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LAND TRANSACTION TAX AND

ANTI-AVOIDANCE OF DEVOLVED
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EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 8 – Interpretation and Final Provisions

Schedule 6 - Leases

Part 4 - Agreements for lease, assignments and variations

Reduction of rent or term or other variation of lease

266. Paragraph 24 provides for cases where a lease is varied so that the amount of rent
reduces, or the lease is otherwise varied (other than an extension of the term or an
increase in the rent payable). In such cases the variation is treated as a land transaction
on which LTT is potentially payable by the tenant. Where the variation is that the term
of the lease is reduced this is treated as an acquisition of a chargeable interest by the
landlord and LTT may be payable.
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