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STATUTORY INSTRUMENTS

1995 No. 2889
LOCAL GOVERNMENT, ENGLAND AND WALES
The Local Government Changes for England (Collection
Fund Surpluses and Deficits) Regulations 1995

Made

-

-

-

-

8th November 1995

Laid before Parliament
Coming into force

-

9th November 1995
-

30th November 1995

The Secretary of State, in exercise of the powers conferred on him by sections 19(1) and (2) and
26(3) to (5) of the Local Government Act 1992(1), and of all other powers enabling him in that
behalf, hereby makes the following Regulations:

PART I
Preliminary
Citation, commencement and application
1.—(1) These Regulations may be cited as the Local Government Changes for England
(Collection Fund Surpluses and Deficits) Regulations 1995 and shall come into force on 30th
November 1995.
(2) These Regulations shall not apply to authorities to which regulation 2 of the Local
Government Changes for England (Collection Fund Surpluses and Deficits) Regulations 1994(2)
applies.
Interpretation
2.—(1) In these Regulations—
“acquiring authority” means an authority which, by or in consequence of a section 17 order,
has from the reorganisation date all the functions (or would have all the functions but for an
order under sections 21 or 22 of the Act) in relation to an area which, before that date, were
the functions of the relinquishing authority in relation to that area;

(1)
(2)

1992 c. 19.
S.I.1994/3115.
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“designated authority” in relation to an abolished authority means—
(a)

where there is one successor authority, that authority, and

(b)

where there are two or more successor authorities, the successor authority designated as
such in a section 17 order for the purposes of regulation 19 of the principal Regulations;

“estimate” means the estimate of the surplus or deficit in its collection fund made by a billing
authority under regulation 10 of the Funds Regulations for the year ending immediately before
the reorganisation date in relation to that authority, or, if that authority is not an abolished or
relinquishing authority, the year ending immediately before the reorganisation date in relation
to a relevant major precepting authority of that authority;
“the Funds Regulations” means the Local Authorities (Funds) (England) Regulations 1992(3);
“the principal Regulations” means the Local Government Changes for England (Finance)
Regulations 1994(4);
“relevant billing authority” means the billing authority which makes the estimate, except that
where the billing authority is an abolished authority, in relation to anything to be done by or in
relation to that authority under these Regulations on or after the reoganisation date, it means
the designated authority;
“relinquishing authority” means a local authority which by or in consequence of a section 17
order ceases to have functions in relation to a part of its area from the reorganisation date; and
“transferee authority” means, in relation to an abolished authority, a successor authority, and
in relation to a relinquishing authority, an acquiring authority.
(2) In these Regulations—
(a) the following expressions shall have the same meanings as in the principal Regulations—
“abolished authority”, “the Act”, “the 1988 Act”, “the 1992 Act”, “immediately preceding
year”, “initial year”, “preliminary period”, “reorganisation date”, “section 17 order”, and
“successor authority”,
(b)

“relevant major precepting authority” shall have the same meaning as in the Funds
Regulations, and

(c)

for the purpose of the computation of days, a day which is a Saturday, Sunday or bank
holiday shall be excluded.

(3) In these Regulations—
(a) references to a “billing authority” shall during the preliminary period include an authority
which has functions under Chapter I of Part I of the 1992 Act as regards the initial year
by virtue of regulation 49(1) of the principal Regulations; and
(b) references to a “major precepting authority” shall during the preliminary period include
an authority which has functions under Chapter III of Part I of the 1992 Act as regards the
initial year by virtue of regulation 49(1) of the principal Regulations.

(3)
(4)

S.I. 1992/2428. The Local Authorities (Funds) (England) Regulations were amended by the Local Authorities (Alteration
of Requisite Calculations and Funds) Regulations 1994 (S.I. 1994/246), and the Local Government Changes for England
(Collection Fund Surpluses and Deficits) Regulations 1994 (S.I. 1994/3115).
S.I. 1994/2825. The principal Regulations are amended by the Local Government Changes for England (Finance)
(Amendment) Regulations 1995 (S.I. 1995/2862).
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PART II
Transitional provisions
Funds regulations
3.—(1) The Funds Regulations shall have effect in relation to payments to be made, on or after
the reoganisation date, to or by a billing authority which is an abolished authority, as if they were
to be made to or by the designated authority.
(2) For the purposes of the estimate under regulation 10 of the Funds Regulations by a
billing authority in respect of which an estimated amount or audit adjustment is calculated under
regulations 4, 5, 6 or 7—
(a) where the estimate is for the initial year, no account shall be taken of the items in subparagraphs 2(3)(a), 2(3)(b)(iii), 2(4)(a) and 2(4)(b)(iii) of Part I of Schedule 2 to those
Regulations, and
(b) where the estimate is for the initial year or any subsequent year, no account shall be taken
of any payments to or by the authority by or to any other authority, or of any transfers
between an authority’s collection fund and general fund, required to be made under these
Regulations.
Relevant billing authority— estimated amount
4.—(1) This regulation applies in relation to an estimate where the relevant billing authority is
an abolished or relinquishing authority and where this regulation applies sections 97(3) and (4) of
the 1988 Act shall not apply to the relevant billing authority.
(2) For the purposes of this regulation and regulation 5, the “billing authority’s estimated
share”means that part of the estimate which in accordance with the Funds Regulations is to be its
share in the surplus, or its part of the deficit, calculated by the relevant billing authority using the
formula in paragraph 6(2) of Part II of Schedule 2 to the Funds Regulations.
(3) The relevant billing authority shall, within 7 days of the date on which it makes an estimate,
calculate in relation to, and notify to, each transferee authority, its estimated amount, and, where it is
a relinquishing authority, shall calculate its own estimated amount and for this purpose the estimated
amount —
(a) of a transferee authority, where the relevant billing authority is an abolished authority
in respect of which there is a single successor authority, shall be the billing authority’s
estimated share, and
(b) of any other transferee authority, or of a relinquishing authority, shall be a proportion of the
billing authority’s estimated share, and for the purpose of the calculation of the proportion
paragraph (4) below shall apply.
(4) In order to calculate the proportion referred to in paragraph (3)(b) above—
(a) where the relevant billing authority is an abolished authority, all the successor authorities
shall seek to agree together, and where the relevant billing authority is a relinquishing
authority, it and all the acquiring authorities shall seek to agree together, the apportionment
of the billing authority’s estimated share among them, and
(b) for the purposes of seeking the agreement referred to in paragraph (a) above the following
conditions shall apply—
(i) no part of such share shall remain unapportioned,
(ii) the authorities may agree that one or more of them shall have a proportion which
is nil, and
3

Document Generated: 2017-08-03
Status: This is the original version (as it was originally made). This
item of legislation is currently only available in its original format.

(iii) if agreement has not been reached by the date which is 5 days after the date on
which the estimate is made, the apportionment shall be according to tax base, and
for this purpose the relevant billing authority and each transferee authority shall seek
to agree an estimate of the proportion which the tax base of the relevant area for the
immediately preceding year bears to the tax base of the relevant billing authority
for that year, and if no such agreement is reached by 1st January in the immediately
preceding year the estimated proportion shall be determined, by the date which is
5 days after the date on which the estimate is made, by a person appointed by the
relevant billing authority.
(5) For the purposes of paragraph (4)(b)(iii) above—
(a) “relevant area” means the area in respect of which the relevant billing authority exercised
functions before the reorganisation date and the transferee authority, or the relinquishing
authority, as the case may be, exercises functions immediately after that date,
(b) the tax base for an authority shall be item T for the purposes of and calculated in accordance
with section 33 of the 1992 Act and Regulations made under that section, and
(c) section 31 of the Arbitration Act 1950(5) shall have effect for the purposes of a
determination by an arbitrator under paragraph (4) above as if it were an arbitration under
any other Act within the meaning of that section.
(6) Where the estimated amount of an acquiring authority is a proportion of an estimated surplus
in the collection fund of the relevant billing authority, the relevant billing authority shall pay that
authority an amount equal to the estimated amount, and, where the estimated amount is a proportion
of an estimated deficit, the acquiring authority shall pay the relevant billing authority such amount,
in either case by instalments for the purposes of which regulations 3(7) and (8) and 12(2) and (3)
of the Funds Regulations shall apply as if—
(a) references to the amount “so calculated” included the estimated amount,
(b) references to “the financial year in question” were references to the immediately preceding
year and references to “that financial year” were references to the year in which payment
falls to be made as provided in regulation 8, and
(c) references to a relevant major precepting authority included references to the acquiring
authority.
(7) Subject to regulation 8, where the estimated amount of a transferee authority, or a
relinquishing authority, is a proportion of an estimated surplus in the collection fund of the relevant
billing authority, the transferee authority, or the relinquishing authority, as the case may be, shall
transfer that amount from its collection fund to its general fund, and, where the estimated amount
is a proportion of an estimated deficit, the transferee authority, or the relinquishing authority, shall
transfer that amount to its collection fund from its general fund.
Relevant billing authority— audit adjustment
5.—(1) This regulation applies following the conclusion, in accordance with Part III of the Local
Government Finance Act 1982(6), of the audit of the accounts for the immediately preceding year
of a billing authority which is an abolished or relinquishing authority and in this regulation —
(a) “billing authority’s audited share” means an amount calculated by applying to the final
surplus or deficit the formula in paragraph 6(2) of Part II of Schedule 2 to the Funds
Regulations, where items B, C and D are as stated in that paragraph and item A is the final
surplus or deficit, and

(5)
(6)

1950 c. 27; section 31 was amended by section 8(2) of the Arbitration Act 1975 (c. 3).
1982 c. 32.
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(b) “final surplus or deficit” means the surplus or deficit in the collection fund of the relevant
billing authority for the immediately preceding year as shown in the final audited accounts
of that authority for that year.
(2) This regulation shall not apply to the calculation of the audit amount or audit adjustment of
a major precepting authority which is an abolished or relinquishing authority.
(3) The relevant billing authority shall, within one month of the conclusion of the audit referred
to in paragraph (1) above, calculate the audit amount and the audit adjustment of—
(a) each transferee authority,
(b) each relevant major precepting authority which was such an authority in relation to the
relevant billing authority for the immediately preceding year, and
(c) where the relevant billing authority is a relinquishing authority, itself,
and shall notify to each transferee authority, and each such relevant major precepting authority, its
audit adjustment.
(4) For the purpose of paragraph (3) above—
(a) the audit amount—
(i) of a transferee or relinquishing authority, shall be a proportion of the billing
authority’s audited share, which proportion shall, subject to paragraph (8) below,
be the same as the proportion which the estimated amount of the transferee or
relinquishing authority, as the case may be, calculated under regulation 4, bears to
the billing authority’s estimated share, and
(ii) of a relevant major precepting authority referred to in paragraph (3)(b) above, shall
be calculated by applying to the final surplus or deficit the formula in paragraph 6(4)
of Part II of Schedule 2 to the Funds Regulations, where items B, C and D are as
stated in that paragraph and item A is the final surplus or deficit, and
(b) subject to paragraphs (5) and (8) below, the audit adjustment —
(i) of a transferee or relinquishing authority, shall be calculated by deducting from the
audit amount of that authority its estimated amount calculated under regulation 4,
and
(ii) of a relevant major precepting authority referred to in paragraph (3)(b) above, shall
be calculated by deducting from the audit amount of that authority its estimated
amount, such amount being its share of any surplus, or part of any deficit, in relation
to the estimate, and calculated by the relevant billing authority under the Funds
Regulations in accordance with paragraph 6(4) of Part II of Schedule 2 to those
Regulations.
(5) Each of the audit amounts and the estimated amounts referred to in paragraph (4)(b) above
shall be expressed as a positive figure if a proportion of a surplus in the collection fund of the relevant
billing authority and a negative figure if a proportion of a deficit, and the audit adjustment may be
a positive or negative figure.
(6) Where the audit adjustment in relation to an acquiring authority, or a relevant major precepting
authority, is a positive amount, the relevant billing authority shall pay that amount to the acquiring
authority, or the relevant major precepting authority, as the case may be, and where the audit
adjustment is a negative amount, the acquiring or relevant major precepting authority shall pay the
relevant billing authority such amount, in either case in the year in which payment falls to be made
as provided in regulation 8 and in a manner agreed between the relevant authorities.
(7) Subject to regulation 8, where the audit adjustment of a transferee authority, or a relinquishing
authority, is a positive amount, the transferee authority or the relinquishing authority, as the case
may be, shall transfer that amount from its collection fund to its general fund, and where the audit
5
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adjustment is a negative amount, the transferee authority, or the relinquishing authority, shall transfer
that amount from its general fund to its collection fund.
(8) Where for the immediately preceding year there is no estimated surplus or deficit in the
collection fund of the relevant billing authority—
(a) an authority’s audit adjustment shall be its audit amount, and
(b) for the purposes of paragraph (4)(a)(i) above the proportion to be used in the calculation
of the audit amount of a transferee or relinquishing authority shall be calculated according
to tax base in the same manner as the proportion of a billing authority’s estimated share
is calculated under regulations 4(4) and (5).
Major precepting authority— estimated amount
6.—(1) This regulation applies in relation to an estimate where, in accordance with regulation 11
of the Funds Regulations, in the case of a surplus it is to be shared by, or, in the case of a deficit,
part of it is to be borne by, a relevant major precepting authority and that authority is an abolished
or relinquishing authority.
(2) In this regulation and regulation 7—
(a) the major precepting authority referred to in paragraph (1) is referred to as a “transferring
major precepting authority”, and
(b) “transferring major precepting authority’s estimated share” means that part of the estimate
which in accordance with the Funds Regulations is to be its share in the surplus, or its part
of the deficit, calculated by the relevant billing authority using the formula in paragraph
6(4) of Part II of Schedule 2 to the Funds Regulations.
(3) The relevant billing authority shall, within 7 days of the date on which it makes an estimate,
calculate in relation to, and notify to, each transferee authority of a transferring major precepting
authority and, where such a major precepting authority is a relinquishing authority, that authority,
its estimated amount, and for this purpose the estimated amount—
(a) of a transferee authority, where the transferring major precepting authority is an abolished
authority in respect of which there is a single successor authority, shall be the amount of
the transferring major precepting authority’s estimated share, and
(b) of any other transferee authority, or of a relinquishing authority, shall be a proportion of
the transferring major precepting authority’s estimated share, and for the purpose of the
calculation of the proportion paragraph (4) below shall apply.
(4) In order to calculate the proportion referred to in paragraph (3)(b) above—
(a) where the transferring major precepting authority is an abolished authority, all the
successor authorities shall seek to agree together, and where the transferring major
precepting authority is a relinquishing authority, that authority and all the acquiring
authorities shall seek to agree together, and inform the relevant billing authority, the
apportionment of the transferring major precepting authority’s estimated share among
them, and
(b) for the purposes of seeking the agreement referred to in paragraph (a) above the following
conditions shall apply—
(i) no part of such share shall remain unapportioned,
(ii) the authorities may agree that one or more of them shall have a proportion which
is nil, and
(iii) if such agreement has not been reached and the proportions notified to the relevant
billing authority by a date which is 5 days after the date on which the relevant
billing authority makes the estimate, the apportionment shall be according to
6
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proportions notified to the relevant billing authority by the transferring major
precepting authority by that date and calculated according to tax base as provided
in regulations 4(4) and (5), which regulations shall apply as if the references to
“the relevant billing authority” were references to the transferring major precepting
authority and as if in regulation 4(5) after paragraph (b) there were inserted—
“(ba)

the tax base for an authority shall in the case of a major precepting
authority be item T for the purposes of and calculated in accordance with
section 44 of the 1992 Act and Regulations made under that section,”.

(5) Subject to paragraph (6) below, where the estimated amount of a transferee or relinquishing
authority is a proportion of an estimated surplus in the collection fund of the relevant billing authority,
the relevant billing authority shall pay that authority an amount equal to the estimated amount,
and where the estimated amount is a proportion of an estimated deficit, that authority shall pay
the relevant billing authority such amount, in either case by instalments for the purposes of which
regulations 3(7) and (8) and 12(2) and (3) of the Funds Regulations shall apply as if—
(a) the reference to the amount “so calculated”included the estimated amount,
(b) references to “the financial year in question” were references to the immediately preceding
year and references to “that financial year” were references to the year in which payment
falls to be made as provided in regulation 8, and
(c) references to a relevant major precepting authority in those Regulations included
references to the transferee authority.
(6) Paragraph (5) above shall not apply in relation to a transferee authority where that authority
is the relevant billing authority.
(7) Subject to regulation 8, where a transferee authority is a billing authority it shall, where its
estimated amount is a proportion of an estimated surplus in the collection fund of the relevant billing
authority, transfer that amount from its collection fund to its general fund, and, where its estimated
amount is a proportion of an estimated deficit, it shall transfer that amount from its general fund
to its collection fund.
Major precepting authority— audit adjustment
7.—(1) This regulation applies following the conclusion, in accordance with Part III of the Local
Government Finance Act 1982, of the audit of the accounts for the immediately preceding year
of a relevant billing authority in relation to which a transferring major precepting authority is an
abolished or relinquishing authority and for the purposes of this regulation —
(a) “final surplus or deficit” shall have the same meaning as in regulation 5(1), and
(b) “transferring major precepting authority’s audited share” means an amount calculated by
applying to the final surplus or deficit the formula in paragraph 6(4) of Part II of Schedule 2
to the Funds Regulations to the final surplus or deficit, where items B, C and D are as
stated in that paragraph and item A is the final surplus or deficit.
(2) This regulation shall not apply to the calculation of the audit amount or audit adjustment of
a relevant billing authority which is an abolished or relinquishing authority.
(3) The relevant billing authority shall, within one month of the conclusion of the audit referred
to in paragraph (1) above, calculate the audit amount and the audit adjustment of—
(a) each transferee authority of a transferring major precepting authority, except where the
transferee is a sole successor authority in which case the relevant billing authority shall
calculate its audit adjustment only,
(b) a relinquishing major precepting authority,
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(c) each relevant major precepting authority which was such an authority in relation to the
relevant billing authority for the immediately preceding year and which is not subject to
a section 17 order, and
(d) itself,
and notify to each transferee authority, and each such relevant major precepting authority, its audit
adjustment.
(4) For the purpose of paragraph (3) above—
(a) the audit amount—
(i) of a transferee authority, or of a relinquishing authority, shall be a proportion of
the transferring major precepting authority’s audited share, which proportion shall,
subject to paragraph (9) below, be the same proportion which the estimated amount
of the transferee or relinquishing authority, as the case may be, calculated under
regulation 6, bears to the transferring major precepting authority’s estimated share,
(ii) of any other relevant major precepting authority referred to in paragraph (3)(c)
above, shall be calculated by applying to the final surplus or deficit the formula in
paragraph 6(4) of Part II of Schedule 2 to the Funds Regulations, where items B, C,
and D are as stated in that paragraph and item A is the final surplus or deficit, and
(iii) of the relevant billing authority, shall be calculated by applying to the final surplus
or deficit the formula in paragraph 6(2) of Part II of Schedule 2 to the Funds
Regulations, where items B, C and D are as stated in that paragraph and item A is
the final surplus or deficit, and
(b) subject to paragraphs (5) and (9) below, the audit adjustment —
(i) of a transferee authority where the transferring major precepting authority is an
abolished authority in respect of which there is a single successor authority, shall
be calculated by deducting from the amount of the transferring major precepting
authority’s audited share, the amount of that authority’s estimated share,
(ii) of any other transferee authority, or a relinquishing major precepting authority, shall
be calculated by deducting its estimated amount from its audit amount,
(iii) of any other relevant major precepting authority referred to in paragraph (3)(c)
above, shall be calculated by deducting from the audit amount of that authority its
estimated amount, such amount being its share of any surplus or part of any deficit, in
relation to the estimate, and calculated by the relevant billing authority in accordance
with paragraph 6(4) of Part II of Schedule 2 to those Regulations, and
(iv) of a relevant billing authority, shall be calculated by deducting from its audit amount
its estimated amount, such amount being its share in any surplus, or part of any
deficit, in relation to the estimate, and calculated by it under the Funds Regulations
using the formula in paragraph 6(2) of Part II of Schedule 2 to those Regulations.
(5) Each of the audit amounts and the estimated amounts referred to in paragraph (4)(b) above
shall be expressed as a positive figure if a proportion of a surplus in the collection fund of the relevant
billing authority and a negative figure if a proportion of a deficit, and the audit adjustment may be
a positive or negative figure.
(6) Subject to paragraph (7) below, where the audit adjustment of a transferee authority, or a
major precepting authority, is a positive amount, the relevant billing authority shall pay that authority
an amount equal to such amount, and where such amount is a negative amount, that authority shall
pay the relevant billing authority such amount, in either case in the year in which payment falls to
be made in accordance with regulation 8 and in a manner agreed between the relevant authorities.
(7) Paragraph (6) above shall not apply in relation to a transferee authority where that authority
is the relevant billing authority.
8
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(8) Subject to regulation 8, where a transferee authority is a billing authority it shall, where the
audit adjustment is a positive amount, transfer that amount from its collection fund to its general
fund, and where its audit adjustment is a negative amount it shall transfer that amount from its general
fund to its collection fund.
(9) Where for the immediately preceding year there is no estimated surplus or deficit in the
collection fund of the relevant billing authority—
(a) an authority’s audit adjustment shall be its audit amount, and
(b) for the purposes of paragraph (4)(a)(i) above the proportion to be used in the calculation of
the audit amount of a transferee or relinquishing authority shall be calculated according to
tax base in the same manner as the proportion of a transferring major precepting authority’s
estimated share is calculated under regulation 6(4).
Payments and transfers under regulations 4 to 7
8.—(1) Where an authority is required by regulation 4(6) or 6(5) to make a payment to another
authority, or a billing authority is required by regulation 4(7) or 6(7) to make a transfer to or from
its collection fund, such payment or transfer shall be made in the initial year.
(2) Where an authority is required by regulation 5(6) or 7(6) to make a payment to another
authority, or a billing authority is required by regulation 5(7) or 7(8) to make a transfer to or from
its collection fund, such payment or transfer shall be made —
(a) if the audit adjustment is calculated or notified by or to an authority after the date on which
that authority has made its calculations for the following financial year, in the financial
year beginning two years after the beginning of the financial year in which the audit
adjustment is calculated or notified; and for the purposes of this paragraph “calculations”
means calculations made, in the case of a billing authority, in accordance with sections
32 and 33 of the 1992 Act, and in the case of a major precepting authority, in accordance
with sections 43 and 44 of that Act, or
(b) in any other case, in the financial year immediately following the year in which the
authority calculates its audit adjustment, or its audit adjustment is notified to it, as the case
may be.
Payments between successor authorities
9.—(1) Where under the Funds Regulations, as modified by these Regulations, or under these
Regulations—
(a) a designated authority in relation to a billing authority is entitled to receive a payment from
a major precepting authority, or a payment in respect of a major precepting authority’s
share in a deficit in the collection fund of the abolished billing authority, then the
designated authority shall be required to make a payment to each of the other successor
authorities in relation to the abolished authority, or
(b) a designated authority in relation to a billing authority is required to make a payment to a
major precepting authority, or a payment in respect of a major precepting authority’s share
in a surplus in the collection fund of the abolished billing authority, then the designated
authority shall be entitled to receive a payment from each of the other successor authorities
in relation to the abolished authority,
and such payments to or by the designated authority shall be calculated and paid in accordance with
this regulation.
(2) A payment to or by a designated authority by or to a successor authority referred to in
paragraph (1) above shall be —
9
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(a) calculated as a proportion of the payment which the designated authority is entitled to
receive, or required to make, which proportion all the successor authorities in relation to
the abolished authority shall seek to agree, and if no such agreement is reached before the
first amount becomes payable to or by the designated authority, then the proportion shall be
determined by that authority as a proportion which is generally the same as the proportion
which the estimated amount of each successor authority, calculated under regulation 4,
bears to the abolished billing authority’s estimated share as defined in regulation 4, or,
where for the immediately preceding year there is no estimated surplus or deficit in
the collection fund of the relevant billing authority, the proportion shall be calculated
according to tax base in the same manner as the proportion of a billing authority’s estimated
share is calculated under regulations 4(4) and (5), and
(b) made at such time and in such manner as the designated authority and the relevant
successor authority may agree, and if no such agreement is reached before the first amount
becomes payable to or by the designated authority the time and manner of payment shall
be determined by the designated authority.
Payments between relinquishing and acquiring authorities
10.—(1) This regulation applies where a billing authority which is an acquiring authority is
required by directions made under sections 98(4) or (5) of the 1988 Act to make a transfer between
its collection fund and its general fund of a proportion of a community charge difference and for the
purposes of this regulation a “community charge difference” means either —
(a) an estimate of the difference between amounts credited and amounts charged to the income
and expenditure account in the collection fund of the relinquishing authority in respect of
community charges for the immediately preceding year, or
(b) the difference between amounts so credited and so charged as shown in the final audited
accounts of that authority for that year.
(2) Where a community charge difference is a positive amount, each acquiring authority shall
be entitled to receive a payment from the relinquishing authority, and where it is a negative amount,
each acquiring authority shall be required to make a payment to the relinquishing authority, which
payment shall be —
(a) of an amount equal to the amount which the acquiring authority is required to transfer
under the relevant direction in respect of the community charge difference, and
(b) made at such time and in such manner as the relinquishing authority and the relevant
acquiring authority may agree, and if no such agreement is reached by the date which is
5 days after the date on which the first such difference has been calculated, the time and
manner of payment shall be determined by the relinquishing authority.

PART III
Modification of primary legislation
Calculations by billing and major precepting authorities
11.—(1) In relation to any financial year in which a billing authority is likely to make a transfer
under regulation 4(7), 5(7), 6(7) or 7(8)—
(a) item W in section 33(3) of the 1992 Act shall have effect as if the reference to section 97(3)
of the 1988 Act included a reference to regulations 4(7), 5(7), 6(7) and 7(8), and
10
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(b) item Y in section 33(3) of the 1992 Act shall have effect as if the reference to section 97(4)
of the 1988 Act included a reference to those regulations.
(2) In relation to any financial year in which a major precepting authority is likely to make or
receive a payment under regulation 5(6), 6(5) or 7(6), each of sections 43(2)(a) and (3)(a)(iii) and
44(3)(a) of the 1992 Act shall have effect as if the reference to regulations under section 99(3) of
the 1988 Act included a reference to regulations 5(6), 6(5) and 7(6).
Signed by the authority of the Secretary of State

David Curry
Minister of State,
Department of the Environment

8th November 1995
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EXPLANATORY NOTE
(This note is not part of the Regulations)
Under Part II of the Local Government Act 1992, where recommendations for changes to local
government in England are made by the Local Government Commission, the Secretary of State may
make an order (a “reorganisation order”). The Local Government Changes for England (Finance)
Regulations 1994 make transitional provisions for local authorities subject to a reorganisation order.
These Regulations make consequential and transitional provisions for the application of the Local
Authorities (Funds) (England) Regulations 1992 in relation to authorities subject to reorganisation
orders, other than those to which the Local Government Changes for England (Collection Fund
Surpluses and Deficits) Regulations 1994 apply.
The 1992 Funds Regulations make provision in relation to the liabilities of a billing authority to
pay amounts in respect of precepts, and of a billing authority and its major precepting authorities in
relation to estimated surpluses or deficits in a billing authority’s collection fund. These Regulations
are modified so that payments which, but for the reorganisation order, would fall to be made by or to
a billing authority which is abolished are to be made by or to the designated authority (regulation 3).
Where a billing authority is an abolished or relinquishing authority (defined in regulation 2(1) and
(2)) these Regulations require it to apportion its share of the estimated surplus or deficit in its
collection fund for the year immediately before reorganisation (“the estimated balance”) among its
successors, or between itself and its acquiring authorities (regulation 4). When the audited balance
on the collection fund for that year (“the final balance”) is known the billing authority, or, where that
authority is abolished, the designated authority, is required to calculate the difference between each
successor, relinquishing, acquiring or major precepting authority’s share of the estimated balance
and its share of the final balance (regulation 5).
Where a major precepting authority is an abolished or relinquishing authority, the relevant billing
authority is required by these Regulations to apportion the major precepting authority’s share of
the estimated balance among its successors, or between that authority and its acquiring authorities
(regulation 6). Regulation 7 provides for the calculation of the difference between the share in the
estimated balance of each such successor or acquiring authority, the billing authority and, where the
major precepting authority is a relinquishing authority, that authority, and the share of each such
authority in the final balance.
These Regulations provide for payments to be made in respect of an authority’s share in the estimated
balance, and the amount of the difference between this and its share in the final balance. These
Regulations also require a billing authority to make transfers between its collection and general funds
in respect of its share in the estimated balance and the amount of the difference between this and
its share in the final balance. These transfers and payments are to be made in the year following
calculation or notification of the amounts, with an exception for late calculation or notification
(regulation 8).
These Regulations modify sections 33, 43 and 44 of the Local Government Finance Act 1992 so that
the payments and transfers required by these Regulations in relation to estimated and final balances
fall to be treated by a billing or major precepting authority within their calculations of their budget
requirement and council tax in the same way as transfers required under sections 97(3) and (4) of
the 1988 Act and payments required under the 1992 Funds Regulations (regulation 11).
These Regulations also provide for certain payments between a designated authority in relation to an
abolished billing authority and other successor authorities (regulation 9) and between a relinquishing
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authority and its acquiring authorities in respect of balances in the collection fund in connection with
certain community charge items (regulation 10).

13

