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EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 8 – Interpretation and Final Provisions

Schedule 7– Partnerships

Part 5 - Transactions involving transfers from a partnership

287. Part 5 provides that where an interest in land is transferred from a partnership to
a partner or former partner (or someone connected with such a person), this is a
chargeable transaction. It defines those situations where there is a transfer of an
interest in land out of a partnership and provides that the chargeable consideration is
a proportion of the market value transferred. Like under Part 4, that proportion is a
function of the ownership share in the transferred interest in land held by the recipient
partner(s) (etc.), and the partnership share of that/those person(s) or persons connected
to them held immediately before the transfer (paragraphs 21 and 22). Again, this takes
account of the extent to which the partner or former partner already owned a proportion
of the interest transferred to them.
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