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TAX COLLECTION AND
MANAGEMENT (WALES) ACT 2016

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 4 —Investigatory Powers of WRA

Section 87 — Third party notices

83.

This section gives WRA the power to issue a notice on a person (the “third party”)
requiring the production of information or documentswhere WRA knowstheidentity of
another person (the “taxpayer”) and wants to check that taxpayer’s tax position. WRA
can only issue a notice under this section if the taxpayer has agreed, or the tribunal has
approved the notice (see section 88), subject to certain requirements in subsection (1)
being met.

WRA may aso ask the tribunal to approve a notice under this section that does not
name the taxpayer, if the tribunal accepts that having the taxpayer's name in the third
party notice might seriously prejudice tax assessment or collection. Subsection (3)
regquires the WRA to give a copy of the third party notice to the taxpayer unless the
tribunal decidesthat the WRA has reasonable grounds for believing that doing so might
serioudly prejudice tax assessment or collection.
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