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STATUTORY INSTRUMENTS

1974 No. 2005
TRANSPORT

PENSIONS AND COMPENSATION

The British Railways Board (Funding of
Pension Schemes) (No. 1) Order 1974

Made - - - - 2nd December 1974
Laid before the

House of Commons - 11th December 1974
Coming into Operation st January 1975

The Secretary of State for the Environment, with the approval of the Treasury,
hereby makes this Order in exercise of his powers under sections 5 and 6 of
the Railways Act 1974(a) and of all other enabling powers:—

Commencement and citation

1. This Order shall come into operation on Ist January 1975, and may
be cited as the British Railways Board (Funding of Pension Schemes) (No. 1)
Order 1974.

Interpretation
2.—(1) In this Order—
“the Act” means the Railways Act 1974;
“‘obligation’ shall be construed in accordance with section 6(3) of the Act;

“‘the prescribed obligations owed by the Railways Board”, in connection
with a pension scheme, means all the obligations from time to time owed by
the Railways Board in connection with that scheme, other than any obligation
excluded by section 5(2) of the Act;

“‘the Railways Board’’ means the British Railways Board.

(2) The Interpretation Act 1889(b) shall apply for the interpretation of this
Order as it applies for the interpretation of an Act of Parliament.

Application of Order

3.—(1) This Order applies to the pension schemes listed in column (1) of the
Schedule to this Order.

(2) For the purposes of this Order the pension scheme which is referred to
in the said column (1) as “"B.R. (1974) Pension Fund” shall be regarded as
embracing all the pension schemes which are specified in the Schedule to the
British Railways Board (Central Trust) Order 1974(c).

" (a) 1974 c. 48. (b) 1889 c. 63.
(¢) S.I. 1974/2001 (1974 111, p. 7000).
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Funding of obligations

4.—(1) For the purposes of funding the prescribed obligations owed by the
Railways Board in connection with the pension schemes to which this Order
applies the Railways Board shall provide the sum of £334,856,094 which shall
be apportioned between those schemes in the manner set out in the Schedule
to this Order, the sum apportioned to each scheme specified in column (1) of
that Schedule being set against that scheme in column (2) of that Schedule.

(2) The debt of the Railways Board constituted by a sum apportioned as
aforesaid shall be paid off by the Board during the period beginning on
Ist April 1979 and ending on 1st April 1986 by instalments of the amounts
set against that sum in columns (3) to (10) (inclusive) of the Schedule to this
Order, the instalments specified in each of those columns being payable by the
Railways Board on the date stated at the head of that column.

(3) Interest on the outstanding amount of each such debt shall be payable
by the Railways Board at the rate of 1449, per annum, the first payment of
interest to be made on 31st March 1975 and the subsequent payments to
be made at three monthly intervals thereafter.

(4) For the purposes of section 5(5)(a) of the Act the minimum amount of
the principal of the debt of the Railways Board constituted by virtue of this
Order in relation to a pension scheme specified in column (1) of the Schedule
to this Order shall be the sum set against that scheme in column (11) of that
Schedule.

Funding to be partial only

5. The funding of obligations provided for by this Order is partial only in
relation to each of the pension schemes to which this Order applies.

Fred Mulley,
Signed by authority of Minister for Transport,
the Secretary of State Department of the Environment.

2nd December 1974.

We approve the making of this Order.

M. Cocks,
J. Dormand,
Two of the Lords Commissioners
of Her Majesty’s Treasury.

2nd December 1974.
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EXPLANATORY NOTE
(This Note is not part of the Order.)

This Order prescribes the sum of £334,856,094 as the sum to be provided by
the British Railways Board, and to be paid by the Board in instalments during
the period beginning on Ist April 1979 and ending on Ist April 1986,
for the purpose of effecting a partial funding of the Board’s obligations in
connection with their pension schemes. The apportionment of this sum between
the various pension schemes and the requirements as to the amounts of the
instalments, the dates for their payment, the rate of interest and the dates for

the payment of interest are also provided for in the Order (Article 4 and the
Schedule).

SI 1974/2005
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