that
for a rent to mortgage transaction, LTT is chargeable on the price that would have been
payable on a purchase of a dwelling if the tenant had been paying for it all at once or
the grant of a lease of the dwelling to the person.
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